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THE AUTHORISED AND ACTUAL CIRCULATION OF NOTES IN 
; SCOTLAND FROM 1844 TO 1874. 


In continuing the survey of the note circulation of the country, 
which has recently been given in this journal, it is now desirable 


to extend our examination beyond the boundaries of England 
and Wales, and to consider the position and amount of the circu- 
lation in Scotland. In our July number, the authorised circula- 
tion and the average circulation were given of every issuing bank 
in England and Wales during the year 1874. Our last number 
contained tables stating the annual average of the authorised 
and actual issues of the private and joint-stock banks in England 
and Wales during the years from 1844 to 1874, and alsoa table 
classifying all the issuing banks according to the amounts of 
notes which they circulated in 1874. By examining these state- 
ments and those which have appeared recently in this journal, 
our readers will be able to form a correct idea of the position of 
the English provincial issues at the present time. 

We have reverted to the English provincial circulation, 
although the subject of our investigation on this occasion is not 
England but Scotland, because it will be desirable to bear the 
characteristic features of the English circulation in mind, so 
as to compare them with those of the Scotch circulation. 

The English provincial circulation was divided, in 1874, among 
167 banks, With regard to their actual issues the majority of 
these banks, 144 of the total number, circulated not more than 
£50,000 each. Indeed, about one-fourth (forty-one banks) had 
each circulations of less than £10,000 in amount. More than 
one-half (eighty-six banks) had circulations of less than £20,000 
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in amount; only twenty-three banks, that is to say, about 
one-seventh of the whole number, possessed circulations of 
£50,000, and sums above it ; and of the four banks which stand 
highest on the list, three have circulations between £100,000 and 
£150,000—one only has a circulation beyond £300,000. A 
reference to the table at the end of this paper, which gives the 
average circulation of each Scotch bank during the year 1874, 
will show at once how entirely different the position of the 
Scotch circulation in this respect is from that of England. 

With regard to the proportion between the actual and the 
authorised issues, about half the English provincial banks 
were able in 1874 to keep in circulation more than 80 per cent. 
of their authorised issue. The remainder were considerably 
below it. The details are as follows :— 


Authorised Actual 


issue, issue. Collectively, 92 per 
Above 80 per cent. cent. of authorised 
of authorisedissue. 78 banks. £3,271,448 £3,030,361 issue. 
80 per cent. and Collectively, 58 per 
below of authorised cent. of authorised 
issue, 89 banks. £3,189,537 £1,846,539 issue. 





167 banks.  £6,460,985 £4,876,900 








Bearing these facts in remembrance, we will turn to the con- 
sideration of the issues in Scotland, the condition of which, as 
has just been mentioned, differs at the present time, and has 
differed be widely ever since the passing of the Acts of 1844-5 





from that of the English provincial circulation. 

The authorised issues of the Scotch banks in 1845 were... £3,087,209 
Lapsed issue Nov. 9th, 1857, of the Western Bank of Scotland 337,938 
Existing authorised issues - ve oa s me £2,749,271 





The Western Bank had, before its failure, amalgamated with 
the Ayrshire Bank, which possessed a note circulation of £53,656 


—the original authorised issue of the Western Bank having been 
£284,282. 


7 of banks authorised to issue notes in Scotland by the Act of 
845 was .. ia 7 ba pis = a oe bs 
Diminished in number by amalgamation 

Lapsed issues, as stated above .. med 8 


11 


> lwo 


Number of banks now existing .. 


The details of these amalgamations and of the original autho- 
rised issues are as follows :— 





we = oe 
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Authorised 

circulation. 

Aberdeen Bank (original) .. ee “ da oe $e -- £70,133 
_ Bank of Scotland (original ee oe ee oe £300,485 
Central Bank (amalgamated) .. oe oe a 42,933 

343,418 

British Linen Company (original) oe ee ee ee -- 488,024 

. Caledonian Banking Company (original) oe oe oe oe 53,434 

City of Glasgow Bank (original)... .. .. +. «see 72,921 
Clydesdale Banking Company (original) ve oe £104,028 
tern Bank of Scotland (amalgamated) .. oe 33,636 

Edinburgh and Glasgow Bank (umalgamated) oe 136,657 — 

4, 

Commercial Bank of Scotland (original) oe oe os +. 874,880 

National Bank of Scotland (original) .. ee oe 297,024 

North of Scotland Banking Company (original) ee ee -. 154,319 
Royal Bank of Scotland (original) oe ee oe £183,000 

undee Banking Company (amalgamated) .. oe 33,451 oie 

> 

Union Bank of Scotland (original) - ee -». £327,223 
Aberdeen Banking Company (amalgamated) oe 88,467 
Perth Banking Company (amalgamated) .. -.. 38,656 

454,346 

Existing authorised issues. . ee oe a «¢ $2,749,271 





It will be seen by this statement how very important the 
power of amalgamating issues, conceded to the banks of Scot- 
land by Sir Robert Peel in 1845, has been tothem. In 
England, if one issuing joint-stock bank amalgamated with 
another joint-stock bank, the issue only of the continuing bank 
was allowed to remain, the issue of the amalgamated bank was 
compelled to lapse. © The issue of a private bank amalgamat- 
ing with a joint-stock bank also lapsed entirely. The result has 
been a very considerable reduction of the circulation in England 
through this cause alone—something like £600,000 of the 
diminution inthe English provincial issues being due tothe work- 
ing of the Act in this respect. Of course if this power of amalga- 
mation, and of still preserving the note issue had not existed in 
Scotland, it is quite possible that some of the banks which have 
amalgamated with the other banks might have declined to do so, 
and might havecontinued their business on anindependent footing 
to the present day. This however is hardly likely, as probably 
most if not all of the banks which have discontinued their business 
since 1845 would have done so in any case. Their shareholders 
would thus have lost this very valuable privilege, and the position 
of the Scotch circulation would probably have been very different 
at the present time. If the existing 11 banks had remained, as 
they have done to be the survivors of the original 19, but with 
only their original circulations, the results would have been as is 
shown in the following table :— 
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OxicinaL CrrcunaTION OF THE BANKS IN ScoTLaNnD CARRYING ON Bustness 
AT THE PRESENT TIME. 


Cireulations. 
Aberdeen Bank ... +» £70,133 
Bank of Scotland -- 800,485 
British Linen Company .. 438,024 
Caledonian Banking Com- 
pany oe ee -- 53,434 
City of G@ wBank .. 72,921 
Clydesdale ing Com- 
pany oe ee -» 104,028 
Commercial Bank of Scot- 
land : 374,880 


National Bank of Scotland 297,024 
North of Scotland Banking 
Company 7 «- 164,319 
Royal Bank of Scotland .. 183,000 
Union Bank of Scotland .. 327,223 

















£2,375,471 
CrRcULATION OF THOSE BANKS WHICH HAVE AMALGAMATED 
WITH THE KHanxs Now CARRYING on BusINEss. 
Central Bank os -- £42,933 
Eastern Bank of Scotland 33,636 
Edinburgh & Glasgow Bank 136,657 
Dundee Banking Company 33,451 
ar gee Banking Company 88,467 
erth Banking Com: -. 38,656 
_ ; 373,800 
£2,749,271 
Lapsep Issvzs. 
Western Bank of Scotland (original) .. * £284,282 
Ayrshire Bank (amalgamated) .. oe oe 53,656 
337,938 
£3,087,209 





Had not the Scotch banks possessed the power of amalgama- 
tion and of preserving their issue, it is more probable that their 
circulation would have stood at the present time as follows :— 








Amount authorised to be issued by the Act of 1845 .. oo £3,087,209 
Issues lapsed through failure ee oe ee £337,938 
Ditto through discontinuing business .. ° £373,800 

711,738 
Original issue of 11 existing banks - oe 7 - £2,375,471 


That is to say about 78 per cent. of the total sum fixed in 1845, 
a proportion which would have corresponded very closely with 
that of the existing English authorized circulation, that being at 
the present time about 75 per cent. of the limit fixed in 1844. 
The actual amount however has only been diminished through 
the issue lapsed on account of failure, and the existing limit, 
£2,749,291,ismorethan 90 per cent. of the amount originally fixed. 
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But this power of survival is not the only privilege which 
the Scotch banks possess beyond their English brethren. They 
have also two great advantages, the first in the manner in which 
the average amount of their issues in circulation is calculated, the 
second in the power of issuing beyond their limit, to any extent 
they please, against gold. The amount of the English circulation 
is calculated on the daily average of notes in the hands of the 
public. The Scotch circulation, on the other hand, is calculated, 
to quote the Act of 1845, ona statement of “The amount of 
bank notes in circulation at the close of the business on the 
Saturday in each week.” As the circulation is thus estimated 
after each bank has completed its exchange of notes with the 
other banks, the method of computing the circulation thus 
allowed is of material service to them. From the evidence 
given by Mr. Readman to the Select Committee of the House 
of Commons, it would appear that the circulation of the Scotch 
banks, if taken before the exchange, would amount to consider- 
ably more than £2,000,000 in excess of the sum actually shown 
by the official return. Mr. Fleming, in his evidence, intimated 
that the total loss to the banks, in case the right of issue were 
withdrawn, would be about equivalent to the use of £9,000,000 
in all. This, as the average issue for 1874 was £5,900,000, 
appears to imply that the excess of issue before the exchange is 
nearer to £3,000,000 than £2,000,000. 

It is not, however, perfectly clear from Mr. Fleming’s state- 
ment whether he did or did not include the till money in his 
estimate. But it does not appear likely that he did. If this is 
taken at the very moderate sum of £2,000 for each office, this 
item alone would, as there are nearly 900 bank offices open in 
Scotland, amount to fully a million and three quarters more, or 
about £1,800,000. Adding this to the nine millions estimated by 
Mr. Fleming, the value of the right of issue to the Scotch banks 
would appear to be equivalent to the use of a sum of fully 
£10,000,000 in all. “The expenses attending on the issues 
have, of course, to be deducted from the profits to be made. 
This was stated as being about 1} per cent, on the actual issue, 
which is nearly £6,000,000, or about £75,000 per annum. The 
profits on the issue were estimated at 34 per cent. This on 
£10,000,000 would be £350,000, and deducting the expenses, 
£75,000, this leaves £275,000 per annum as the value, from 
this point of view, of the Scotch circulation. It must be 
remembered that the items we have been considering refer 
only to the use of the notes employed in working the business, 
and that in all probability the Scotch Banks would still have to 
hold further, as a matter of precaution, as much, or nearly as 
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much gold as they do at the present time. Thus the loss of 
the circulation would involve the withdrawal of nearly 10 per 
cent. of the existing banking resources of Scotland from 
profitable employment. 

This privilege, in the mode of computing their issues, is there- 
fore of very material service to the Reotch banks. The second 
privilege which they possess, and which the English banks do 
not, of issuing beyond their fixed limit to any extent, provided 
they hold gold against the amount, is even more valuable than 
the other. By means of this privilege the Scotch banks can 
safely stock the tills of their branches with their own notes, 
whether they are close to their limits, or even above their limits. 
Those English banks whose circulation is close to their limits have 
to be very careful when their note issue approachesit. Thus Mr. 
Gordon, the manager of the Cumberland Union Bank, the 
circulation of which bank is continually close to its limit, stated 
in his evidence that he was unable to furnish all his seventeen 
branches with the notes of his own bank. Those even that he was 
able to supply he had to watch most carefully, examining the 
returns of notes issued from each branch every morning, and 
telegraphing to them instantly if they were getting near the limit, 
to “ sa issuing their own notes,” supplying in that case Bank 
of England notes and sovereigns in their place. A very small 
excess of issue towards the end of the month causes the neces- 
sity of a very large reduction, in order to bring the average 
down to the proper limit. Mr. Gordon stated, that with so 
trifling an excess as £50 on the morning of the fourth Satur- 
day, they had to draw in notes to the extent of £1,200 to get 
within their limit. If the Cumberland Union Bank were, like 
its competitor the Clydesdale Banking Company, privileged to 
issue notes against gold, it would have been spared this very 
considerable inconvenience. There are various other points in 
connection with the Scotch note circulation which deserve 
attention, such as the influence of the small notes on the amount 
of the circulation, the periodical fluctuations in it, and other 
matters. But the examination into these must he reserved for 
a future occasion. 

What has been mentioned will show the acute foresight of 
those who had the management of the affairs of the Scotch 
banks in 1845, and the great advantages which they were able 
to obtain through their united action. Should the provincial 
note circulation of England ever become again the occasion for 
legislation, it is to be hoped that this lesson in prudence will 
ont be lost sight of by the English issuing bankers. 








TABLE X.—ANsvaL Averaces or Toran Scorcn Country Nore Crecvrarion for the Years 1845-74; showing that the fluctuations in it from 
manth ¢n manth recur nermodically in each vear. 
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706 The Authorised and Actual Circulation 


TABLE XI.—Averaces or Toran Scotcu Country Nore Crecutation for the 
Ten Years 1845-54; 1855-64; 1865-74; and for the Thirty Years 1845-74, 
showing that the fluctuations which take place from month to month in the 
Scotch Country Note Circulation, recur pertodically ; in each year. 


























avenge: a = Years. Average of Ten Years. 
£3, 425, 923 = = 100. £4,137,369 = 100. 

Ss i aye 
January......e0-+.+| 3,426,000 | 100 | January .......... 4,191,000. | 101 
February ..........|-8,252,000 | 95 | February.......... 3,985,000 | 96 
March ........-++.| 3,163,000 | 92 | March ......... -+- | 3,851,000-| 93 
April .ccccccccccces 8,187,000 | 93 | April .....--eeeee 3,814,000 | 92 
May ....cccceccese| 3,896,000 | 99 | May .......-eeeee - | 4,048,000 | 98 
SEY wucticcoteneiee 3,633,000 | 106 | June .........++-| 4,393;000 | 106 
 Baeee ee» | 3,401,000 |" 99 | July........ weees | 4,084,000 | 9 
DE sccsegentocn 3,359,000 | 98 | August........ eee | 4,011,000 | 97 
September .......... 8,364,000 | 98 | September ........ 4,042,000 | 98 
aa eae 3,497,000 | 102 | October ..... veeee | 4,242,000 | 102 
November .......... 3,710,000 | 108 | November ........ 4,470,000 | 108 
December .........- 3,722,000 | 109 | December ........| 4,518,000 | 109 

1 
Av verage of isi Years Average of Seis Years. 
£4,262,665 = 100. £4,175,319 = 100. 

£ £ 
JANUATY...0seeeee.. 4,883,000 | 98] January .......... 4,166,000 | 100 
FOUPGRTY oo cece cece 4,687,000 | 94] February........ «+ | 3,975,000 | 95 
BED. “cercceeccoes 4,593,000 | 92 | March ..........+.. 3,869,000 | 92 
EE canes ‘eamiaisicl 4,687,000 | 94] April ........-+.. 3,896,000 | 93 
May ...... Saeediaine 5,098,000 | 103 | May .......+.++4-. 4,181,000 | 100 
MD sendrcosionnses 5,243,000 | 106 | June............0. 4,423,000 | 106 
Sele ss0cs sbanebihe 4,940,000 | 99 | July .............. 4,142,000,| 99 
BEE no scnesesese 4,845,000 | 98 | August............ 4,071,000 | 98 
September .......... 4,842,000 | 98] September ...... “.. | 4,083,000 | 98 
cc ebenedes 5,043,000 | 102 | October ...... vse | 4,261,000 | 102 
November ...... «+++ | 5,284,000 | 107 | November ........ 4,488,000 | 107 
DOOMANEE occccscces 5,407,000 | 109 | December.......... 4,549,000 | 109 
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THE GERMAN BANK ACT OF 1875. 


We now proceed to furnish our readers with a full translation, 
from the Journal of the Statistical Society, of the important act above 
named :— 

“1. General Directions. 


“ Section 1. The right of issuing notes can only be conferred by a 
law of the Empire ; nor can any issue be extended beyond the sum 
fixed by the present Act except by asimilarlaw. To the bank notes 
issued according to this Act are assimilated the State paper notes 
which have been transferred to a bank with a view to increase its 
working capital. 

“Section 2. No one can be forced to accept bank notes tendered 
for payments which by law must be made in money; nor can the 
treasuries of the Empire be obliged to receive bank notes as payment 
by any provincial law. 

‘Section 3. Bank notes are only to be issued for amounts of one 
hundred, two hundred, five hundred, and one thousand marks, or a 
multiple of one thousand marks. 

“ Section 4. Every bank is bound to redeem its notes on presenta- 
tion at their full nominal value. Banks are also bound to accept 
their notes at their full nominal value in payments, and that not only 
at the central establishment, but at all the branch offices. Every 
bank must redeem injured notes if the bearer present a part of the 
note larger than one-half, or if he prove that the larger part of the 
note, of which he only possesses the half or less, has been destroyed. 
The bank is not bound to redeem destroyed or lost notes. 

“ Section 5. Bank notes which have been paid into the tills of the 
bank, or of one of its branch offices, or to other places appointed for 
their redemption, are not to be reissued if they are soiled or damaged. 

“Section 6. The calling in and withdrawal of the notes of a bank, 
or of any kind of bank notes, can only take place with the special 
permission or by order of the Federal Council. This order is made 
ifa large part of the notes in circulation is known to be soiled or 
injured, or if the bank has lost the right of issue. The special per- 
mission can only be granted if it has been proved that forgeries of 
the notes to be called in have been put in circulation. In every 
case the Federal Council prescribes the mode, number, and times of 
publication of the notices for the withdrawal ; the period within 
which and the places where the notes must be redeemed ; the regula- 
tions for redeeming notes called in after expiry of the interval al- 
lowed ;as well as any other measure which may appear necessary 
for the security of the holders of the notes. The regulations to be 
made by the Federal Council for these purposes will be published in 
the Reichsgesetzblatt (Bulletin des Lois). 

“ Section 7. No bank issuing notes has power-— 

(1). To accept bills of exchange. 
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“ (2.) To buy or sell on time, either for its own account or for 
account of others, merchandise or stock exchange securities, or under- 
take to guarantee the fulfilment of such time transactions. 

“Section 8. Banks issuing notes are bound to publish in the 
Reichsanzeiger, at their own expense— 

“ (1.) A statement of their assets ahd liabilities on the 7th, 15th, 
23rd, and last day of each month, to be published at latest on the 
fifth day following these dates. (2.) An exact balance sheet of assets 
and liablilities, as well as the profit and loss account of the year, to 
be published at latest three months after the close of their business 
year. The weekly publication must specify the following amounts 
—(1.) Under the head of liabilities—The subscribed capital ; the re- 
serve fund ; the notes in circulation ; the other liabilities on demand ; 
the liabilities at notice; the remaining liabilities, (2.) Under the 
head of assets—The stock of coin and bullion (that is to say, the stock 
of German currency, and of gold in bars or foreign coin, reckoning 
a pound of fine gold at 1,392 marks) ;* the Reichskassenscheine 
(imperial legal tender notes) ; the notes of other banks; bills of 
exchange; Lombard advances (7.¢., advances on securities) ; effects ; 
the remaining assets. The Federal Council will decide which parts 
of the assets and liabilities in the year’s balance sheet are to be 
specially shown. Both returns must specially mention the contin- 
gent liabilities upon inland bills of exchange which have passed into 
other hands. 

“Section 9. Banks, whose note circulation exceeds their amount 
of cash, and the amount assigned to them in the subjoined list,t have 
to pay yearly to the Exchequer, on the excess, a taxof 5 per cent., 
to date from the lst January, 1876. In calculating the tax the 
following items are to be reckoned as ‘cash ;’ Current German money, 
‘ Reichskassenscheine,’ notes of other German Banks, and gold bars 
and foreign gold coin, calculated at the rate of 1,392 marks for a 
pound of gold.t Ifa bank lose the right of issuing notes (Section 
49) its share in right of issue of uncovered notes not subject to taxa- 
tion falls to the Imperial Bank. 

“Section 10. For the purpose of determining the amount of tax 
due, the administration of each bank has to make out a statement of 
the total of the stock of cash and of the note circulation on the 7th, 
15th, 23rd, and last of each month, and to submit this statement to 
the Imperial Controller. At theclose of every year the controlling 
authorities will, upon the basis of these statements, determine the 
amount of tax to be paid by each bank, in the following manner :— 





* The pound mentioned here is the German pound. 

+ This “‘ subjoined list’ is the schedule at the end of the article which gives 
the limits assigned to each bank. This schedule must here be referred to, for in 
reality itis the most important part of the Act, as determining the limitation of 
the issues in the first instance. 

t See above note. 








710 The German Bank Act of 1875. 


5-48 per cent. of the surplus of uncovered notes subject to the tax, 
as fixed in each of the different statements, is to be calculated as 
part of the tax ; and the total of these separate tax ‘debits’ is the 
amount of tax which the bank has to pay to the Exchequer at latest 
on the 31st of January of the year following. 

“ Section 11. Foreignbank noteg and other obligations of foreign 
corporations, companies, or private individuals, not yielding interest, 
and issued to bearer, are not to be used in payments, whether they 
are exclusively, or along with another valuation, issued in the cur- 
rency of the Empire or in that of any German State. 

“© 2. Imperial Bank, (Reichsbank). 

“‘ Section 12. Under the control and direction of the Empire, a 
bank will be established, bearing the name of ‘ Reichsbank,’ It will 
have the quality of a legal ‘ person’ (juristische person) and the func- 
tion of regulating the circulation of money in the whole of the Ger- 
man Empire, facilitating the settlement clearing) of payments, and 
rendering useful disposable capital. The ‘ Reichsbank’ will 
have its head office in Berlin, and is authorised to establish branch 
offices in any place in the Empire. The Federal Council may 
give the necessary orders for the establishment of such ‘ branch 
offices in certain places. 

“Section 13. The ‘Reichsbank’ is authorised to transact the 
following kinds of business :—(1.) To sell and buy gold and silver in 
bullion and coin. (2.) To discount, sell, and buy bills, whose cur- 
rency does not exceed three months, and for which mostly three, and 
at least two persons, who are known to be solvent, answer ; also 
obligations of the Empire, of any German State, or inland communal 
corporations, which are due at their nominal value at latest in three 
months’ time. (3.) To give loans bearing interest for not longer than 
three months, and in exchange for moveable pledges (Lombard 
advances). These pledges comprise—(a) gold and silver in coin or 
bullion ; (6) bonds of the Empire, or of any one state’in Germany, of 
inland communal corporations, due to the bearer, which either yield 
interest, or else are due within a year; or bonds to bearer, yielding 
interest, which are guaranteed by the Empire, or else by one of the 
German States ; fully paid shares, preference shares, and preference 
obligations of German railway companies whose lines are open for 
traffic ; as also mortgage bonds of joint-stock and co-operative mort- 
gage banks, the latter standing under provincial, communal, or the 
State’s control, to be accepted at most at three-fourths of their value ; 
(c) bonds of foreign States to bearer, and yielding interest, and 
foreign railway preference obligations guaranteed by a State, to be 
accepted at most at 50 per cent. of their value; (d) Bills guaranteed 
by persons known as solvent, with a deduction of at least 5 per cent. 
of their value. (e) Pledged commercial goods lying in warehouses 
in the country to be accepted at most at two-thirds of their value ; 
(4.) To buy and sell debentures within the condition given in 36; 
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the instructions for the directors of the Imperial Bank will deter- 
mine up to what amount the working capital of the bank may be 
invested in such debentures. (5.) To collect money on account of 
private persons, establishments, or officials; to make payments 
guaranteed beforehand ; to give cheques and drafts on branch offices 
or correspondents. (6.) To buy the precious metals or effects of 
any kind if guaranteed beforehand, for third parties, and to sell 
them after delivery. (7.) To accept money yielding interest or not, 
both as deposits and ‘ giro;’ the amount of deposits bearing interest 
is not to exceed the capital of the bank and the reserve fund. 
(8.) To accept the charge and management of valuable goods. 
“Section 14. The Bank of the German Empire shall be obliged to 
exchange its notes for bars at the price of 1,392 marks for a pound 
of gold, and shall be entitled to cause such bars to be assayed at the 
expense of the parties offering them, by experts appointed by the 


“Section 15. The Bank of the Empire has to publish the rate at 
which it discounts (Section 13-2), or gives loans on interest (Section 
13-3.) The returns of the week will have to be based on the books 
of the Bank of the Empire, or of its immediate branch offices, 

“‘Section 16. The Bank of the Empire is authorised to issue notes 
according to the requirements of its business. The fabrication, the 
emission, the withdrawal and destruction of these notes must take 
place under the control of the Commission for the debts of the Empire, 
to which a member named by the Emperor will be added for this 
occasion. 

“ Section 17. The Bank of the Empire is obliged to have in its 
coffers at least one-third of the amount of notes in circulation, in 
German currency, in legal tender notes of the Empire, in gold 
bars or foreign coins, valued at 1,592 marks for a pound of gold. 
The rest of the amount of notes in circulation must be represented 
by discounted bills, due at latest in three months, and for which 
generally three, but at least two persons known to be solvent, are 
responsible. 

“Section 18. The Bank of the Empire is obliged to redeem its 
notes (a) at the principal seat in Berlin, on presentation ; (b) at the 
branch offices, as far as its means extend ; in both cases in German 
currency. 

“Section 19, The Bank of the Empire is obliged to accept as 
payment, at-their full nominal value, the notes of all the banks 
contained in Section 48, and that not only in Berlin, but at all 
its branch offices established in towns with more than 80,000 in- 
habitants, and in the places where the bank which has issued the 
notes has its seat, but only as long as that bank strictly observes the 
regulations for the payment of notes. Notes accepted in this manner 
must either be presented for redemption, or employed for payments 
in the town where the bank in question has its seat, or in pay- 
ments to the bank itself. The Bank of the Empire is empowered to 
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make agreements with other German banks, by which these renounce 
their right of issuing notes. 

“ Section 20. Should the debtor of a loan received in the manner 
determined by Section 13-13 be in default, the bank has a right to 
have his pledge sold by one of its officials, or by a public auctioneer, 
without requiring the authorisation of the Court of Justice. Should 
the pledge havea bourse or market place, it may be sold otherwise 
than publicly, by an official, a broker, or any person entitled to sell 
by auction, at the price of the day, and from the proceeds the bank 
will receive its capital, interest, and expenses. The bank may make 
use of this right with other debtors also, and with the debtor’s col- 
lateral securities. 

“ Section 21. The Bank of the Empire and its branch offices are 
exempt from income and trade taxes. 

“Section 22, The Bank of the Empire is obliged gratuitously to 
accept payments for the Empire, and to make such up to the amount 
of the Empire’s credit. It is authorised to take in charge the same 
business for the separate German States. 

“Section 23. The capital of the Bank of the Empire amounts to 
one hundred and twenty millions of marks, divided into 40,000 
shares of 3,000 marks each bearing names [(?) registered]. The 
shareholders are not personally anewerable for the liabilities of the 
Bank of the Empire. 

“Section 24. The net revenue, resulting at the close of évery 
year, is to be used in the following manner (1. ) The shareholders 
are first to receive adividend, valued at 4} per cent. of the 
capital. (2.) Of the rest, 20 per cent. is to be appropriated to 
the reserve fund, as long as the latter does not amount to one- 
fourth of the capital. (3.) One-half of the balance remaining is to 
be paid to the shareholders, as long as their dividends do not exceed 
8 per cent., the other half goes to the Exchequer. Three-fourths of 
the further remaining amount goes to the Imperial Exchequer, one- 
fourth to the shareholders. Should the net revenue not amount to 
44 per cent. of the capital, the deficiency must be made up from 
the reserve fund. If the shares are issued at a premium above their 
nominal value, the amount so gained goes to the reserve fund. Due 
dividends fall under the right of prescription in favour of the bank, 
after four years, dated from the day when they are due. 

“Section 25, The control belonging to the Government will be 
exercised by a ‘ Bank-Curatorium’ (a sort of council of administra- 
tion), to consist of the Chancellor of the Empire as president and 
four colleagues. One of these four members is named by the 
Emperor, the other three by the Federal Council. This ‘ Cura- 
torium’ will meet once a quarter and receive a report on the condition 
of the bank and on everything relating to it, and will also have com- 
municated to it a general statement of accounts of all the business 
operations undertaken by the bank and the regulations made by it. 

“Section 26, The part of the direction belonging to the Govern- 
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ment will be exercised by the Imperial Chancellor, and under him by 
the Imperial Bank Directory ; should the Chancellor be hindered from 
exercising his functions, the Emperor will name a substitute to re- 
place him for the time. The Chancellor will direct the whole admin- 
istration according to the rules of this Act, and the regulations which 
are to be published, according to Section 40. He will have to publish 
the directions for the Imperial Bank Directory, and for the branch 
offices, as well as the rules and instructions for the officials of the 
bank. He alone is authorised to introduce a change in any of these 
regulations and instructions. 

“Section 27. The Imperial Bank Directory is the official authority 
by which the bank is administrated and actively represented. It con- 
sists of a president and a certain number of members ; it will vote by 
a majority of voices, and will be subject to the directions of the 
(hancellor of the Empire in all questions of administration. The 
president and members of the bank directory will be appointed for 
life by the Emperor on a proposal from tke Federal Council. 

“ Section 28. The officials of the Bank of the Empire will have 
the rights and duties of imperial functionaries, Their salaries, pen- 
sions, and other payments for their services, as well as the pensions 
and ‘supports’ for surviving relatives, are all to be borne by the bank. 
The rate of salary and pension for the Bank Directory will be deter- 
mined yearly by the Budget of the Empire ; that of the other officials 
by the Emperor, in agreement with the Federal Council, on a proposition 
from the Imperial Chancellor. No official of the bank is to be a holder 
of its shares. 

“Section 29. The accounts of the Bank of the Empire must be sub- 
mitted to the Court of Accounts of the German Empire. The 
Chancellor will determine in what form the yearly accounts are to be 
submitted. The Court of Accounts must, however, be consulted on 
the question of the directions to be given. 

“Section 30. All the shareholders have a right to take a part in 
the administration of the bank by the way of general meetings, and 
besides that, by a committee chosen amongst them. They are, how- 
ever, subject to the following rules :— 

“ Section 31. The central committee is the permanent representative 
of the shareholders in any business with the administration. It con- 
sists of fifteen members, besides whom fifteen substitutes are to be 
chosen. These members and substitutes are chosen from those amongst 
the shareholders who have at /east three shares in their name. All 
these members and substitutes must reside within the Empire, and at 
least nine members and nine substitutes in Berlin. One-third of the 
members retire annually, but are eligible for re-election. The central 
committee meets at least once a month, presided over by the president 
of the bank directory, who may also call extraordinary meetings. The 
quorum at these meetings will be at least seven members ; the detailed 
directions will determine when and in what turn the substitutes of 
members are called up. 

VOL. XXXV. 54 








714 The German Bank Act of 1875. 


“Section 32. The central committee will have submitted to it every 
month the weekly reports on the state of the discounts, bills, and loans, 
of the circulation of notes, the cash in hand, the deposits, purchase, 
and sale of gold, bills, and effects, and the distribution of funds to the 
branch offices. At the same time there will be communicated to it the 
results of both ordinary and extraordinary revisions of the bank’s cash, 
as well as the opinions and proposals of the Bank Directory relating 
to the business of the bank in general and the needful regulations. 
The central committee may, above all, give its opinion upon the follow- 
ing points :—(a) Upon the balance and the accounts of profits which 
have been made up at the end of the twelve months by the bank 
directory, then submitted to the approbation of the Chancellor of the 
Empire, who has definitely settled them, and which are communicated 
to the shareholders in the general meeting. (6) Upon changes in the 
‘Etat’ for salaries and pensions (Section 28). (c) Upon appoint- 
ments to vacant places in the bank directory, the president’s place 
excepted. In this question the central committee is to be consulted 
before the Federal Council comes toa decision (Section 27). (d) Upon 
the amount up to which the funds of the bank may be used in loans. 
The purchase of effects can only be made in the name of the bank, 
when the sum of the amount up to which the bank’s funds may be 
used for this purpose has been settled with the approbation of the 
central committee. (e) Upon the rate of discount and the interest of 
loans, as well as upon changes in the principles and the terms on 
which credit is given. (f) Upon agreements with other German 
banks (Section 19), and upon the principles to be observed in the 
relations with these banks. General directions and instructions to 
the officials must be communicated to the central committee as soon 
as they have been published (Section 26). 

“Section 33. The members of the central committee will receive 
no remuneration for their services. Should a member of the com- 
mittee betray the secrets of the bank (Section 39), should he make a 
bad use of any information he has received in his quality as such, or 
should he have lost public confidence through any cause whatsoever, 
or if he appears to endanger the interests of the establishment in any 
way, he may be excluded from the committee by the general meeting. 
A bankrupt member of the committee, a member who does not appear 
at the meeting for six months, or one who ceases to fulfil the conditions 
necessary to his being elected (Section 31), will be considered no longer 
a member. 

“Section 34. 'The continuous special control over the administra- 
tion of the bank, will be exercised by three deputies chosen from the 
Central Committee for the duration of one year, and by as many sub- 
stitutes for the deputies. The detailed regulations will determine 
when and in which turn the substitutes are to be called up. The 
deputies have the right of being present and of pronouncing their 
opinion at all the meetings of the Bank Directory. They have further 
the right and the duty to look into the course of business, and the 
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books and portfolios, in the presence of a member of the Bank 
Directory, and in the usual business hours, and to be present at the 
ordinary and extraordinary revisions of the bank’s cash. They will 
report on what they have done, in the monthly meetings of the central 
committee. Should a deputy be in the situation indicated by Section 
33, part 2, the central committee may suspend him without waiting 
for the consent of the general meeting. 

“Section 35. The bank may carry on business with the finance 
administrations of the Empire or the German Federal States, only 
within the limits drawn by this Act or by the Bank Statutes, and, 
should any business not come within the general conditions of bank 
business, it must be submitted to the approbation of the deputies. If 
only one of these objects, it must be laid before the Central Committee. 
The business may not be done if a legal majority of the Content Com- 
mittee has not approved it. 

“Section 36. The Federal Council has to determine where the 
Imperial Bank head offices have to be established, besides the one 
chief seat of the bank. These are to be under a directory, consisting 
of two members at least, and under the control of a Bank Commis- 
sary, named by the Emperor. Each Imperial Bank head office should, 
if there is a sufficient number of shareholders in the place, be pro- 
vided with a provincial committee, whose members are chosen by the 
Chancellor of the Empire from a list of shareholders proposed by the 
Bank Commissary and the central committee. The shareholders must 
reside at the place where the head office is established, or else in its 
immediate neighbourhood. This Committee will hold monthly 
meetings, in which the reports on the business of the head office, and 
the directions given by the central administiation, will be communi- 
cated to it. Any proposals or motions which the district committee 
should feel inclined to make, and which the Directory of the head 
office cannot agree to, must be presented to the Chancellor in a report. 
The continuous special control over the course of business at the 
head offices of the bank will be exercised (as in Section 34), so far as 
it does not interfere with the daily business, by two or three deputies, 
chosen by the provincial committee from amongst its own members, or, 
where there is no provincial committee, named by the Chancellor of 
the Empire. 

“Section 37. All other branch offices which come under the imme- 
diate control of the Bank Directory of the Empire will be established 
by the Chancellor himself; those which are to be under the control 
of another branch office will be established by the Bank Directory. 

“Section 38. The Bank of the Empire will have to be responsible 
for the signature of the Bank Directory of the Empire, or of one of 
the head offices, even in cases where law prescribes a special authorisa- 
tion for these signatures. These must, however, be made by two 
members of the Bank Directory, or by two members of the Board of 
Directors of the head offices, or else by their substitutes. The 
Chancellor will separately publish detailed regulations as to what con- 
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ditions and in what form the signatures of the bank officers are to be 
obligatory on the Bank of the Empire. Avy suit against the business 
of the bank, head offices, or of branch offices may be addressed to the 
court of justice of the place at which the branch office is established. 

“Section 39. All the persons attached to the bank, such as officials, 
members of the committee, deputies, are bound to keep silence on all 
business matters of the bank, especially on business with private 
persons, or regarding the credit afforded to these. The deputies from 
the central committee and their substitutes, as well as the committee 
of the local head offices, must promise as much, by a shake of the 
hand in lieu of an oath. 

“Section 40. The statutes for the Bank of the Empire will be 
published according to Sections 12 to 39, by the Emperor after a pre- 
vious agreement with the Federal Council. These statutes must 
contain regulations on the following subjects :—(1.) The form of the 
shares and of the ‘coupons’ and ‘talons’ belonging to them. (2.) 
The forms to be observed at the transfer or seizure of shares. (3.) The 
mortification [(?) cancelling] of lost shares, lost ‘coupons,’ or ‘ talons,’ 
as well as the disposal of the ‘coupons’ and ‘talons’ belonging to 
such shares. (4.) The principles on which the yearly balance of the 
Bank of the Empire must be struck. (5.) The term and ‘ modality’ 
for the payment of the dividends. (6.) The form in which the general 
meetings are assembled, and the conditions and mode of voting of the 
shareholders ; no conditions, however, are to exclude the holder of 
one share from giving his vote, nor may more than 100 votes be 
centred in one person. (7.) The ‘ modalities’ for the election of the 
central committee, and of the deputies for the same, and of the 
district committees and their deputies. (8.) The form to be observed 
in the announcements made by the company, and the public papers in 
which they are to be inserted. (9.) The liquidation of the Bank of 
the Empire, which would follow the dissolution of the bank (Section 
41.) 10.) The way in which the shareholders or their representative 
committee should co-operate in increasing the capital to an amount 
fixed by Imperial Act. (11.) The conditions of security under which 
purchases and sales of effects made by the bank for the account of 
others. 

“Section 41. The Imperial Government will, on the lst January 
1891, have the power—(a) to abolish the bank established according 
to this Act, and acquire the pieces of land in its possession, according 
to their value in the books ; or (5) to acquire the shares at their 
nominal value. This right will be renewed every ten years. Should 
the right be made use of, one year’s warning must be given by the 
Chancellor to the Bank Directory, in the form of an Imperial decree, 
which has received the approbation of the Federal Council, and which 
the Bank Directory is to publish. In both cases the reserve fund, 
which will not be required to cover losses, goes half to the share- 
holders, half to the Exchequer. For a prolongation in this question 
it will be necessary to obtain the authorisation of the Reichstag, 
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“¢ 3.—Private Note Banks. 


“ Section 42. Banks, which are in the possession of the right of 
issuing notes at the period of this Act’s publication, are not allowed 
to carry on business, nor to have business carried on by agents on 
their account, nor to enter as partners in banks, in any other State 
than that in which the right has been granted. 

“‘ Section 43. The notes of banks which have the power to issue, at 
the time of publishing this Act, are not to be used as payments in any 
other State than in that where the right has been granted. Such notes 
may, however, be exchanged for other bank notes, paper money, or 
cash. 

“ Section 44. The restrictions contained in Section 43 need not be 
applied to banks which fulfil the following conditions by the Ist 
January, 1876 :—(1.) The bank may invest its working capital only 
in business contained in Section 13, from 1 to 4, especially in point 4, 
and at most to the amount of one-half of the capital and the reserve 
fund. The last term for conforming its loan business to the regulations 
contained in Section 13, No. 3, is fixed at the lst January, 1877. 
The bank must publish at certain periods its rate of discount, and 
the percentage at which it gives loans. (2.) The bank must put aside 
20 per cent. of its annual net profits above 43 per cent. for a reserve 
fund, as long as that reverve fund does not amount to one-fourth of 
the capital of the bank. (3.) The bank is obliged to have in its 
coffers one-third of the amount of its notes in circulation, either in 
German currency, or in legal tender notes of the Empire, or in gold 
bars or foreign coins, 1 pound of gold valued at 1,392 marks. The 
rest of the amount of notes in circulation must be represented by 
discounted bills, due at latest in three months, and for which, as a rule, 
three, and at Jeast two, persons known as solvent are responsible. (4.) 
The bank is obliged to redeem its notes in German currency at a place 
in Berlin or Frankfort, which must have been approved of by the 
Federal Council. The notes must be redeemed at latest on the day 
following their presentation. (5.) The bank is obliged to accept, as 
payment at their nominal value, all German bank notes which 
have a privilege of circulation in the Empire, and that not only 
at its chief seat, but all the branch offices established in towns with 
more than 80,000 inhabitants, as long as the banks which have 
issued these notes strictly observe the regulations for the payment of 
notes. The notes of other banks accepted in this manner can only 
be used either in presentation for redemption, or as payments in 
the town where the bank which has issued them has its seat, or as 
payment of the bank itself. (6.) The bank must promise not to use 
the right of objection it may possess with reference to the privilege 
of issue granted to other banks, or to the measure by which the 
Government of a State ceases to accept its notes as cash at the public 
pay-places. (7.) The bank must consent to have its rights of issue, 
granted according to Section 41, withdrawn at one year’s notice, either 
by the Government or the Federal Council, and without any indemnifi- 
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cition whatever.. The Federal Council is to withdraw the right 
of issue only for the purpose of bringing order and uniformity into 
banking affairs, or else when a bank has not conformed to this Act. 
The right of decision in this question belongs to the Federal Council. 
A bank which fulfils all these conditions, from 1 to 7, will have a 
right to carry on business in branch offices, or agencies beyond the 
territory determined in Section 42, if the government of the province 
in which the bank has its seat obtains the consent of the Federal 
Council. The banks which can prove by the 1st January, 1876, that 
their lawful issue of notes does not exceed the capital paid in on the 
lst January, 1874, are not bound to fulfil the condition con- 
tained in (2), they may at once circulate their notes, and establish 
branch offices and agencies carrying on business in the whole Empire. 
The Federal Council has the power to grant these banks, for unde- 
termined periods, the right of giving credit in a way forbidden by 
(1), if they have been in possession of this right before. The Federal 
Council will also determine the conditions necessary in such a case. 

“ Section 45. Banks intending to make use of the regulations con- 
tained in Section 44, must prove to the Chancellor of the Empire :— 
(1.) That their statutes comply with the conditions contained in Sec- 
tion 44, (2.) That the appointed office for the redemption of notes has 
been established. When both these points have been proved, the 
Chancellor of the Empire publishes in the official paper what follows : 
(a) That the restrictions contained in Sections 42 and 43, or in Sec- 
tion 43 alone, are not applicable to the bank in question. (6) The 
place at which the office has been established which redeems the notes 
of this bank. 

“‘ Section 46. In cases where the term of duration of a bank’s right 
to issue notes can be limited by the Government or any other public 
authority, this Act must be regarded as giving notice of such limita- 
tion at the shortest lawful term. This regulation is of course not 
valid for banks whose notes in circulation do not exceed their capital 
paid in on the Ist January, 1874, and which fulfil the conditions 
contained in Section 44, 1 to 7. Those statutes and dispositions 
which make the duration of a bank, or of its right of issue depen- 
dent on the existence and the right to issue notes of the Prussian 
Bank, are repealed. 

“Section +7. Any change in the fundamental law, the statutes, or 
privileges of a bank, which is already in the possession of the right 
to issue notes, must be submitted to the approval of the Federal 
Council, if it regards the capital, the reserve funds, the business limits, 
the security against issued notes, or the duration of the right of issue. 
Lawful dispositions, or concessions of particular states, by which a 
bank is limited in the right of carrying on the business of discount, 
loans, and deposits, are not prohibited by the above regulation if they 
are not contained in one of the clauses of this Act. The approval of 
the Federal Council can be obtained through an application from the 
Government of the State in which the bank in question has its seat ; 
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it will be refused if the bank does not comply with the dispositions 
contained in Section 44. The Government of Bavaria has the power 
to extend the right of issue of the Bavarian note-bank up to the 
maximum amount of 70,000,000 of marks’ worth of notes. The said 
Government can invest any other bank with this right, if it conform 
to the regulations contained in Section 44. 

“ Section 48. The Chancellor of the Empire is authorised to examine, 
with the help of commissioners, into the books, the offices, and coffers 
of banks which issue notes, at any time, to ascertain whether the 
regulations of this Act are being followed, whether the conditions 
necessary to exempta bank from Sections 42 and 43, or from Section- 
43 alone, have been fulfilled, and whether the weekly and yearly 
reports (Section 8), or the reports necessary for the valuation of 
taxes (Section 10), correspond to the real state of affairs. The right 
of control due to the Governments of the separate States is not inter- 
fered with by this regulation. 

“Section 49. The right of issue will be forfeited in the following 
cases :—(1.) If the term for which it has been granted has expired. 
(2.) If the bank renounce its right. (3.) In case of bankruptcy, on 
the day the proceedings commence. (4.) If the right be withdrawn 
by the verdict of a court of justice. (5.) By the decision of a 
State Government, according to the ve 4 of the Statutes or 
concessions, 

“Section 50. The right of issuing notes can be withdrawn by the 
verdict of a court of justice on complaint of the Chancellor, or the 
Government of the German States, in which the bank in question has 
its seat in the following cases :—(1.) When the directions contained 
in the Statutes, the concessions, or in this Act, relating to the ‘ cover- 
ing’ of notes in circulation have been violated, or the amount of notes 
in circulation as it is determined by the Statutes, the concessions, or 
this Act, has been exceeded. (2.) When the bank in question carries 
on business which is forbidden in Section 42, or when it circulates 
its notes beyond the territory assigned it in ‘Section 43, before the 
Chancellor’s publication contained in Section 45 has been publicly 
made known. (3.) Whenthe bank does not redeem promissory notes 
presented at its tills—(a) at the chief seat of the bank on the day of 
presentation ; (b) at the place of redemption (as in Section 44-4) within 
twenty-four hours following the day of presentation ; (c) at other places 
of redemption appointed as such by the Statutes of the bank, within 
three days from the day of presentation. (4.) When the capital of 
the bank has been diminished one-third by losses, the action must be 
carried on in the usual form of law proceedings. Lawsuits of this 
kind will come under the heading commercial business, contained in 
the Imperial Code of Law. The judgment must also contain an order 
for the withdrawal of all notes in circulation. 

“Section 51. The judgment is not to be executed before it has 
obtained lawful validity. The execution wiil be performed by the 
competent court of justice. The court will determine for this pur- 
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pose the period within which the bank must publish the’ notice 
announcing the withdrawal of its notes. If the bank is not bankrupt 
the court will name a trustee, whose business it will be to oversee the 
withdrawal of notes and to demand the liquidation of the bank at the 
hands of the court of justice, if it fails to obey the orders prescribed 
in such a case. All the withdrawn notes of the bank must be con- 
signed to a pay-place appointed at the place where the bank has its 
seat, by the Chancellor of the Empire. 

“Section 52. Six months after the sentence has obtained lawful 
validity (Section 50), the bank must deposit at the pay-place a sum 
of money amounting to the sum of the notes not yet deposited. This 
sum of money will be returned to the bank as it goes on depositing 
the notes out, and the residue will be returned on the day fixed by 
the Federal Council as the last term for the withdrawal of notes. 

“Section 53. The notes deposited, as mentioned in Sections 51 
and 52, will be destroyed in the presence of the trustees of the bank, 
and also of the trustee of the treasury where the notes are deposited. 
A judicial or notarial protocol will be drawn up relating to the 
destruction of the notes. The administration of the bank may send 
two deputies to be present at the act of destruction. The day fixed 
for the destruction must be made known to the bank eight days 
before it takes place. It may take place all at once or at different 
times. 

“Section 54. All those corporations which, without being issue- 
banks, are in possession of the right to issue notes, or bonds, or other 
obligations without interest, due to the bearer, are bound to fulfil 
the conditions contained in Sections 2 to 6 inclusively, in Section 43, 
and in Section 47, Part 1 of this Act, so long as they intend continu- 
ing to have paper money in circulation, and so far as these regulations 
relate to the permission to issue paper money, the duration of the 
privilege and the security against the issue. 


“ 4.—Penal Directions. 

“Section 55. Whosoever issues notes or other obligations, without 
interest, without the right to do so, will be subject to a fine of ten 
times the amount of the paper he issued, and at least 5,000 marks, if 
the paper issued does not amount to the tenth part of.this sum. 

“Section 56. Whosoever pays with notes or other paper money 
belonging to inland banks or corporations beyond the territory 
appointed for their circulation in Section 43, will be fined in a sum of 
money, which may not, however, exceed 150 marks. 

“Section 57. Whosoever, contrary to the directions contained in 
Section 11, pays with foreign notes or other obligations without 
interest, belonging to foreign banks, corporations, companies, or 
private individuals, and which are valued in currency of the Empire, 
or else in other German currency, will have to pay a fine varying from 
50 marks to 5,000 marks. If it be proved that transgressions of this 
kind are practised as a trade, imprisonment for one year or less, may 
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be added to the fine. The mere attempt to transgress is subject to 
punishment. 

“Section 58. Whosoever carries on bank business as director of a 
branch office, or as agent, or enters into partnership with one bank in 
the name of another, notwithstanding the prohibition of Section 42, 
will be fined up to 5,000 marks. The same fine will have to be paid 
by the members of a bank directory who do not comply with the 
regulations contained in Section 7, or who disobey the rules contained 
in Section 42, by—(a) establishing branch offices or agencies ; (b) or 
letting their banks participate in the partnership of other banks. 

“ Section 59. The members of a bank directory will be punished 
with three months’ imprisonment if they misrepresent the conditions 
of the bank in the report they have to publish according to the dis- 
positions contained in Section 8. They will be punished with a fine 
amounting to ten times the sum of vf tax embezzled, and to a mini- 
mum of 500 marks, if they do not declare the whole of the amount, 
of notes subject to taxation in the report which they must make 
according to Section 10. If the bank issues more notes than it has 
a right to issue, they will be punished with a fine amounting to ten 
times the sum which the excess amounts to, or a minimum of 5,000 
marks. This punishment will also be undergone by the directors of 
corporations who are in the possession of the right to issue obligations 
without interest, if they issue more paper money than they are autho- 
rised to issue. 

5.—Conclusion. 


“Section 60. The regulations contained in Sections 6, 42, and 43, 
and the penal directions relating to them, and contained in Sections 
56 and 58 of the present Act, will come into force on Ist January, 
1876. 

“Section 61. The Chancellor of the Empireis authorised to 
conclude a treaty with the Prussian Government, by which the 
latter cedes the Prussian Bank to the Empire. This treaty must be 
founded on the following basis :—(1.) Prussia cedes the Prussian 
Bank to the Empire after having withdrawn its advanced capital, 
amounting to 1,906,800 thalers and one-half of the reserve funds. 
Along with the ‘bank, the Prussian Government will cede all its cor- 
responding rights and obligations, from the lst January, 1876, under 
the conditions following, and numbered 2 to 6. The Empire will 
convert this bank into the Imperial Bank, to be established according 
to the provisions of this Act. (2.) For the cession of its Bank Prussia 
will receive an indemnity of fifteen millions of marks to be provided 
by the bank of the Empire. (3.} The shareholders of the Prussian 
Bank will have the right to exchange their shares of the Prussian 
Bank for shares of the same nominal value of the Bank of the 
Empire, if they consent to renounce their rights in favour of the latter 
establishment. (4.) The Bank of the Empire must return the ad- 
vanced capital and the amount due from the reserved funds, to those 
shareholders who demand as much; this right being guaranteed to 
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them by the Sections 16 and 19 of the Bank Regulations of the 
5th of October, 1846 (Prussian Code of Law, p. 435). (5.) The 
‘ Reichsbank’ has to undertake the liabilities which the Prussian 
Bank took upon itself in the treaty of the 28/31 January, 1856, 
with regard to the Government’s loan of sixteen millions and five 
hundred and eighty-nine thousand thalers (16,589,000). For this 

the ‘ Reichsbank’ will have to pay to Prussia for the years 
1876 to 1925 inclusively, 621,930 thalers yearly, in two instalments 
each year. If the concession of the bank of the Empire is not re- 
newed, the German Government will take care that the instalments 
are paid to the Prussian Exchequer up to the time when another bank 
uequires the Imperial Bank’s rights and liabilities. (6.) The agree- 
ment between Prussia and the bank of the Empire regarding the real 
estate of the Prussian Bank has as yet to be made. 

“Section 62. The Chancellor of the Empire is authorised (1) to 
issue those shares which are not exchanged for shares of the Prussian 
Bank as mentioned in Sections 61, No. 3; (2) to issue Treasury 
notes (Exchequer bills) with interest to the amount of the shares not 
issued, in order to procure the capital necessary for the bank of the 
Empire, according to Section 23. These obligations must be due at 
latest on the Ist May, 1876. 

“Section 63. The fabrication of these Treasury notes (bonds du 
tresor), (contained in Section 62, No. 2) will be entrusted to the 
administration of the National Debt. The Chancellor of the Empire 
fixes the rate of interest. Up to the lst May, 1876, the amount of 
Treasury notes may be renewed by the Chancellor’s decree, but only 
as a covering for those already in circulation. 

‘Section 64. The sums necessary for the interest and the redemp- 
tion of these Exchequer bills must be found by the administration of 
the National Debt from revenues of the Empire, at the time when 
they are due. 

“ Section 65. The issue of these Treasury notes will be made by the 
Exchequer. The interest of the Treasury notes falls under the right 
of prescription after a period of four years, the subscribed capital shares 
after a period of thirty years, from the day on which the Treasury notes 
are due. 

‘‘ Section 66. The directions contained in the Code of Commerce 
regarding inscription in the commercial register,- and the legal 
consequences where this measure has been neglected, are not to be in 
force with regard to the Bank of the Empire.” 

Uncovered 


List of Banks. . Gai & Notes. 
arks. 
1. Imperial Bank ++ 250,000,000 
2. Landlord’s Private Bank i in n Pomerania (Stettin) +» 1,222,000 
3. Town Bank in Breslau... +» 1,283,000 
4. Bank of the Berlin Kassenverein.. pa: s mt 963,000 
5. Cologne Bank ga!) Ea = a 
6. Magdeburg PrivateBank., .. ..  ..  .. 1,178,000 
7. Danzig Private Share Bank Pe -» 1,272,000 
8. Provincial Share Bank of Grand ae "of Posen -» 1,206,000 
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Uncovered 

List of Banks. ete vad Notes. 
9. Commercial Bank for Prussian Oberlausitz (Gorlitz) .. 1,307,000 
10. Hanoverian Bank -- 6,000,000 
11. Provincial Bank (Landes Bank) of Langrave of Hesse... 159,000 
12. Frankfurt Bank .. oe - 10,000,000 
13. Bavarian Banks .. ee és wa re +» 382,000,000 
14. Saxon Bank at Dresden .. oe a ee -- 16,771,000 
15. Leipzig Bank i as as oe ee -. 5,348,000 
16. Leipzig Kassenverein ne ~ a ae .. 1,440,000 
17. Chemnitz Town Bank “< ine “J om ‘ 441,000 
18. Wurtemberg Note Bank . Pa “ ev -. 10,000,000 
19. Baden Bank.. re ~ + -- 10,000,000 
20. Bank for South Germany .. 3 a na -- 10,000,000 
21. Rostock Bank oe oe oe ee 1,155,000 
22. Weimar Bank dey oe bs. on .» 1,971,000 
23. Oldenburg State Bank “a ie es a -» 1,881,000 
24. Brunswick Bank . wi .- 2,829,000 
26. Central German Credit Bank in Meiningen a .. 8,187,000 
26. Private Bank at Gotha .. . va .. 1,844,000 
27. Anhalt-Dessau State Bank ee ae ma 935,000 
28. Thuringian Bank (Sonderhausen) “f “ -.» 1,658,000 
29. Gera Bank : ae as .- 1,651,000 
30. Lower Saxon Bank (Biickeburg). ° ee oe es 594,000 
31. Liibeck Private Bank a “a Re ee 500,000 
32. Commerzbank in Liibeck . “a! es a ee 959,000 
33. Bremer Bank i ia ra a se .. 4,500,000 
Total ee os oe oe -. 385,000,000 
—— 

Railway Digest. 
Mancnester SHEFFIELD AND LINCOLNSHIRE Rartway.—The following is 


an abstrict of the report for the half-year ending 30th June last, presented to 
the proprietors at the meeting held on 28th July :— 

Capital Account.—The estimate of capital which will have to be expended 
during the half-year is as under :— 


Sidings and station works upon lines opened .. ‘ ee £50,000 
Grimsby Dock works, enn cut and land id purchases . ee oe 35,000 
Rolling stock os ae ie 40,000 
Subscriptions to joint lines ee ee oe oe os ee 150,000 


Total .. £275,000 





Revenue Account— 
Receipts. 
Manchester Sheffield and Lincolnshire Railway. 
alf-year ending 4Half-yearending Increase. 


June 30, June 30, 

1875. 1874. 
Coaching .. oe eo £199,236 a £198,894 oe £342 
Merchandise 7 ave 360,734 on 349,032 -» 11,702 
Minerals... ee oY 175,564 - 162,415 +. 23,149 





Total .. £735,534 £700,341 £35,193 
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Joint Lines Receipts— 














Coaching ‘ £132,961 _ £112,967 -- $19,994 
Merchandise "and Minerals 163,918 .. 146,443 oo 19476 
Total .. £296,879 .. £259,410 .. £37,469 
Gross total .. £1,032,413 £959,751 -. £72,662 
aes es oe pe ae 
Expenditure. 
Half-year Half-year 
ending June 30, ending June 30, 

1875. 1874. Increase. Decrease. 

Locomotive expenses . £140,519 £134,233 £6,286 —_ 

Traffic expenses .. -. 132,991 117,922 15,069 — 
Maintenance of ad -» 64,032 74,456 _ £10,424 

General charges .. +. 19,694 18,504 1,190 _ 
Law and ei aidiniey eens 3,786 7,541 -- 3,755 
Compensation ou - 2,048 6,187 a 4,139 

Rents payable ae oe 8,547 8,148 399 — 

Toll account payable -. 6,434 5,249 185 — 

Rates and taxes .. . -- 13,579 12,047 1,532 — 
Duty on ‘ol spes cs as 2,918 3,534 _— 616 

Ferry boat expenses 7,526 5,326 2,200 _ 

Maintenance of Grimsby Docks 7,035 5,901 1,134 — 
Mileage and demurrage a 128 481 — 353 





Total .. £408,237 £399,529 £27,995 £19,287 














Net increase... nai es. £8,708 


The following table exhibits the progress of the receipts of the Company’s 
lines proper during the past five years :— 


Manchester Sheffield and Lincolnshire Railway Receipts. 


Year Miles Receipts. Increase. Increase 
ending open. per 
June. tile. 
1871 “ 254 ee £1,076,820 “ a oe 
1872 ee 2474 ee 1,206,911 ne £130,091 oe $505 
1873 pis 257 - 1,378,429 ae 171,518 “A 666 
1874 ee 258 1,481,718 en 103,289 oo 400 
1875 se 259 1,547,344 es 65,626 oe 253 
; Joint Lines Receipts. 
1871 wa 136 os £325,878 oe _ oe _ 
1872 ee 135 a 368,008 ss £42,130 oe £312 
1873 ee 1684 ee 426,244 se 58,236 ee 345 
1874 ae 1703 oe 624,514 se 98,270 oe 576 
1875 ee 178 ee 598,986 i 74,472 oe 418 





Grimsby Docks.—The following statement shows the state of the trade at 
Grimsby, as‘compared with the corresponding period of last year :— 

















2 ; Coastwise. Actual | Foreign. Registered Dues, 
Halt-year ending cargo tonnage. y my wharfage, &c. 
June 30,1874 .. 58,728 438,140 £12,131 
June 30,1875 .. 69,222 435,335 11,698 
Increase pa as 10,494 — | 





Decrease .. .. | om 2,805 | £433 
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New Lines, $c._The Manchester and Stockport Line is nearly completed. The 
works of the Manchester Central Station have been delayed, pending the dis- 
cussion of the question of providing storage accommodation for goods under the 
station. When this question is decided, the works will be vigorously proceeded 
with. 

Parliamentary Proceedings—The Company’s Additional Powers Bill has been 
passed, as also has the Cheshire Lines Bill. A Bill promoted by the Midland 
Company for a competing line up the Worsbro Valley has been successfully 
0 d. 

PO orks at Grimsby.—These are progressing satisfactorily, but, from their exten- 
sive nature, they will, of necessity, take a considerable time to complete. 

Division of Ordinary Stock.—The total amount of ordinary stock which has 
been divided is £1,566,080, and now consists of £783,040 preferred, and £783,040 
deferred stock. 

Dividend.—The net revenue account shows a balance, including the balance 
brought from the previous half-year, of £257,591. The preference charges 
amount to £228,895, leaving a balance of £28,696, out of which it is recom- 
mended that a dividend be paid at the rate of £1 per cent. per annum on the 
ordinary stock of the Company, carrying forward the sum of £1,233 to the 
following half-year. The directors have again followed the practice which they 
have adopted for some time past—of charging all interest upon capital, whether 
productive or unproductive, against revenue, as well as the cost of steel rails, 
which they are now solely using in the maintenance and renewal of permanent 
way. a 
Great Eastern Rattway Company.—The following is an epitome of the 
accounts of the company for the half-year ending 30th June, 1875 :— 

Capital Account.—Since the last meeting the directors have issued the 
£1,800,000 ordinary stock authorised by the Act of 1874, and stock to the 
amount of £1,765,860 has been taken up, realising in cash the sum of £722,390. 
The land security stock, authorised by same Act, has also been issued during 
the past half-year. 

Revenue Account.— 


Half-year ending 
June, 1874. June, 1875. 
(iross revenue from all sources -- £1,252,280 0 0 £1,298,432 0 0 
Working expenses .. ie a 742,124 0 0 758,582 0 0 
Per cent. of gross revenue .. oe 59 5 0 58 8 6 
Net revenue .. “a 510,156 0 0 29,850 0 0 


Dividend.—When the amount of £5,329 is brought from the preceding half- 
year and added to the above net revenue, making together £545,179, there will 
be payable the following amounts :— 


Land security stock per ahd oe 4 -- £2,936 
Metropolitan stock ste we ms “4 16,250 
Rental of leased lines oe - ar ee sea 99,919 
Interest on debentures and debenture stock .. ie -.. 234,338 
Leaving available for dividends ; : -- 199,075 


The amount so available will admit of dividends being paid on all the prefer- 
ence stocks, up to and inclusive of the stocks of 1863. In the corresponding 
half of last year the deficiency in preference dividends was £52,158. For the 
half-year ending the 30th June last the deficiency is £20,943. 

Telegraph Account.—It was mentioned im the last report that the telegraph 
arbitration was then proceeding, and the directors now announce that the 
umpire’s award, dated 8rd July, 1875, has been received. It awards the com- 
pany £73,315 in respect of telegraphs existing on lst February, 1870, with the 
payment of £200 a year from the 30th July, 1875, in respect of lines unfur- 
nished with telegraphs at the former date. This money has not been brought 
into account for the past half-year. 

Thorpe Accident.—A large portion of the remaining claims arising out of this 
matter have been settled and disposed of during the past half-year. In the 
contested cases the company were successful in obtaining, in most instances, a 
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considerable reduction in the amount claimed. There still ren.ain several 
claims, but it is expected that they will be arranged without litigation. 

Miscellaneous.—The Metropolitan Railway having been extended to the Junc- 
tion with the Great Eastern Railwiy at Liverpool Street, the two companies 
have commenced the interchange of traffic between the two systems. Several 
bills affecting the interests of the company were introduced into Parliament in 
the last session, the principal of which were the following:—(1) Ely and New- 
market Railway Bill (passed unopposed); (2) Ely and Bury Railway Bill (un- 
successfully opposed) 5) London and St. Katherine Docks’ Bill (satisfactorily 
— : at Wisbeach Vock Bill (successfully opposed) ; (5) Sutton Bridge 
Dock Bill (still under consideration) ; (6) Extension by the Metropolitan Railway 
to Whitechapel and Bow (successfully opposed). 


Merropourran Raruway Company.—Abstract of the Directors’ Report for the 
half-year ending June 30th, 1875 :— ‘ 

Revenue Account.—The total receipts from all sources for the half-year have 
been £238,674, and the expenses £89,320, leaving a net profit of £149,354. This 
is an increase of net profit of £19,930 over that of the corresponding half of 1874. 

Dividend,—The amount of net profit as stated above will provide for the pay- 
ment of the interest upon the debentures and debenture stock, and the dividend 
upon the various preference stocks, and will leave a balance of £77,223 available 
for dividend upon the ordinary stock. A dividend may, therefore, be declared 
at the rate of 32 per cent. per annum, and the balance, £2,066, will be available 
for future appropriation. 

Miscellaneous.—The balance of the £440,000 4 per cent. debenture Stock, in 
replacement of the redeemable trust shares has been issued at par during the 

-year. Steps have been taken to acquire the remainder of the properties 

necessary for the further extension of the line to Aldgate, and it is proposed to 
complete the section to,Meeting-house Yard before the end of the year. The 
bill deposited in the present Session. of Parliament, which includes an extension 
of time for the completion of the eastern extension to Aldgate, and for the 
effecting of the consolidation of the various preference stocks, received the 
Royal Assent on the 29th of June. A bill promoted by the Metropolitan Dis- - 
trict Railway Company, by which they propose to extend their line to a junction 
with the London and South Western Railway Company at Shaftesbury Road 
has been unsuccessfully opposed. The report of the land committee shows that 
this important part of the company’s property has been successfully managed. 
A basis of settlement of the long outstanding accounts with the Great Western 
Company has at last been arrived at, and the accounts are being made up 
accordingly, it being hoped that, in a few weeks, this matter, which has 
extended over a period of ten years, will be completed and finally disposed of. 

The following statement shows the number of passengers conveyed, and the 
amount of traffic reeeipts in each year since the opening of the railway :— 


Year. Number of Passengers. p, A...) 
OS CEA BE £101,707 
ct 52 ig) GRE exaknatineoes 116,489 
1865 ..... eecunnd;. EE “aseou rea 141,513 
in 21,273,104 |........... 210,242 
1867 ..... ets 28,405,282 |........... 233,180 
1868 ....... Reccigry == (NORRIE 284,248 
ipa uae: =a NR 374,083 
agi eli 39,160,849 ............ 385,372 
ae i satciieet A rnscaniads 1... 896,068 
ee 44,392,440 ............ 401,390 
A teen 43,533,973 |........... 408,382 
eager 44,118,225 |....... IID 4115560 

- June 30th } ——— lOO sesee 222,988 


Total 383,735,640 £3,687,207 
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Norrs Eastern Raitway Company.—The following is an abstract of the 
accounts of the company, for the half-year ending 30th June, 1875 :— 

Capital Account.—During the half-year the sum of £1,258,618 has been paid 
up on account of shares and stock, and £618,380 has been received in 
respect of 4 per cent. debenture stock. In thesame period the amount outstand- 
ing on terminable debentures has been reduced from £2,867,166 to £1,857,243, 
thus leaving an addition of £862,815 to the receipts on capital account, ex- 
clusive of the amount received as premium on the new stock. The outlay on 
capital account on the half-year has been £789,393, the expenditure having 
occurred under the following heads, viz.:—On new lines, £176,353; additional 
rolling stock, £351,356; subscriptions to other companies, £21,000; and on 
additional accommodation in connection with lines previously opened for traffic, 
£240,684. 


Revenue Account .— 














Receipts. 
Half-year ending June 30th, 
including Blyth and Tyne. 
1875. 1874. Increase. Decrease. 
Passenger traffic ne .. £671,656 £672,362 —_ £706 
Parcels, mails, &c. .. “a 108,704 110,074 — 1,370 
Goods traffic .. ee -» 1,038,488 1,030,731 £7,757 — 
Cattle traffic .. a i 51,496 51,492 4 _— 
Mineral traffic 4 «» 1,261,711 1,088,259 163,452 _ 
Rents, dock dues, &c. os 78,647 59,364 19,283 _ 
Gross receipts ee -- £8,200,702 £3,012,282 £190,496 £2,076 
Expenditure .. a .. £1,729,572 £1,675,481 £88,140 £34,049 
Net receipts .. ..  .. £1,471,130 £1,336,801 £134,329 aie 
S ceaianaseemamaienniniadll a 
Miles open fortraffic .. a 1,400 1,379 
Expenditure. 
eared ending June 30th, 
including Blyth and Tyne. 
1875. 1874. Increase. ' Decrease. 
Maintenance of way, works and 
stations ee ee -» £324,562 £304,902 £19,660 _ 
Locomotive power a en 556,120 583,689 _ £27,569 
Carriage and wagon repairs .. 244,110 204,345 39,765 — 
Traffic expenses om oe 412,266 - 397,607 14,659 —_ 
General charges as ae 46,274 43,003 3,271 — 
Stationary engines, inclines, &c. 21,017 19,725 1,292 — 
Law charges vs oe 5,500 6,034 — 534 
Parliamentary expenses ia 2,500 2,500 _ — 
Compensation wm aa 33,366 39,312 —_— 5,946 
Rates and taxes oe oe 66,448 63,208 3,240 — 
Government duty .. es 17,409 11,156 6,253 —_ 





Total £1,729,572 £1,675,481 £88,140 £34,049 





ar Net increase 54,091 
Train mileage ae «. 10,632,678 10,103,732 528,946 


The revenue account, as above exhibited, shows an increase in gross receipts 
for the half-year of £188,420, but the traffic of the half-year ending June, 1874, 
was materially affected by strikes which took place amongst large bodies of 
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workmen employed in mining operations in Durham and Cleveland, and, there- 
fore, as a matter of comparison, the increase which the accounts of the past 
half-year present must be regarded as attributable in a considerable degree to 
the exceptional circumstances by which the revenue of the corresponding half- 
year of 1874 was depressed. 

Dividend.—After providing for interest, rents, and all other preferential 
charges, there remains the sum of £733,188 available for dividend on North 
Eastern consols (including the first instalment paid up on the new stock) and it 
is recommended that a dividend at the rate of 8} per cent. per annum be 
declared, which will absorb the sum of £714,326, and leave a balance of £18,862 
to be carried to the next half-year’s accounts. 

Miscellaneous.—As « matter of interest in connection with railway enterprise 
the shareholders are reminded that the fiftieth year of the existence of a public 
railway will shortly be completed—the Stockton and Darlington Railway—the 
first line used for the conveyance of general traffic, and which now forms an 
important part of the North Eastern system, having been opened on the 27th 
September, 1825. It is thought that the anniversary of an event so closely 
associated with the development of commerce and industry, and which in so 
large a degree initiated a system giving rise to many social and other advantages, 
ought not to be allowed to pass unnoticed, and it has been determined to 
out such arrangements as shall seem best calculated suitably to commemorate 
the occasion. 


_ 
> 





Banking and Commercial Law. 


Tue House of Lords has, by the judgment delivered a-short 
time since in the case of Morgan v. Lariviére, decided that a 
letter by bankers, stating that a special credit for a certain sum 
has been opened by them at the instructions of their customer 
in favour of any particular person who supplies goods on the 
faith of it, does not constitute a specific appropriation or an 
equitable assignment of that sum in their hands, so as to impress 
a trust upon the money for which they could be sued in equity, 
as if they were trustees for the person in whose favour the 
credit has been opened. The case may be shortly stated thus :— 
Lariviére had contracted to supply the French Government 
with a certain number of cartridges by a given time, and in 
consequence of his request for some guarantee for the payment 
of the price, Messrs. Morgan, the bankers in London of the 
Government, wrote by direction of the agent of the Govern- 
ment a letter advising Lariviére that by such direction a special 
credit for £40,000 had been opened with them in his favour, 
and that it would be paid rateably as the goods were delivered, 
upon receipt of certificates of reception issued by the agent of 
the French Government. Some of the cartridges were delivered 
and payment received, but whilst the rest were being manu- 
factured the agents for the French Government suggested 
alterations in the tools, machinery, &c., employed, thereby 
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causing a considerable delay and preventing the respondent 
from fulfilling the stipulations of the contract as to time. This 
led to the repudiation of the contract by the French Govern- 
ment, and then the respondent filed a bill praying (1) that the 
balance remaining in the hands of the appellants might be 
declared to be held by them upon trust, thereout to pay to the 
respondent the sum which should become due and payable by 
the said French Government; (2) that such residue might be 
applied in payment of the said sums under the direction of the 
court; (3) that in the meantime the appellants might be 
restrained from repaying the residue to the said government ; 
(4) for further relief. The cause was heard on the 4th March, 
1872, before Vice-Chancellor Malins, who ordered Messrs. 
Morgan to pay into Court the residue of the sum mentioned in 
their letter of credit, and that an enquiry should be instituted 
as to what, if anything, was due to Lariviére upon the footing 
of the contract. This order was, with some additions, confirmed 
by Lorf Chancellor Hatherley and hence the present appeal to 
the House of Lords. On behalf of the appellants it was urged 
that they were not liable to be sued in a Court of Equity, 
because no trust was created by the letter of credit. The only 
liability incurred was a liability to be sued at law if they did 
not pay on presentation of the certificates of reception. For 
the respondent, on the other hand, it was maintained that there 
was an equitable assignment, and that the appellants had, by 
their letter, created a trust in his favour (Burn v. Carvatho). 
Their lordships were of opinion that the case, as one for the 
jurisdiction of the Court of Chancery, entirely fuiled, that the 
letter on which the question depended created no trust, and that 
therefore the former decrees could not be supported. The 
decree appealed from was reversed accordingly. The fact that 
this case, which has been pending for the last four years, has 
been decided as it has, is matter for congratulation. It is an 
everyday occurrence in commerce for a credit to be opened 
with a particular house of business in favour of another house, 
and when a banker states that he has opened a credit under 
instructions in favour of a particular person, he uses an 
expression well known to bankers and all persons engaged in 
commerce. It is simply an undertaking by the person who 
conveys that information that he will give credit, that he 
will pay, that he will allow himself to be made the person upon 
whom demands or drafts are to be made or drawn. In a 
transaction of that kind there is nothing of equitable assignment, 
there is nothing of trust, and certainly any banker who had 
given such an undertaking would be very much surprised to 
VOL. X¥XXY, ad 
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find that it was held that a certain portion of the funds of his 
customer in his hands had been impressed with a trust, had been 
equitably assigned, and had, in fact, ceased to be the moneys of 
the customer and had become the moncys of the person in 
whose favour the undertaking had been given. 

The right of a banker to appropriate his customer’s property 
in his hands to the liquidation of a debt due to the 
banker from that customer, can only be avoided by a 
definite expression to the contrary of the party indebted. 
This principle, which is part of the /ez mercatoria of England, 
has received fresh confirmation from the decision of Vice- 
Chancellor Malins, in the case of Johnson v. Robarts, which 
arose out of the following circumstances:—On 11th December, 
1874, the plaintiffs paid to Messrs. Wylde and Co., of South- 
well, their bankers, the sum of £2,422. 8s. in bills (some 
of which were not payable until three months from that time) 
and cash, for the express purpose of meeting four acceptances 
of the plaintiffs, three of which were due at the bank of 
Messrs. Robarts and Co. on the following day, and the last was 
payable at the same place on the 28th December, 1874. Messrs. 
Wylde and Co. accepted the payment so made to them, and 
remitted the bills and cash to Messrs. Robarts and Co., accom- 
panied by a letter of advice referring thereto, and to the 
plaintiffs’ acceptances, to meet which the remittance was made. 
Messrs. Robarts and Co. received the remittance, but when the 
plaintiffs’ acceptances were, in due course, presented on the 
morning of the 12th for payment, instead of paying them they 
returned them to the holders, with the memorandum written 
upon them, “awaiting further advice.” In the meantime, 
Messrs. Wylde and Co. stopped payment ; and when the bills 
were again presented to Messrs. Robarts and Co. on the 14th, 
they alsolutely refused payment of them, and they were returned 
with the words “cannot pay” written across them. Messrs. 
Robarts and Co., at the time of the stoppage, were creditors of 
Messrs. Wylde and Co. to a large amount, and they claimed to 
appropriate the bills, or the proceeds of them, to their own use, 
to apply it towards payment of the sum due to them from 
Messrs. Wylde and Co. on their overdrawn account. The 
question really was, whether or not, as between the plaintiffs 
and Messrs. Robarts and Co., there had been an appropriation 
of the bills and cash to the meeting of the three acceptances. 
For the plaintiffs it was urged that there had been, reliance 
being placed on the instructions given by them to Messrs. 
Wylde and Co., upon the letter of advice, sent on the llth 
December, by the latter firm to Messrs. Robarts and Co., and 
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upon a letter of Messrs. Robarts and Co., dated on the 12th, 
in which the words “ payments as ordered ’”’ occurred. Upon 
these grounds it was submitted that there had been no such 
parting with the bills and cash by Messrs. Wylde and Co. to 
Robarts and Co., as would oust the plaintiffs’ equity to the 
relief sought—Torrance v. Bank of British North America. For 
the defendants, on the other hand, it was maintained that there 
was no privity whatever between them and the plaintiffs, that 
the letter of advice accompanying the remittance was never 
intended to be, and would not, by anyone conversant with 
banking, be taken to be a specific appropriation, and that if the 
fact of a country banker advising his London agent, at one and 
the same time, of the despatch of the remittances and the 
falling due of payments, were to be held to impress upon the 
London banker a trust or obligation to the customers and 
correspondents of the country client to sort out and allot amongst 
them the gifferent items comprising the remittance, and appro- 
priate them to their several liabilities, it would be practically 
impossible for a London banker to act as agent for a country 
banker—Bolion v. Puller; Trimingham v. Maud; Bent v. Fuller; 
Re the European Bank; the Agra Bank claim. The Vice- 
Chancellor, in the course of his judgment, after characterising 
the case as a very important one, both to bankers and their 
customers, went carefully through the arguments urged and 
the cases cited, and in dismissing the bill, said, that, although 
the transaction was, in its result, a hard one for the plaintiffs, 
yet they were only in the position of those who must abide by 
the consequences of having for their bankers others who are 
insolvent. Messrs. Robarts and Co., believing the bills to have 
been discounted by Messrs. Wylde and Co., were at liberty to 
treat them as their property, and to place them to the general 
account of Messrs. Wylde and Co. which, at the time, was 
considerably overdrawn, and since no banker is compelled 
specifically to appropriate the property of his customer to any 
particular purpose, unless his customer, whether a country 
banker or another, has specifically and directly requested him to 
do so, the London bankers had, in the case under consideration, 
a perfect right to apply the bills, or their value, in reduction of 
any debt owing to them by the country bank, because, in the 
absence of a special appropriation by the sender, the receiver is 
entitled to apply them towards the satisfaction of the debt due 
to himself. 
Bill dismissed ; plaintiffs to pay costs. 


a 
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COURT OF QUEEN’S BENCH. 
Before My. Justice Buacxsurn and Mr. Justicr Frievp. 
SMITH ¥. THE UNION BANK OF LONDON. 

Case stated by consent. 

This was an action fot the recovery of £21 9s., the amount of a cheque drawn 
by Richard Mills and others, the trustees or directors of the Civil Service Co- 
operative Association, upon the defendants, payable to the plaintiff’s order ; 
which cheque on the 9th of January, 1874, the Civil Service Co-operative Asso- 
ciation delivered to the plaintiff in payment of a debt of £21 9s. from them to him. 
The plaintiff accepted the cheque in payment, conditionally on its being honoured, 
and gave the Association a receipt for £21 9s. 

The plaintiff banked with the London and County Banking Company, and, 
having indorsed his name on the cheque, crossed it with the name of the London 
and County Banking Company. 

While the plaintiff's servant was taking the cheque to the plaintiff's bankers, 
it was stolen from him, and sold by the thief to Robert Thurger, for £8. 10s., who 
passed it for full value to C.,* a customer of the London and Westminster Bank, 
and C. soon afterwards paid it into the London and Westminster Bank; they 
presented it to the defendants for payment and the defendants paid it to the 
London and Westminster Bank, and returned it to the drawers. 

At the time the defendants paid the cheque it was crossed with the name of the 
plaintiff’s bankers, the London and County Banking Company, and with two 
transverse lines, and such crossing was made and placed on the cheque by the 


plaintiff in such manner as to form and be a material part of the cheque within 
21 & 22 Vict. c. 79,8. 2.T 





* It appears to have been assumed by the Court, on the argument, that C. 
took the cheque bona fide. 

t 21 & 22 Vict. c. 79, s. 1:—“ Whenever a cheque or draft on any banker, 
payable to bearer or to order, on demand, shall be issued, crossed with the name 
of a banker, or with two transverse lines with the words, ‘and company,’ or any 
abbreviation thereof, such crossing shall be deemed a material part of the cheque 
or draft, and, except as hereafter mentioned, shall not be obliterated, or added to, 
or altered, by any person whomsoever after the issuing thereof; and the banker 
upon whom such cheque or draft shall be drawn shall not pay such cheque or 
draft to any other than the banker with whose name such cheque or draft shall 
be so crossed, or if the same be crossed as aforesaid without a banker’s name to 
any other than a banker.” 

t. 2: “* Whenever any such cheque or draft shall have been issued uncrossed, 
or shall be crossed with the words ‘and company’ or any abbreviation thereof, 
and without the name of any banker, any lawful holder of such cheque or draft, 
while the same remains so uncrossed, or crossed with the words ‘ and company,’ 
or any abbreviation thereof, without the name of any banker, may cross the 
same with the name of a banker; and whenever any such cheque or draft shall 
be uncrossed, any such lawful holder may cross the same with the words ‘ and 
company’ or any abbreviation thereof, with or without the name of a banker; 
and any such crossing as in this section mentioned shall be deemed a material 
part of the cheque or draft, and shall not be obliterated, or added to, or altered 
by any person whomsoever after the making thereof; and the banker upon 
whom such cheque or draft shall be drawn shall not pay such cheque or draft to 


any other than the banker with whose name such cheque or draft shall be so 
crossed as last aforesaid.” 
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The name of the London and Westminster Bank was not written across the 
cheque when it was paid by the defendants. 

The question for the opinion of the Court was whether the plaintiff is entitled 
to recover from the defendants for so paying the cheque, or for converting the 
same. 

J. Brown, Q.C. (with him E. Thomas), for the plaintiff. The statute 21 and 22 
Vict. c. 79, ss. 1 & 2, absolutely prohibits the payment of a crossed cheque other- 
wise than through thé banker with whose name the cheque is crossed; the only 
exception being in s. 4, in cases where the crossing has been obliterated ; which 
was not the case in the present instance. The former statute, 19 & 20 Vict. 
c, 25, was passed owing to the decision in Carlon rv. Ireland,* in which it was 
held that the custom of bankers as to crossed cheques did not affect the lia- 
bility of a banker who paid it, if it were shown that he acted bona fide and 
without negligence. That Act was found not to go far enough, and the 
present statute was passed, which makes the crossing a material part of the 
cheque. Sect. 2 expressly empowers the holder to cross the cheque, so that 
°2 clear that it was intended for the protection of other persons beside the 

wer. 

Mr. Justice Blackburn : The customer of the London and Westminster Bank 
was the bona fide holder. 

It is not so found in the case. . 


Mr. Justice Blackburn: That must be assumed from his having given full 
value for itPunless the crossing prevents him from taking it bona fide, and to hold 
that would be to restrain the negotiability of cheques. Ifthe cheque remained 
the property of the plaintiff, he could sue the defendants for the conversion by 
dealing with it; but had not the plaintiff, by indorsing it, enabled a bona fide 
holder for value to acquire property in it? And in an action for the conversion 
would not the plaintiff fail on the issue if not possessed ? 

The statute was passed for the protection of holders as well as drawers, and 
the plaintiff has been injured by the defendants’ neglect of the duty expressly 
imposed upon them by the statute, not to pay the cheque otherwise than 
through the bankers named in the crossing. 

Mr. Justice Blackburn: Unless the plaintiff could have sued the bona fide 
holder for value for money had and received, he has not been injured. 

By disobeying the enactment the defendants have deprived the plaintiff of the 
protection intended by the statute. If they had refused payment to the London 
and Westminster Bank, inquiries would have been made, and the cheque 
eventually would have been eo [He referred to Ogden v. Benas. 1 

Thesiger, Q.C. (with him D. Walker), for the defendants. Bellamy v. Marjori- 
banks { was another case before the passing of 19 & 20 Vict, c. 25. After that 
Act, came Simmons v. Taylor,§ in which it was held that the crossing was no 
part of the cheque, and therefore the obliteration of it was not forgery, and the 
banker not liable for paying to a private person, without negligence. This led 
to the passing of the present statute, which altered the law on both points. But 
there is nothing in the statute to alter the relation between the payee or holder 
of a cheque and the bankers upon whom it is drawn. 

Mr. Justice Blackburn: If the bankers pay a crossed cheque otherwise than 
through the banker named, and it turned out that the person for whom it was 
presented was not the true holder, the bankers would be liable to the true holder 
for the conversion. 

By 16 & 17 Vict., c. 59, s. 19, the bankers are not bound to see to the validity 
of the indorsement. In Byles on Bills, p. 23 (11th ed.), it is said: ‘The legis- 
lation on this subject still seems to leave the result of the judicial application of 
the common law to crossed cheques much as it stood originally, except that the 





* 5E. &B. 765; 26 L. J. (Q.B,) 113. 
t Law .9 C. P. 513. ~7 Ex. 389; 21L. J. (Ex) 70. 
$2.0. B. (NS.) 628; 40. B, (NS) 463; 27 L. J. (CP. 245; 248, 
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crossing is made part of the cheque; that the payment of a crossed cheque other- 
wise than through a banker is not merely strong evidence of negligence, but is a 
void payment; and that when a particular banker is named in the crossing, his 
name must not be erased, and the payment must be through that banker.” If 
the payment here is void, the money paid by the defendants was not the drawers’, 
and the plaintiff has his remedy against the drawers. At all events the plaintifi 
has no right of action against the defendants. 

Mr. Justice Blackburn: So far I agree, that, on the plea of not possessed, the 
defendants would be entitled to the verdict, on their showing that the plaintiff 
had indorsed the cheque, and that it had afterwards come into the hands of a 
bona fide holder for value. 

That is sufficient to entitle the plaintiff to judgment. 

J. Brown, Q.C., in reply. The effect of the statute is to make the payment 
void. ‘The defendants have violated the statute, which was clearly passed for the 
— of holders of cheques, as well as drawers, and if the defendants are not 

iable, the protection intended is rendered a nullity. 

Mr. Justice Blackburn: In this case, although the amount in dispute is small, 
the point is of considerable importance. However, I think we cannot feel 
much doubt about it, and therefore we may decide it at once. I am of 
opinion that the defendants are entitled to our judgment, and that the plaintiff 
fails to make out his case. I wish to say deliberately that I do not put my de- 
cision upon the ground that the bankers would not have been liable at common 
law in trover. I think they would have been liable for a conversion of this 
cheque, ifthey had paid it to anyone but the lawful holder. I take it that the 
effect of the statute is that the cheque still remains negotiable. The lawful 
holder of it cannot sue the drawer until he has presented it to the banker, and it 
has been dishonoured ; he cannot present it to the banker effectually, so as to 
make the cheque be dishonoured, and enable him to fall back upon the drawer, 
except through the banker with whose name it has been crossed ; but if he does 
present it through that bank (here the London and County Bank), and the 
banker upon whom it is drawn pays it, then the payment is perfectly good by the 
banker ; all is right, and nothing can be found fault with at all. But in the 
present case the defendants, the bankers, who have paid it to the holder 
through another banker, without requiring presentment to be made through 
the bankers whose name was crossed upon it, have done athing by which they 
have disobeyed the statute; and if the defendants had paid the cheque through 
the London and Westminster Bank to a person who was not the lawful holder 
and did not take it bona fide, they have paid it to a man who was not lawful 
owner, and I think they would have no defence at the suit of the real owner. 
But they, in fact, paid it, though through a wrong banker, to the real holder of 
the cheque, and therefore, though they did wrong, no one is damnified. This 
does not diminish the security given by crossed cheques; for if a cheque were 
drawn payable to order and then crossed, and the person to whose order it was 
drawn indorsed it specially to his bankers, or kept it unindorsed altogether, in 
either of these cases, if a thicf got it and were to make a forged indorsement, 
the person who, in ignorance took it, even for value, would not be holder at all, 
and anyone who took the cheque from him, and converted it to his own use, 
would be liable to the true holder in trover. If the cheque had not been crossed, 
there would have been an exception in favour of the banker on whom it was 
drawn, who is protected by the words of the statute, in the case of a forged in- 
dorsement, if what he does is done bona fide; * but if the cheque be crossed to 
a particular banker, and he pays it, however bona fide, to another banker to 
whom it was not crossed, then he is not protected, and trover would lie against 
him at the suit of the true holder. Therefore there are obvious reasons why 
bankers should not and do not in practice generally pay cheques to any bank 
but the one whose name is across the cheque; because they can do themselves 





*See 16 & 17 Vict. c. 59, 8, 19. 
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no benefit, and they do not protect their customers, and may incur a very serious 
liability. But when it happens that they have paid to the right holder, though 
through a wrong banker, I do not see how anybody can complain, or bring an 
action at all. . 

Mr. Brown argues that if the defendants had not paid this cheque, the London 

and Westminster Bank would have given it back to the holder, and he could not 
1ave got payment without applying to some one to present it for him through the 
4ondon and County Bank; and that, no doubt, would have given some protec- 
ion in the way of ascertaining who was the real holder ; but if the person who 
iaid it into the London and Westminster Bank was the real holder, there is no 
eason why he might not pass it on to others. It is a very common practice, 
vhen a crossed cheque is given to a person who has not a banker, that he hands 
i to another, and he to another, and ultimately the person who seeks to cash it 
pts the name of his banker upon it, and gives it to-his banker. Soif I drawa 
heque, intending to send it to a tradesman, and cross it with the name of the 
tanker, who used to be his banker, but had ceased to be his banker unknown to 
ae, there would be nothing in the statute, or common sense, or propriety, to pre- 
rent the tradesman going to any one else, giving him the cheque, and getting 
aim to pay it into his banker who happened to be the one named. These are 
but instances to show how it would be very inconvenient if the negotiability of 
the draft was stopped altogether, because crossed with a particular banker's 
name. There are excellent reasons why care and caution should be taken, and 
why the bankers on whom it is drawn should require the cheque to come through 
the proper banker, as affording a protection against fraud. If they do not, they 
incur a liability to the true holder of the cheque, whoever he may be; but they 
do not incur a liability to the person who, having lost it (after he has indorsed it), 
ceases to be true holder, because it has come into the hands of a person who 
bona fide gave value for it, and so became the true holder of the cheque; 
but if he had not been the bona fide holder, though he did give full value, he 
would not be the true holder, and then the banker could not safely pay the 
cheque through any but the banker named. 

T think, therefore, that the defendants are entitled to judgment; it will in 
effect be, that although they may have been guilty of a conversion, the 
plaintiff cannot recover, because the plaintiff was not possessed of the 
cheque. 

Mr. Justice Field: I am of the same opinion. It was said, on behalf of 
the plaintiff, that the statute has created a duty on the part of the banker 
not to pay otherwise than to the banker whose name was crossed on the 
cheque. There is no doubt, I think, that the duty was so created. The 
question still remains whether it was a duty to the plaintiff under the circum- 
stances of this case. Now in what way was there that duty towards the plaintiff P 
He, at the time the cheque was presented, had ceased to be the legal holder of 
the cheque. It seems to be quite clear that the statute never intended, any more 
than the old custom did, to restrain the negotiability of the cheque. The cheque 
‘therefore came into the hands of a bona fide holder for value. It became his 
property. Therefore it seems to me neither upon the allegation of breach of 
duty, nor on account in trover, is the plaintiff entitled to recover against the 
defendants. 

Judgment for the defendants. 
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Reports of Joint-Stock Banks. 


NATIONAL BANK OF AUSTRALASIA. 


‘Turrty-THIRD report of the directors to the shareholders at the general annual 
meeting, held at Melbourne, 4th May, 1875 :— 

“ The directors now submit to the proprietors the balance-sheet of the bank 
on 31st March last, accompanied by the usual statement of the profit and loss, 
and reserve fund accounts. The result of the business for the past six months 
is thus shown to have been as follows, viz.:—Net profit, after providing for bad 
and doubtful debts, rebate on current bills, interest paid and accrued on deposits, 
and repair of premises, rent, &c., £52,486. 17s.; recovered from debts previously 
written off as bad, £611. 10s. 7d.; balance from previous half-year, £9,148. 6s. ; 
making available for distribution, £62,246. 13s. 7d. This sum the ‘directors 
intend to appropriate in the following manner :—Dividend to shareholders of 10 
per cent. on the paid-up capital of £750,000, £37,500; bonus of 2 per cent. per 
annum, £7,500; reduction of premises account, £10,000 ; balance to next half- 
year, £7,246. 13s. 7d.; £62,246. 13s. 7d. During the half-year branches have 
been opened at Horsham, Northcote, and Longerenong in the colony of Victoria, 
and at Red Hill in South Australia. There will be two vacancies on the board 
to be filled up on that occasion, caused by the retirement in rotation of Andrew 
Sutherland, Esq., and the Hon. William Wilson, M.L.C., who are eligible for 
re-elec ition, and have offered themselves accordingly. There are no other 
candidates. ‘The proprietors will also be called upon to appoint two auditors 
for the current year ; the present auditors, Mr. Andrew Burns and Mr. William 
Henry Tuckett, have signified their -villingness to act if re-elected.” 


Aggregate Balance-sheet for the Half-year ending 31st March, 1875. 
r. 
Capital paid up .. 


. £750,000 0 0 
Reserve fund 


250,000 0 0 





Notes in circulation 


———_—— £1,000,000 0 0 


‘ "331,454 0 0 
Bills in circulation ; 752,082 8 11 
Deposits .. or : 2,306,661 18 7 
Balances due to ‘other banks Ee: ‘ 66,622 4 6 
Profit and loss .. os és 62,246 13 7 


Coin, bullion, and cash balances 





£4,519,067 5 7 


£443,379 0 2 

Government debentures ‘ 150,000 0 0 
Bills remitted and bullion in tr ansitu. ; 918,821 5 7 
Balances due by other banks . ‘ 42,090 2 8 
Notes of other banks .. 11,223 10 .1 
Bills receivable and all other advances ‘ 2,833,075 1 2 
Bank premises .. oe i 120,478 5 11 
£4,619,067 5 7 


Profit and Loss Account. 


Dr. 
Expenses at head office and 72 branches and agencies £38,092 6 9 
alance . ee ‘a ee ‘ 62,246 138 7 





£100,339 0 4 
ree ae EERE 
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mite brought forward £9,148 6 0 
Gross profits for the half-year (after providing for bad and 
doubtful debts, rebate on bills current, interest paid and 
accrued on — and — of ae — &e.) .. 90,579 3 9 
Recoveries . oe ° oe 61110 7 





£100,339 0 4 





a 


Reserve Fund Account. 





Dr. 
Balance .. a ay ae ee ne Pe oo £260,000 0 0 
£250,000 0 0 
. ae ad 
_ Cr. P 
Balance last half-year .. ws oe oe a rr £250,000 0 0 





£250,000 0 0 





CITY OF GLASGOW BANK. 


Tue thirty-sixth annual meeting was held 8th July, 187s—Mr. James Nicol 
Fleming of Kiel, in the chair. The secretary having read the advertisement 
calling the meeting, the annual report was submitted to the shareholders by Mr, 
Robert S. Stronach, assistant manager, and was as follows :— 

The directors submit for the approval of the shareholders the thirty-sixth 
annual report and abstract balance-sheet, made up to the 2nd June last. They 
have to report that the result of last year’s business is as follows, viz. :— 

The balance brought forward at the crdit of profit and loss 

account from the previous year, amounted to £15,500. 10s. ; 

from which falls to be deducted income tax on dividend paid 

to shareholders, in accordance with the resolution of last 

annual meeting, £916. 13s. 4d., leaving the sum brought 

forw: 
The balance at the credit of profit and. loss account, ‘for the 

year ending 2nd June last amounts to 126,935 12 10 


£14,583 16 8 


£141,519 9 6 
— 
From which the directors recommend— 
1st. That a dividend at the rate of 11 per cent. per annum, free 
of income tax, be declared, payable 5th August and 3rd 
February next, amounting to £110,000; 2nd, That £15,000 
be added to the reserve fund (making the amount £450,000) 
£15,000; 3rd, That property account be further credited with 
the sum of £5,000 ; Mth, that the balance be carried forward 
at the credit of profit and loss account to next year 
£11,519. 9s. 6d. ° ee ee -- £141,519 9 6 





The directors have further to intimate that Mr. J. N. Fleming now retires by 
rotation as an ordinary director; but having ceased to reside in Scotland, he 
does not seek re-election; and in his room the directors respectfully recommend 
the election of Mr. John Innes Wright, merchant, Glasgow. 
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SHEFFIELD AND HALLAMSHIRE BANK. 


Tue following report of the directors was submitted to the thirty-ninth 9 
general meeting of the shareholders, held 16th July, Wm. Cockayne, Esq., 
the chair :—After payment of all the expenses of the bank, reserving rebate fom 
bills not due, making ample provision for bad and doubtful ‘debts, the net profits 
are £27,925. 18s. 2d. Out of this sum the following amounts have been paid, 
viz. :—£9,160 for dividend, at the rate of ten per cent. per annum for the half- 
year ending 3ist December, 1874; and £207. 14s. 4d. for income-tax, leaving 
a balance of £18,558. 3s. 10d. unappropriated. A dividend after the rate of ten 
per cent. per annum for the half-year ending 30th Junc last, amounting to 
£9,160, is now declared, together with a bonus of one pound and five shillings 
per share, making altogether 15 per cent. forthe year; and the directors recom- 
mend that the remainder, £238. 3s. 10d., be added to the surplus fund, which 
will make that fund to stand at £55,581. 13s. 4d. The balance-sheet has been 
audited by the directors and found correct. The directors nominate Theophilus 
Marsh, Esq., of Glossop Road, Sheffield, as incoming director, in place of Joshua 
Smith, Esq., of Endcliffe, Sheffield, the retiring director. In accordance with 
the resolution passed at the special general meeting of the shareholders, held 
on the 29th May, 1874, this bank was,in December last, registered as an un- 
limited Company under the Companies Acts, 1862 and 1867. At a special 
general meeting, held on the Ist instant, a resolution was unanimously adopted, 
having for its ap the consolidation of the deeds of settlement of the bank, 
and the making of such alterations therein as had become necessary in conse- 
quence of the registration of the bank; anda second special general meeting 
will be held this day for the purpose of confirming such resolution. 


General Balance-sheet, 30th June, 1875. 
: LIABILITIES. 
Paid-up capital of £25 per share,on 7,328 shares .. -- £183,200 0 


0 
Surplus Fund os 55,581 13 4 
Due by the bank on “current accounts, deposit receipts, (includ- 
ing interest to this day,) notes in circulation, and rebate on 
bills in the bank . +» 694,798 10 38 
Dividend for the half-year, after the rate of ten per cent. per 
annum on paid-up capital of £183,200 9,160 0 0 
Bonus of £1. 5s. per share on 7,328 shares, being 5 per cent. 
per annum on the paid-up capital ~ 9,160 0 0 





£851,900 38 7 





ASSETS. 
Cash in the bank, bills discounted, balances og by cus- 
tomers, and other securities .. ‘as -» £846,900 3 7 
premises and furniture .. of i ire ws 6,000 0 0 
£861,900 3 7 
, EAS 
Profit and Loss 30th June, 1875. 
Dr. 
Dividend for the half-year ending 31st December, 1874, at the 
rate of ten per cent. per annum, on £183,200 — 
capital £9,160 0 0 
Dividend for the half-year ending ‘30th Jt une, 1875, at the same 
rate 9,160 0 0 
Bonus of £1 5s. per share ‘on 7,328 shares, being 6 per cent. ' 
per annum on the paid-up — oo 9,160 0 0 
Income-tax . oe ve + oe oe 207 14 4 
Balance carried down oe =r am “a ea ine 55,681 13 4 
£83,269 7 8 
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Cr. 
Balance of unappropriated profits, 30th June, 1874 .. .. £55,343 9 6 
Amount of profit after payment of expenses .. oa ~ 27,925 18 2 








£83,269 7 8 





Balance of unappropriated profits brought down, being 
surplus fund .. i“ eas as ins a .. £55,581 13 4 
The following resolutions were unanimously adopted :—That the report and 

statement of the general balance, and profit and loss which have been read, be 
approved by this meeting; and that the same be printed and a copy thereof 
sent to each shareholder. That Theophilus Marsh, Esq., of Glossop Road, Shef- 
field, be a director in the place of Joshua Smith, Esq., of Endcliffe, Sheffield, who 
this day retires from office. That the thanks of this meeting be given to the direc- 
tors for their valuable services, and that the sum of seven hundred and fifty 
pounds (free of income-tax) be presented to them from the funds of the com- 
pany. That the thanks of this meeting be given to the manager and to the 
other officers of the bank for their services during the past year. That the 
thanks of this meeting be given to the chairman. 





LONDON AND YORKSHIRE BANK, LIMITED. 


lizrort presented to the shareholders at the special general mecting held at 
Sheffield, 19th July. 

The directors avail themselves of the present meeting to submit the accom- 
panying balance-sheet and profit and loss account for the half-year ending 30th 
June last. Notwithstanding the very unfavourable state of trade during the 
half-year, the business of the bank has made substantial progress, and is in a 
thoroughly sound position. It has not been affected by any of the recent heavy 
failures. The annexed accounts show that after payment of all expenses, a!low- 
ance for rebate on bills not due, and provision for bad and doubtful debts, there 
remains (including the balance brought from last account) a net profit of 
£4,620. 18s. 8d., out of which the directors propose to declare an interim dividend 
for the half-year, at the rate of 4 per cent. per annum. This will absorb 
£2,290. 6s. 4d., leaving £2,330. 12s. 4d. to be carried forward to next account. The 
increasing business of the bank affording further profitable employment for its 
capital, the directors have made a call of $2. 10s. per share, as per accompanying 
notice, and they believe that this will materially contribute to the prosperity of 
the Company. In accordance with a generally expressed desire on the part of 
the shareholders, the directors have taken the necessary measures for effecting a 
sub-division of the shares, and a preliminary resolution will accordingly be sub- 
mitted for the purpose of enabling the shareholders to carry out the arrange- 
ment at a future meeting. This sub-division, when completed, will in no way 
affect the security afforded to tho public, as the total subscribed capital will 
remain the same. Special resolutions will also be submitted for the purpose of 
a the holding, in future, of ordinary half-yearly meetings of the 
shareholders. The directors believe that the bank has now reached a position in 
which such meetings will‘be to its advantage. 


Balance-sheet, 30th June, 1875. 
Capital paid up .. os ee ee os es .. £115,228 0 0 
ces on currentand fixed a ge accounts, £264,106. 8s. 4d.; 


drafts on agents and other liabilities, £246,375. 8s. 1d. .. 610,635 16 6 
Balance of profit and loss account, as shown below .. oe 4,620 18 8 


£630,384 15 1 














740 Metropolitan Bank. 


Cash on hand and with bankers .. ee ee fis ** £89,670 17 1 


Bank premises, furniture, and fittings .. oi os 2° 17,368 12 11 
Preliminary expenses as per last report .. « oe - 13,170 3 9 
Bills discounted and other securities .. xs o ie 510,175 1 4 


£630,384 15 1 
Profit and Loss Account. 
Current expenses at head office and fourteen branches and 


agencies .. ee £6,664 17 6 
Interest paid or accrued on current and deposit accounts, ‘includ- 
ing rebate on bills not yet due.. 4,584 13 9 


Balance appropriated as follows, viz. :—Dividend for half-y oar 
to 30th June, £2,290 6s. 4d.; balance carried to next 


account, £2,330. 12s. 4d. te ree in si a 4,620 18 8 

£15,870 9 10 

Balance brought from last account £1,856 7 6 
Gross profits for ws after making allowance for bad and 


doubtful debts .. me oe 14,014 2 4 


£15,870 9 10 


i 





THE METROPOLITAN BANK, LIMITED. 


Report of the directors and statement of accounts presented to the shareholders 
at the sixteenth ordinary general meeting, held 19th July, Alderman Sir Charles 
Whetham in the chair. 

“The directors have the peeenee to present to the proprietors their report 
and a statement of accounts for the half-year ending at the 30th of June last. 
The nett profit made by the bank during the six months, including the balance 
of £2,487. 11s. 3d. brought forward from the last account, amounts to £6,517. 0s. 0d. 
The directors recommend the payment of a dividend, ‘for the half-year ending 
at the 30th of June last, on the paid-up capital represented by the “A or pre- 
ferred shares,’ (both original and new issue) of the bank, at the rate of 8 per 
cent. per annum, free of income-tax, which will require the sum of £4,016. 18s. 10d., 
and leave a balance of £2,500. 1s, 2d. to be carried forward to the credit of the 
next account. 

Balance-sheet, 30th June, 1875 


Dr. 
LIABILITIES. 
Proprietors’ capital—20,000 shares, £10 each, fully paid . £200,000 0 0 
Less 1,969 shares surrendered by the liquidator of the late’ Mc c- 
tropdlitan and Provincial Bank, Limited ats -» 19,690 0 0 
18,031 £180,310 0 0 





Divided thus—9,016 B shares £10 each fully paid up, £90,160; 

9,015 A shares, ditto, £90,150 ; 6,849 A shares of £10 each, 

new issue, £1. 10s. per share paid up, £10,273. 10s. .. ++ £190,583 10 0 
Asset valuation account, representing excess of present value of 

bank premises, and certain other assets over amount standing 

against them in the books, as below .. ; os 12,308 17 9 
Current, or and other accounts, and loans on securities, 
per contra . re a o* - ae “ -» 262,562 18 7 
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Acceptances and bills negotiated as per contra . : 42,500 14 7 
Kebate on bills discounted, not yet — £811. 2s. 8d. ; . ‘balance 
of profit and loss, £6, 517. as ie 7,328 2 8 


£505,284 3 7 





ASSETS. 

Cr. 
Cash on hand at Bank of England, and at call .. ‘ik .. £47,233 9 9 
City bonds .. a <i .. 10,609 12 9 
Bills discounted, loans, and other accounts . 255,521 4 6 
Bank premises, as per certificate of a lith J uly, 1872, 

exclusive of fittings = . es ae 20,000 0 O 
Contingency account -- 113,564 9 6 
Estimated value of interest in the assets and securities of the 

late Metropolitan and Provincial bank.. ‘ és * 5,319 16 8 
Stamps es *s a 534 16 0 
Acceptances and bills negotiated per contra ee - .. 42,500 14 7 

£505,284 3 7 


Profit and Loss Account, from 31st December, 1874, to 30th June, 1875. 
Dr. 
Current expenses, directors’ fees, salaries, law and other charges £3,250 14 10 
Rebate on bills discounted, not yet due, £811. 2s. 8d.; balance of 
profit and loss £6,517 ne .. 7,828 2 8 


£10,578 17 6 


Cr. 
Rebate on bills discounted, at 31st December, 1874, and not then 

due, as per balance sheet of that date .. -- £1,127 18 4 
Balance of profit and loss brought forward at lst ‘January, 1875, 

£6,504. 10s. 1d. ; less dividend, at the rate of 8 per cent. per 


annum, to 31st December, 1874, £4,016. 18s, 10d. eh -. 2,487 11 3 
Balance of gross profits for the half-year ending 30th —_ 1875, 
after payment of interest and commission, &c, .. -» 6,963 7 11 


£10,578 17 6 








Asset Valuation Account, 30th June, 1875, 


Dr. 
Balance carried to balance-sheet above .. ee oe +» £12,308 17 9 


Cr. 
Value of interest in assets and securities of the late Metro- 

politan and Provincial Bank, estimated as per last report 

£16,366. 3s.; less balance now standing in the books at the 

credit of the late atta and Provincial bank, 

£11,046. 68.4d. .. . £5,319 16 8 
Bank premises, No. 75, Cornhill, as per " certificate of "valuer, 

dated 11th July, 1872, £20, 000; less amount at which the 

same already stands in the books, "£13,010. 188. 1ld. .. .. 6,989 1 1 








£12,308 17 9 


—_—______ 
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THE IMPERIAL BANK, LIMITED. 


Report to the twenty-sixth ordinary genera] meeting of the shareholders, held 
20th July, Sir Andrew Lusk, Bart., M.P., in the chair. 

The circular convening the meeting having been read, and the minutes of the 
previous ordinary meeting held on Tuesday, tho 19th day of January last, and 
the report of the directors and auditors, and Fe slag he for the half-year 
ending 30th June last, having been taken as read, the minutes of the previous 
meeting were signed by the chairman, and impressed with the corporate seal. 

Report.—The directors have much pleasure in submitting to the shareholders 
a statement of the accounts of the bank for the half-year ending 30th June 
last. 

Upon reference to the annexed balance-sheet it will be seen that after payment 
of interest on the deposit and current accounts, and providing for bad and 
doubtful debts, the balance of profit amounts to £51,757. 14s. 8d.; deducting 
from this amount the current expenses and rebate of interest on bills discounted 
not yet due, there remains for appropriation £34,132. 1s. 2d., which it is proposed 
to apply in the following manner, viz. :— 

£27,000 to the payment of a dividend at the rate of 8 per cent. per annum 
free of income-tax, and the balance of £7,132. 1s. 2d., to be carried to the 
credit of profit and loss new account. 

The directors beg to announce the appointment of John Robertson, Esq., to 
a seat at the board, subject to confirmation by the shareholders. 


Balance-sheet, 30th June, 1875. 


Capital issued, viz. :—45,000 shares, £15 paid . ‘ -- £675,000 0 0 
Amount due by the bank on current deposit, and interest 

accounts, £1,857,372. 19s. 8d. ; acceptances £735 vr 16s.2d. 2,593,243 15 10 
Reserve fund oe as “ 90,000° 0 0 
Redemption of premises fund . a 2,101 0 0 
Balance from 31st December, 1874, £4 074. 10s. 7d.; ; ‘balance 

of profit for half-year after providing for bad and doubtful 

debts, £59,623. 9s. 6d.; less interest = on current and 

deposit accounts, £11, 940. 5s. 5d... “> 51,757 14 8 





£3,412,102 10 6 





Cr. 
Consols, India debentures, and city bonds ie dé .. £72,870 0 0 
Bills discounted, loans to customers, &c. ei - -. 2,063,492 5 4 
Acceptances as per contra... ee oe es aa .. 735,870 16 2 
Bank premises, furniture and fixtures .. ws iv 23,680 4 8 
Cash in hand, at Bank of England and at call... ve .. 616,689 4 4 
. £3,412,102 10 6 


iT 


Profit and Loss Account. 


x. - £12,565 8 2 
Payment ot dividend at the rate of 8. per cent, per annum 

i the half-year ending 30th June, 1875 .. cp 27,000 0 0 
Rebate on bills not due .. ae as 5,060 5 4 
Amount carried to profit and loss new account és ne 7,182 1 2 





£51,757 14 8 


| 


Cr. 
Amount brought down .. oa oe we = es £51,757 14 8 





| 
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The Chairman, in the course of his remarks, said:—As every gentleman 
poet engaged in commercial pursuits would know, the latter portion of the 
ast six months had been most unfavourable for banking operations. But, thanks 
to the great care of the managers—and he was desirous of giving them all the 
credit which was their just due—to the prudence with which the business 
had been conducted, the directors were able to meet the shareholders with 
the very excellent report and balance-sheet which had been laid before the 
meeting that day. From the commencement of the bank’s operations it had 
been the rule to run as few heavy risks as possible. In consequence of that 
policy people sometimes thought and said that the bank did not go fast enough, 
but the fact was that the board did not want to go too fast and have to retrace 
their steps. That they had gone quite as fast as was compatible with safety and 
prudence was proved by the fact that they were able to hold their own and pay 
the same dividend, whilst other institutions of a more pretentious character had 
been most severely hit. It was an axiom of the bank that ability and liability 
should go hand in hand—in other words, that the bank should never take a 
liability which it was not fully able to discharge. He was certain that the 
shareholders had always given the board credit for having conducted the bank’s 
business upon that sound basis, and he could give his most unqualified assurance 
to the shareholders that that rule had not been departed from during the past 
half-year. Speaking of banking generally, he adverted especially tothe usance 
on india bills, which he said he should like to see shortened, contending thatthe 
many modern appliances, such as the substitution of steam for sailing vessels, 
the opening of the Suez Canal, and, above all, the telegraphic communication, 
had brought India so much nearer that to continue six months’ bills, which in- 
volved a whole year’s transaction, was against common sense and true commer- 
cial morality. One other matter which would be good for bankers if altered 
was that people should be compelled to trade under their own names, as in 
France. In this country it frequently happened that the old partners in a firm 
of long standing, and entitled to every respect, had long since sold out or were 
dead, but the firm was still carried on in the old names, even after the men of 
fortune and standing had left, whereby the firms in very many cases got a credit 
to which they were not entitled, and the sooner that could be altered the better 
for the honest trader and banking interests generally. 
The report was unanimously adopted, and the meeting terminated with com- 
plimentary votes to the directors and the staff. 





SHEFFIELD UNION BANKING COMPANY. 


Report of the directors presented to the shareholders at their thirty-second 
annual general meeting, 22nd July—-Wm. Smith, Esq., in the chair. 

The directors have to announce that, after paying the ordinary charges of 
management and the income-tax, and making provision for bad and doubtful 
debts, the profit for the year just endedis found to be £22,569. 3s. Whereof the 
shareholders have y received, as an interim dividend of 5 per cent. (or at 
the rate of 10 per cent. per annum) the sum of £8,812. 10s. And another is 
now declared, at the same rate but on the full capital, and requiring the sum of 
£9,000, with a bonus of 2} per cent., £4,453. 2s. 6d., leaving a balance of 
£303. 10s. 6d., to be carried to the “surplus fund,’ which will then amount to 
£50,291. 10s. 11d. The accounts and balance-sheet have been audited by your 
directors and found in orderand correct. Sizice last meeting branches have been 
opened at Attercliffe and on Sheffield Moor and your directors have every con- 
fidence that they will prove profitable. The agency at Penistone has been 
turned intoa branch and promises to be a valuable one. Those at Retford and 
Rotherham continue to give satisfactory results. All the present directors now 
go out of office, and the election of their successors is with the present 


meeting. 











744 Alliance Bank. 


General balance-sheet, 30th June, 1875. 
Assets. 
Cash and bills on hand and balances due to the bank .. 
Freehold promises 


.- £710,826 15 3 
ee ee ee ee ee oe 4,726 0 0 





£715,551 15 3 
Liabilities. 
Capital, 15,000 shares at £12 


ee ee ee ee -- £180,000 0 0 
Deposits and balances due by the bank .. ee ee -. 462,994 11 10 
Profit for the year .. “ oe - oe ea -- 22,569 3 0. 
Surplusfund 1. «ews +> ae, a oe 





£715,651 15 3 





It was resolved that the report now read be adopted, and acopy sent to each 
shareholder. That the best thanks of the meeting be given to the directors 
for their services during the past year. ‘That Messrs. William Smith, John 
Brown, F. E. Smith, George Bassett, and Joseph Hallam be elected directors 
for the ensuing year. That the thanks of the meeting be given to the officers of 


the bank for their services during the past year. That the thanks of the meet- 
ing be given tothe chairman. 





THE ALLIANCE BANK, LIMITED. 


Nintx report of the directors presented to the shareholders at the ordinary 
general meeting held July 22nd. 

The directors have to report that the net profits of the bank for the last half- 
year (after making the necessary deductions for interest on current and deposit 
accounts, current expenses, and rebate on bills not yet due) amount to 
£36,898. 6s. 2d., which sum, with tlie addition of £10,528. 3s. 5d., the balance 
brought forward from the previous half-year, makes a total of £47,426. 9s. 7d. 
now to be disposed of. The directors recommend that this sum £24,000 be 
appropriated to the payment of a dividend at the rate of 6 per. cent. per annum, 
free of income-tax ; and to cover in full the whole of the losses from recent 
failures, they propose to carry the balance forward, and to add to it £10,000, to 
be taken from the reserve fund, and £1,422. 0s. 6d. realised during the past half- 
year from the outstanding accounts of the old bank. It is expected that a con- 
siderable amount of this will ultimately be recovered; but in the meantime, they 
believe it to be for the interest of the company that the worst possible results 
should be recognised. The directors who retire by rotation, in accordance with 
the provisions of the articles of association, are Augustus Wattenbach, Esq., 
Matthew Hutton Chaytor, Esq., and John Elin, Esq., all of whom, being 
eligible, offer themselves for re-election. The auditors, William Quilter, Esq., 
and John Young, Esq., also retire at this meeting, and offer themselves for re- 
election. 

Balance-sheet, 30th June, 1875. 


Dr. ‘ 
Capital paid up on 80,000 shares re oe oe +. £800,000 0 0 
Amount due to customers on current and deposit accounts, 
circular notes, &c., £1,904,847. és. 9d.; to acceptances 
£582,891. 12s. 8d. oe ‘ 


oe ° oe ee «+ 2,487,738 19 5 
Reserve fund ee sa oe ee ae 170,000 0 0 
Balance of contingent account “ we 48,077 15 8 
Rebate account 7 


ee ee ee ee ee ee 4,939 7 
Profit and loss balance, 31st December, 1874, £10,528. 3s. 5d.; 
balance of profit for past half-year, £36,898. 6s. 2d,; 


transfer from reserve fund, £11,422, 0s, 6d. oe oe 58,848 10 1 


a 


£3,569,604 12 9 


a 
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Cr: 
Cash in hand, at Bank of England and at call me -- £586,443 12 6 
Investments in consols, &c. aie of oe ee ee 79,655 1 10 


Bills of exchange, loans to customers, &c. ie ee -- 2,855,428 2 9 
Balance of outstanding accounts of old bank to be realized ., 48,077 15 8 


£3,569,604 12 9 





Profit and Loss Account. 
Dr. 


Current expenses, including rent, taxes, salaries, stationery, 
law charges, income-tax, directors’ remuneration, &c. +» $14,859 17 0 


Rebate on bills discounted, not yet due ae <a a 4,939 7 7 
Dividend of 6s. per share, on 80,000 shares, £24,000; balance 

carried forward to meet contingencies of recent failures on 

bills amounting to £34,617. 18s, 1d., £34,848. 10s. 1d. ne 58,848 10 1 


£78,147 14 8 


Cr. 

Balance, 31st December, 1874 | os so “eo +» £10,528 3 6 

Gross profits for the past half-year, after payment of interest 
on current and other accounts Mts ae ee od 56,197 10 9 
Reserve fund be a ft oe ad ai 11,422 0 6 

£78,147 14 

. . AS ETT 
Balance 31st December, 1874 oe ee ee oe -» £180,000 0 0 
Amount transferred from contingent account, 30th June, 1875. 1,422 0 6 
181,422 0 6 
Less transferred to profit and loss account ee mA 4 11,422 0 6 
0 0 


£170,000 








MANCHESTER JOINT STOCK BANK, LIMITED. 


Report of the directors to the shareholders at the ordinary halfsyearly general 
meeting, held 22nd July, Thomas Aitken, Esq., in the chair. 

The directors, in presenting the fourth half-yearly balance sheet and profit 
and loss account to the shareholders, have to report that, after paying all cur- 
rent expenses and interest to customers (including interest on new capital sub- 
scribed during the half-year), allowing for rebate on bills not matured, and 
making provision for and doubtful debts, the net profits amount to 
$7,373. 48. 8d. being at the rate of 17 per cent. per annum on the paid-up capital. 
This amount, together with £2,497. 16s. 10d. brought forward from last half- 
year, shows a disposable balance of £9,871. 1s. 6d. The directors recommend 
the payment of a dividend for the half-year ending June 30th, 1875, at the rate 
of 10 per cent. per annum, free of income tax, which will absorb £4,357. 10s. 3d., 
leaving a surplus balance of £5,513, 11s. 3d. It is proposed to apply £500 of 
this amount to the reduction of the balance of purchase of business account, £2,000 
to the reserve fund, and that the balance of £3,013. 11s. 3d, be carried forward 
to the profit and loss account of the present half-year. A further addition has 
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been made to the reserve fund of £3,042. 10s. arising from premiums upon share, 
allotted during the half-year, which, with the sum of £2,000 transferred 
as above, making an addition for the half-year of £5,042. 10s., increases this 
fund to £28,617. 10s The directors retiring by rotation at this meeting are Mr. 
Sigismund Cohen and Mr. William Murray Fraser, buth of whom are eligible 
and offer themselves for re-election. 


Balance-sheet, 30th June, 1875. 


Dr. 

Capital, being £6 per share, on 14,405 shares, £86,430. 

Received on account of shares issued during half-year to 
icipate in dividend from Ist July, 1875, £3,570 -- £90,000 0 0 

Reserve Fund £23,575, premium on shures allotted during the 
half-year £3,042. 10s. Se oe + oe oe 
Current and deposit accounts, &c. rr oe a2 + 
Profit and loss account :—Balance profit and loss, December 
31st, 1874, £2,497. 16s. 10d. Gross profits, after making 
provision for bad and doubtful debts, £16,855. 8s. 7d. .. 19,3538 6 6 


26,617 10 0 
277,893 7 10 





£413,864 3 3 








Cr. 

Bills of exchange, advances to customers, credits, cash on hand 
and with bankers, £394,768 10s. 6d. ; head office and High 
Street branch—furniture and fittings, £1,613. 8s. 10d.; 
balance of purchase of business, £8,000 .. a 4 

Current expenses for half year, including rent, salaries, direc- 
tors’ remuneration. &c. = - * = al 2,857 11 10 

Interest paid and accrued on current and deposit accounts, and 
rebate on bills not matured .. ee oe wi ws 6,624 12 1 


£404,381 19 4 





£413,864 3 3 
Profit and Loss Account, January 1st, 1875, to June 30th, 1875. 
Current expenses (as above), £2,857. 11s. 10d.; interest paid 
and due to customers, and rebate (as above) £6,624 12s. 
1d. ite oe oe ae i” ae eo ae £9,482 3 11 
Diviiend of 6s. per share, or 10 per cent. per annum, and pro- 
vision for income tax, £4,357. 10s. 3d. ; reduction of pur- 
chase of business account, £500; reserve fund, £2,000; 
balance carried forward to profit and loss new account, 





- 











£3,013. 11s. 3d... oe oe oe oe pia 9,871 1 6 
£19,353 6 6 

Balance brought forward from 31st December, 1874 .. oil £2,497 16 10 
Gross profits after providing for bad and doubtful debts és 16,855 8 7 
~ 19,368 6 5 








The preceding report and balance sheet having been read by the secretary, 
the fullowing resolutions were passed unanimously : 

“That the report and balance sheet of the directors now submitted to the 
meeting be received and adopted, and that a dividend of 6s. per share, or 10 per 
cent. per annum, free from income tax, be and is hereby declared.” 

“ That Sigismund Cohen, Esq., and W. Murray Fraser, Esq., be and are 
hereby re-elected directors of the bank.” 


“‘ That the best thanks of the meeting be given to the directors for their 
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valuable services during the past half year, and that a sumof £350 be votel to 
them as annual remuneration.” 

“That the thanks of the meeting be given to Mr. W. Murray Fraser, the 
managing director, Mr. F. Howard Allen, the secretary, and the other officers of 
the bank for the efficient manner in which they have discharged their respective 
duties during the past half year.’ 

“ That the thanks of the meeting be accorded to Thomas Aitken, Esq., for his 
able conduct in the chair.” 





THE NATIONAL BANK. 


Report presented to the proprietors at the half-yearly general meeting, held at 
Dublin, 22nd of July, 1875. The Rt. Hon. Wm, Massey, M.P., in the chair. 


Assets and Liabilities, 30th June, 1875. 




















Dr. ASSETS. 
Gold and silver coin at branches ‘i .. £762,878 11 5 
Cash on hand at the Bank of England andatcall . 700,634 5 6 
Government stock, exchequer bills, exchequer bonds, and 

debentures i on 530,790 16 3 
Ditto advancad on parliamentary and other deposits a 34,725 0 0 
Government stock lodged in court pending appeal re C. Laffitte 118,395 0 0 
Indian guaranteed stocks, colonial government setae and 

other investments 679,448 4 8 
Advances on securities at call and ‘at short notice - ea 930,846 14 9 
Advances on securities at sundry dates, and current accounts, 

including balances due by country bankers .. oe -. , 2,394,670 19 4 
Bills discounted .. . 4,866,209 8 2 
Bankers’ guarantee and securities held against acceptances, 

per contra.. 8,166 2 6 
Bank — in London, I Dublin, and branches frechold and 

leasehold . ee ee 248,830 9 6 

£11,275,605 12 6 
LIABILITIES. 

Cr. 
Notes in circulation o« a" .. $1,324,625 10 0 
Due by the bank on deposits and current accounts .. .. 8,202,093 9 4 
Acceptances on bankers’ drafts and on security oe 8,166 2 6 
Capital paid up, £1,500,000; rest or undivided profits 

£145,000; balance ‘of profit and loss, £95,720. 10s. 2d... 1,740,720 10 2 

£11,275,605 12 0 

‘i. Profit and Loss, 30th June, 1875. 
Dec. 1874. Amount transferred to rest or undivided profits.. £12,000 0 0 
Jan. 1875. Half-year's dividend to 31st December, 1874 .. 82,500 0 0 
Total expenditure at the head office and all the branches, in- 

cluding rent, taxes, salaries, &c., &c. .. 72,827 4 3 
Balance to profit and loss new account, applicable to payment 

of dividend to 30th June, 1875 ee ee ee ee 95,720 10 2 


£262, 547 14 6 
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Cr. 
By balance at 31st December, 1874 ne os _ «- £105,225 4 2 
Gross profits for the half-year ending this day, after payment 
of interest, income-tax, duty on circulation, and providing 
for bad and doubtful debts, £183,215. 10s. 3d.; less rebate 
of interest on bills not due, £25,893 .. i seal ‘ 


aout cans 


157,322 10 3 
£262,547 14 5 





The profit and loss account of the bank for the past half-year, including 
£10,725. 4s. 2d. brought over from last account, leaves a balance available for 
dividend of £95,720. 10s.2d. The board have declared a dividend at the rate of 11 

cent. per anuum, or 33s. per share for the half year, free of income-tax. The 
Fevidend absorbs £82,500, leaving a balance of £13,220. 10s. 2d., of which amount 
£5,000 has been carried to rest or undivided profits, and £8,220. 10s. 2d. to profit 
and loss new account. Patrick Barry O’Brien, Esq., John Abraham, Esq., and 
Patrick Delaney, Esq., the present auditors, offer themselves to the shareholders 
for re-election as auditors of the bank. 

The chairman, in the course of his speech, alluded to events of the past 
half-year, and also to matters of an earlier date, in the following manner :— 
Now, gentlemen, you are aware that the past half-year has been one of 
peril and of trial to joint-stock banks. The great commercial transactions 
of London had been seriously deranged, and the result is that sooner or 
later a great number of our powerful and wealthy competitors in the city 
of London have been obliged to declare a decreased dividend, and to make 
provision more or less extensive for losses actually sustained. Now, gentle- 
men, it will be satisfactory to you to learn that the National Bank has 
passed through that period of time without injury. We, of course, participat- 
ing in the business of the ie have held securities which belonged to 
houses that have gone down, but I may specially refer to the great house’ of 
Sanderson. We held a few thousands of their bills. I am happy to tell you 
that all these bills have run off with the exception of one security, which I am 
willing to guarantee. So that while that great house has been—I don’t say 
pulled down—but has inflicted by its misfortunes serious loss upon some of our 
neighbours, we are entirely free from loss. With regard to other houses that 
have been in similar trouble, and have also by their failure inflicted lost 
upon ‘our neighbours, we have, as yet, sustained no loss, nor are we appre- 
hensive of sustaining any. So that you may take it from me that so far as this 
bank is concerned it has passed through the crisis—for, I believe I may say that 
the crisis is over—uascathed. I think it is a subject of congratulation to all 
those whose property is invested in joint-stock banks that the great institutions 
that acknowledged themselves to have suffered by the recent commercial dis- 
asters are yet enabled to maintain their ground unshaken, and after the necessary 
repairs which this storm has occasioned have been completed, are in a position 
to re-enter upon a career of prosperity. It is most satisfactory to find that the 
storm which must have shaken to their foundations many of the private institu- 
tions which formerly conducted the banking business of the empire has passed 
over without seriously affecting the stability of the great joint-stock banks. 
Now, gentlemen, this statement, I am sure must be satisfactory to you. I do 
not wish to arrogate to the managers of this establishment any extraordinary 
sagacity ; but I doclaim for them a prudent and a safe administration of your 
property; and I think that it is incontestably proved by the fact that 
that when, for the first time during the existing management, the dangers of 
commercial business in London has been put to the test, that this bank, by its 
judicious arrangements, has been enabled to pass through that crisis without in- 
flicting any injury whatever upon your property. Gentlemen, the report is 
silent on the heading of the lengthened litigation in which we have been un- 
fortunately involved. It is silent because the whole of that litigation hag 
practically come to a termination, and it only remains now to see what th 
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final result willbe, The law’s delay, of course, has deferred that final settlement. 
With regard to the claim of M. Lafitte—a very serious claim which was pre- 
ferred against the bank, and which has partially received the sanction of a 
court of law—that remains still sub judice. It is now before the Final Court of 
Appeal, and I think it doubtful whether, having regard to the state of business 
before the House of Lords, they will be enabled to dispose of the appeal during 
the present session. Whatever the result of that litigation may be, I repeat what 
I stated before, that the board of direction have not been insensible to the 
necessity of making provision against anything that may happen, and you 
may look forward to the result of the highest claim pending against us without 
any alarm as to your future prospects. Well, then, gentlemen, as regards the 
other unfortunate series of law suits in which we have been involved with the 
late directors, that also is arriving at a termination. As you are aware we have 
got a decree, and the cause of the delay is now in ascertaining what the exact 
results of that decree in pecuniary value is to be. That has led to a very difficult 
and tedious examination of accounts, but that examination is pretty nearly con- 
cluded, and we are now in the possession of information which enables us pretty 
accurately to estimate the amount to which the bank will be entitled under the 
decree of the Lord Justice of Appeal. The shareholders are too well acquainted 
with business to expect me to make disclosures as to the details of these proceed- 
ings ; I believe—to use a phrase common with ministers in the House of Commons 
—that it would not be for the public service to make such disclosures. © But 
the board of directors ask you to repose in us the confidence you have hitherto 
reposed, and to be satisfied that we shall take every possible care in realising 
for the proprietary every shilling that can be realised from that source. 
I may add, now that the litigation is concluded, that we are satisfied with the 
mode in which it has been conducted. It has entailed a great deal of labour and 
responsibility on all parties concerned. I believe there has been no want of skill 
or _ in the conduct of that lengthened and complicated litigation ; 
and referring to the matter in this city, I think it right to say we had occasion 
to rely for a very material portion of our proofs on the evidences of the Messrs, 
Fox, and that evidence was given in such a fair and straightforward manner as 
to be conclusive. Gentlemen, you have probably noticed that during the present 
session of parliament a movement has been made by some of the London banks 
to restrain the Scotch banks from entering into competition with them in the 
city of London. The promoters of that movement have disclaimed all idea of 
interfering with the Irish banks, or with the National Bank in particular. But 
at the same time we have thought it necessary to be vigilant in guarding the 
very great interests involved in our valuable note issue. We accordingly have 
sent before that committee two gentlemen, our solicitor and one of our joint 
managers, to explain to the committee the nature and character of the business 
which we carry on in Ireland so far as regarded the issue of bank note paper. 
That evidence was so clear and satisfactory to the committee, that I have reason 
to believe that, whatever may be the result of its deliberations, we have no reason 
to fear there will be any interference with our affairs. I shall of course, consider 
it my duty as chairman, as a member of the House of Commons, to look after 
the interests of this institution in respect of that matter. It is not probable, 
however, that during the present session we shall hear any more on the subject. 
Indeed it is doubtful whether the committee will be enabled to report during the 
— sessién, but if any legislation is to follow on that report, it would be laid 

fore parliament early next session, and there will be ample time to consider it. 
After some further remarks from the chairman and the shareholders, a vote of 
thanks to the chairman and directors was passed by acclamation, and the meeting 
terminated with a complimentary vote to the staff. 





BANK OF EGYPT. 


Tue following report was presented to an extraordinary general meeting of 
shareholders, held in London, 23rd July, 1875 :— 








750 Bank of Egypt. 


The directors of the Bank of Egypt have the pleasure to lay before the share- 
holders the annexed balance-sheet and profit and Joss statement for the half-year 
which ended on 30th June last. The net profits for the last six months, after pro- 
viding for bad and doubtful debts, rebate of interest, current expenses in London 
and Egypt, income-tax, &c., amount to £17,242. 2s. 8d. This, added to 
£3,486. 2s. 4d., the balance of undivided profits brought forward from the previous 
half-year, makes a total of £20,728. 5s. available for appropriation. The 
directors recommend that the usual interim dividend be declared at the rate of 10 
per cent. per annum for the half-year (£12,500), and a bonus of 10s. per share 
(£5,000), together, £17,500, both free from incoine-tax, leaving a balance of 
£3,228. 5s. to be carried forward to the next account. 


Balance-sheet, 30th June, 1875. 
LIABILITIES. 








Capital paidup .. oe ee oe cn ee «eo £250,000 0 0 
Reserve fund ‘at oh - as a na os 110,000 0 0 
_ Bills payable fe re -_ ha aus a oe 139,778 16 6 
Current and other account =e oa on <a ae 194,430 9 3 
Profit and loss, as below .. a ea a wa oa 20,728 5 0 
£714,937 10 9 
ASSETS. 
Cash ee oe oe ee oe ee oe .. £168,774 2 8 
Invested in 3 per cent. consols .. oe a << 100,000 0 0 
Invested in new three per cents... oe oe wi i 10,000 0 0 
Bills receivable a os - “a a a oh 80,381 15 8 
Egyptian Government securities os “a oi a 215,810 17 4 
Current and other accounts per oe oa ~~ nf 139,970 15 1 
£714,937 10 9 
Profit and Loss, 30th June, 1875. 
Dr. 

Dividend at the rate of 10 per cent. per annum for the half-year, 
payable on the 24th July _. a SG Ge a ee 
Bonus of 10s. per share ° oe ws - na - 5,000 0 0 
Balance carried to next account .. es ae me sc 3,228 5 0 
$20,728 5 0 
Cr. YS 
Balance of undivided profits 31st December, 1874 ad: os £3,486 2 4 

Net P= for the last six months, after providing for bad 

and doubtful debts, rebate of interest, current expenses in 
London and Egypt, income-tax, &. ay ne +» ee os 
£20,728 5 0 








The chairman, after alluding to the report, said, I will just trespass upon your 
time for two or three minutes to say something about Egypt, and I think it is 
necessary to do so, in consequence of the various statements that have appeared 
in the papers up and down the country with regard to the land with which we 
are connected . and I may tell you, gentlemen, what you all know already—that 
Egypt is a very rich country, and that it is going on prosperously and increasing 
in wealth; and, as far as we know, the administration is good. The Khédive 
may have, ard no doubt has, like all other reigning sovereigns and human beings, 
his weaknesses and failings; but, at the same time, there is no doubt that he is 
actuated by a desire to promote the good of his country, and that he is doing 
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everything in his power to that end. He is encouraging education, establishing 
schools, even at his own cost, which is a-.great step to take in a land governed like 
Egypt. He has done more than that; he has now. tribunals of commerce, no 
longer closed to his own government, and all the European powers have come into 
the new relations, except France. ‘It is a stepin the right direction, and accords 
with the policy and intelligence of the times. You are aware also that he has 
annexed a large portion of Central Africa to his State. This has received the ex- 
press sanction of the sultan at Constantinople; and, by all the reports that we 
received, the new annexations are going on extremely favourably. Many 
different tribes have submitted; and, in fact, the chiefs of five different nations 
have presented themselves in Cairo to lay their homage before the Khédive. 
There is no doubt that this is a very great step, and will add to the extension of 
the trade of the country, and also to the revenues of the. government. The 
Khéuive is extending his sway by means of the enterprising Englishman, Colonel 
Gordon, to distant parts of Africa, and he has outposts by which he can commu- 
nicate with great rapidity for a thousand miles. ‘This keeps up a communication 
which has never been maintained before; in fact, previously, you could not go a 
mile without having to fight your way in some way or other. All this territory 
has now come under the rule of the Khédive, and I have reason to believe it 
will add greatly to the wealth of the country, and will also increase the 
revenue. ‘Trade is already coming down to Cairo from the new districts, and 
there are steamers now, for the first time, working above Khartoun. 

The report was adopted, and after some remarks from the shareholders, the 
meeting terminated with votes of thanks to the chairman, the directors and the 
staff. 





THE INDUSTRIAL BANK, LIMITED, NEWCASTLE-ON-TYNE. 


Report of the directors at the half-yearly ordinary general meeting, held the 24th 
July, 1875. The directors congratulate the shareholders that, notwithstanding the 
depression of trade during the half-year, the bank has made steady progress. 301 
new shares have been issued, and from the premiums received £100 has been added 
to the reserve fund, which now stands at £1,300. On reference to the accompanying 
balance-sheet, it will be seen that, including the balance of £143. 14s. 5d., 
brought forward from the previous half-year, and after making full provision 
for bad and doubtful debts, there is a nett profit of £1,502. 17s. 6d. Out of this 
amount the directors propose to pay a dividend of 3s. per share for the half- 
year, or at the rate of 10 per cent. per annum; to write £20 off bank furniture 
account, to set apart £200 to reserve fund, and to carry forward £158. 6s. ld. to 
the profit and loss avcount of the present half-year. ‘Ehe retiring directors are 
—Messrs. Burnip, Curry, and Douglass, who offer themselves for re-election. 
Messrs. Benson, Elland and Co., the retiring auditors, also offer themselves for 
re-election. 


Dr. 
Balance-sheet for half year ending June 30, 1875. 


Capital paid up, 6,873 shares at £3 per share £20,619 ; less un- 


paid calls, £296 .. én £20,323 0 OU 
Current account balances nt. ee as ‘ “ 73,215 12 1 
Deposit account balances as oe oe oe os 40,327 1 9 
Drafts on London agents oe os ee es ae 2,675 9 0 
Rebate on bills not due, &c. a os ve ae be 1,051 9 6 
Reserve fund oe os oe oe ee oe . 1,300 0 0 
Balance cf profit and loss account from 31st December, 1874, 

£148. 148. 5d.; nett profit at June 30, 18756, £1,359. 3s. 1d. 1,502 17 6 


£140,395 9 9 
———— 
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Cr. 
Bills receivable, and advances on current accounts .. -. £128,069 9 2 
Bank furniture account .. ae oe ws oe 180 0 0 
Stampsonhand .. és oe ee ee oe oe 28 0 0 
Cash on hand, and at Bank of England ° ve 12,118 0 7 





£140,395 9 9 





Profit and Loss Account. 

Dr. 
Charges of management .. sa oe oe a oe £670 19 11 
Rebate, &c. .. ots os os oe os oe ee 1,051 9 5 
Nett profit ee ee ee oe on * ee oe 1,359 3 1: 
£3,081 12 6 

Cr. 
Gross profit to 30th June oe oe o ee 36 £3,081 12 6 


£3,081 12 65 








ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Rerort of the directors to the proprietors at the forty-fourth ordinary meet- 
ing, held at London, 26th July 1875. The profit and loss account, which 
accompanies the annexed statement of the liabilities and assets of the bank, 
made up to the usual period and audited, shows that there is a balance of 
£28,200. 17s. 10d., and adding thereto the amount brought forward from last 
half-year, £3,334. 19s. 9¢., makes the total to be disposed of £31,535. 17s. 7d. 
The directors have to report that the bank continues to make steady progress 
in each of the colonies in which it is established. The directors recommend 
that the amount, £31,535. 17s. 7d. should be applied as follows, viz.:—To the 
payment of a dividend at the rate of eight per cent. per annum, free of income- 
tax, on £600,000, the paid-up capital of the bank, £24,000; to the reduction of 
bank premises and furniture accounts, £1,000; and that the balance, 
£6,535. 17s. 7d. should be carried forward to the current half-year. 


LIABILITIES. 





Paid-up capital .. ve ee ee ee oe - £600,000 0 0 
a8 sued i -ivahi usin, il ;ceen! 0) |e... on. ae 
Bills payable and other liabilities oe ae oe ° 304,499 0 9 
Circulation. . a as ee ee “s as ee 143,114 0 0 
Reserved fund .. ne - os i - ‘oe 60,000 0 0 
Balance of profit from last half-year .. me oe en 3,334 19 9 
Amount carried to profit and loss account sg. ee -- © 51,823 8 9 
£2,568,499 3 3 
ASSETS. 

Bills receivable (including the estimated value of those over- 
due), loans on security, cash at bankers, &c. os -» $2,260,904 4 6 
Specie and bullion ase oe ee oe oe oe 222,167 13 1 

Bank premises and furniture .. oo £121,288 19 6 

Less, written off .. oe ee ee 35,861 13 9 
—————-— 85,427 6 9 





£2,568,499 3 3 
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Profit and Loss Account. 





Dr 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches. . ie ae nh Bie ert Ra a £19,548 14 10 
Do. in London, including directors’ remunera- : 
tion and income-tax .. on pat oa om os 3,573 16 1 
23,122 10 11 
Balance .. wa ea sins ax eS ie 31,535 17 7 





£54,658 8 6 





Cr. 
Balance from last half-year .. on io os oe £3,334 19 9 
Amount brought down .. ae wa ae ~ os 51,3238 8 9 


£54,658 8 6 








THE BIRMINGHAM, DUDLEY, & DISTRICT BANKING COMPANY. 


Rerort of the directors to the shareholders at the thirty-ninth annual ordinary 
—e of the company, held 26th July, 1875, Walter Williams, Esq., in the 
chair. 

The business of the past year, notwithstanding the lower average value of 
money, has been satisfactory in its results. After deducting current and special 
expenses, rebate on bills, paying the income-tax, and making provision for all 
bad and doubtful debts, the net profits amount to £38,698. 9s. 5d., to which 
must be added £1,016. 5s. 3d., the balance of last year’s profit and loss, making 
for distribution £39,714. 14s. 8d. The balance sheet annexed, duly audited, will 
be sufficient evidence of the sound position of the bank, and the directors con- 
sider the shareholders cannot fail to obsegye the advantages likely to be derived 
from the acquisition of the business of the Dudley and West Bromwich Bank, in 
November last. An interim dividend was paid in February, at the rate uf 124 
cent. per annum, amounting to £14,260, and the directors recommend a pi wad 
dividend to be paid in August next. They have transferred £9,960, from profit 
and loss to the credit of the “‘ reserve surplus fund,” which, with this addition, 
will amount to £87,000, and after deducting £300, as usual, for redemption of 
bank premises and other leasehold estate held by the bank, there will remain a 
balance of £934. 14s. 8d. to be carried forward to next year’s profit and loss 
account. It is with regret the directors have to record the loss by death during 
the year of two of their esteemed and respected colleagues. Mr. Bacchus has 
for some years past acted as chairman, and Mr. Cope has been long connected 
with the bank. The board have not thought it desirable to fill up these vacancies, 
as they are of opinion the present number of directors is sufficiently large, but 
they cosemuianiiall the proprietors to leave it open for the board to do so should 
circumstanees occur making it to the interest of the bank to increase the directo- 
rate during the year. They have also to lament the death of Mr. F. W. G. 
Barrs, late chairman of the Dudley and West Bromwich Bank, who expressed 
so much satisfaction in uniting the interests of the two banks. The retiring 
directors at the meeting will be Messrs. Boughton, Swinburn, and Walter 
Williams, who offer themselves for re-election. The auditor, Mr. Edwin Laundy, 
will also retire at the meeting, but is eligible and offers himself for re-election. 


Balance-sheet, 30th June, 1875. 


LIABILITIES. 
Dr. 
Capital Account—25,000 shares, £8 per share paid, 7,040 shares, 
£4 per share paid sts’ ie) hey |. sium 00r2> «ies, an 


Reserve surplus fund “ «o “ oe oe ve 87,000 0 0 


et 








754 Birmingham, Dudley, and District Banking Company. 


Drafts on London agents and notes in circulation wi -- £84,279 7 5 
Due on deposit, current and other accounts... oe -. 1,978,403 0 9 

premises redemption fund .. ys re 1,100 19 2 
Amount reserved for dividend payable 3rd August es a 14,260 0 0 
Balance to next year’s profit and loss account . ae 934 14 8 





£2,344,138 2 0 


ASSETS. 

Cr. 
Bills of exchange . -- £1,010,983 9 7 
Cash in hand, at Bank of England, at agents and at call. 317,804 13 4 
£148,000, 19s. 8d. government stock, in consols, &c., at cost 

price, India stock, and other securities oe 214,974 13 8 
Bank premises (freehold and leasehold), furniture, &e. a 31,872 16 11 
Advances on current accounts and loans on security .. .. 768,502 8 6 


£2,344,138 2 0 





Profit and Less Account for the Year ending 30th June, 1875. 


Dividend paid ist February, (free of income tax) at 10s. per 
share on 25,000 shares £12,500, at 5s. per share on 7,040 





shares £1 760 oe os st ove ca -- £14,260 0 0 
Amount added to reserve su lus fund, 30th June... os 9,960 0 0 
Bank premises redemption fund.. 300 0 0 
Dividend to be paid 3rd August, at 108. ‘per share on 25, 000 

shares £12,500, at 5s. per share on 7,040 shares £1,760 .. 14,260 0 0 
Balance to next year’s profit and loss account . Ak 934 14 8 

£39,714 14 8 

Cr. 

Balance of profit and loss account, 30th June, 1874 .. <i £1,016 5 3 
Net profit for the year ending 30th June, 1875 + a 38,698 9 5 
£39,714 14 8 











The following resolutions were unanimously adopted by the meeting :—‘ That 
the report of the directors be approved and adopted, and that a printed copy 
thereof and of the resolutions of this meeting be sent to each shareholder.” 
“That a dividend of ten shillings per share upon the £20 shares, and five 
shillings per share upon the £10 shares, free from income-tax, be now declared, 
payable on and after the 3rd of August.” “That Mr. Edmund Boughton be 
and he is hereby re-elected a director of the company.”” “ That Mr. J. F. Swin- 
burn be and he is hereby re-elected a director of the company,” “ That Mr. 
Walter Williams be and he is hereby re-elected a director of the company.’ 
“That the sum voted as remuneration to the directors be raised from £700 to 
£1,000 per annum, and that they be and are hereby empowered to maintain 
the directorate at the full number of twelve.” “ That the best thanks of this 
meeting be given to Mr. Edwin Laundy, and that he be and is hereby re-elected 
auditor of the company, and that his remuneration be hereby raised to £80 
per annum.” “ That the best thanks of this meeting be given to the directors 
for their efficient administration of the affairs of the bank, and that the sum of 
£500 be specially voted to them as an acknowledgment of exertions in concluding 
the union of the two banks.” “That the cordial thanks of this meeting be 
given to Mr. Thomas Barney; the gencral manager, for his zealous and able 
services in conducting the business of the bank during the past year.” “That 
the best thanks of this meeting be given to Mr. Clemow, the district manager, 
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the managers, and the other officers of the company for their efficient services 
during the past year.” “That the best thanks of this meeting be given to Mr. 
Walter Witliams for his able and impartial conduct in the chair.” 





BIRMINGHAM BANKING COMPANY, LIMITED. 


Tue report of the directors to the ninth general meeting of Shareholders, held 
30th July—William Holliday, Esq.,inthechair. The directors have pleasure in 
reporting, that after paying all charges, and making ample provision for bad and 
doubtful debts, and for rebate of interest on bills current, the net profits of the 
bank for the last year amount to £30,919. 0s. 1d. This, with £1 ,371. 148. 7d., the 
unappropriated balance of the preceding year, will amount to £32, 290. 14s. 8d. 
An interim dividend for the half-year ending December 31st, 1874, ‘at the rate of 
15 per cent. per annum, was paid on the Ist of February last, amounting to 
£11,720. 5s.; they have now added to the guarantee fund the sum of £5,630; 
to bank premises redemption fund, £307.; and they propose to declare a ‘divi- 
dend on the paid-up capital for the half-year ending June 30th, 1875, at the rate 
of 15 per cent. per annum, which will absorb £11,766. 19s.; leaving a balance 
to be carried forward to next account of £2,866. 10s. 8d.; total, £32,290. 14s. 8d. 
The guarantee fund now amounts to £130,000. The directors report that they 
have elected Mr. John Satchell Hopkins to fill the vacancy at the board caused 
by the lamented death of Mr. Edwin Yates, and they very cordially recommend 

ion of his appointment as calculated to promote the interests of 
aa bank. The directors who retire by rotation are Mr. P. H. Muntz, M.P., 
and Mr. William Marston Warden, both of whom being eligible for re-election 
offer themselves accordingly. The auditors, Messrs. Carter and Carter, also 
retire, but are eligible for re-election. ‘The directors deplore the loss by death 
of their esteemed colleague Mr. William Croudson Tunstall, who rendered im- 
portant service to the bank at its formation, and continued to the close of his 
life to take a considerable interest in its success. 


Balance-sheet,' June 30, 1875. 





LIABILITIES. 
Proprietors’ capital, viz., 31,614 shares, £5 per share paid .. £158,070 0 0 
Guarantee fund . =a 130,000 0 0 
Due by the bank on deposit, current and other accounts -» 1,181,162 8 4 
Seven days and other drafts pe aie 12,765 7 7 
Redemption fund for bank premises ‘ ia 3,122 0 0 
Amount reserved for dividend, at 15 per cent. per ‘annum, 
re-payable 3rd August next .. me 11,766 19 0 
Balance, being ee _—— carried forward to next 
account .. ° 2,866 10 8 
£1,499,753 5 7 
: ASSETS. 
Cash in hand, at the Bank of England, and with agents -. £221,920 12 7 
Investments on account of guarantee fund— 
New Three per Cents. .. a a in we a 25,000 0 0 
Consols os os a - “e 16,000 0 0 
Borough of Birmingham Bond .. oe oe es - 6,000 0 0 
East India Government debentures = ae en 4 4,000 0 0 
Bills of Exchange . - .. 710,585 18 8 
Due to the bank on current and other accounts _ o4 483,618 0 6 
Bank premises and furniture, Birmingham and Walsall na 33,628 13 10 








$1,499,753 65 7 
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The following resolutions were carried unanimously :—“ That the report of the 
directors be approved and adopted ” ; “ That the appointment of Mr. John Satchell 
Hopkins, as a director of the bank, be and is hereby confirmed ” ; “ That Mr. Philip 
Henry Muntz, M.P., be re-clected a director of the bank”; “ "That Mr. William 
Marston Warden be re-elected a director of the bank”’; “That Messts. Carter 
and Carter, public accountants, be re-elected the auditors of the Company, and 
that the sum of £110 be paid to them for their services”; “That the best 
thanks ef the meeting be presented to the directors for their efficient administra- 
tion of the affairs of the bank”; “ That the thanks of the meeting be given to 
the managers, the sub-manager, and the other officers, for their zealous atten- 
tion to the interests of the bank” ; “ That the hearty thanks of the meeting be 
given to Mr. William Holliday, for his able end courteous conduct in the 
chair.” 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


TwENTyY-FourTH report presented to the shareholders at the ordinary general 
meeting, held at London, Berd August. 

The directors have much pleasure in submitting to the proprietors their re- 
port and balance-sheet for the half-year ending 30th June last. It will be seen 
on reference to the balance-sheet that, after making a provision for bad and 
doubtful debts, the gross profits for the half-year (including the sum of 
£2,011. 17s. 7d., brought forward from last account) amount to £29,785. 5s. 10d., 
and that, after deducting interest paid and all charges for expenses, there remains 
an available balance of £11,077. 12s. 2d. The directors recommend the payment 
of a dividend at the rate of eight per cent. per annum, free of income-tax, and 
that the balance of £4,430. 8s. 2d. (which includes £1,346. 1s. 2d. in respect of 
rebate of bills not matured) be carried to profit and loss new account. 


Balance-sheet. 
Dr. 
Capital paid up .. oe ee oo pes oe +» £166,180 0 0 
Reserve Fund oe 12,000 0 0 
Amount due by the bank on current, deposit, and other accounts 1 025, 874 13 9 
Liabilities on acceptances. . es 4,381 6 7 


Balance of profit and loss brought from last "account, 
£2,011. 17s. 7d.; gross profitsfor the half-year, £27,773. 8s. 3d. 29,785 5 10 





£1,238,221 6 2 
———————— 


Cr. 
Cash in hand, £213,050. 2s. 3d.; cash at call and short notice, 

£65,258. 17s. 2d. . -. £278,308 19 
Bills discounted, loans, and tempo advances to customers 908,794 6 
Bank premises—freehold and leasehold —furniture and fixtures 32,410 6 
Current expenses—head office and branches .. ae ae 12,675 12 
Interest paid on current and deposit accounts, &c. .. - 6,032 1 


Wea 





$1,238,221 6 2 


Profit and Loss Account. 


) ete ie as above i ‘i ee se .. £12,675 12 
_ Interest . aes ie 6,032 1 


Dividend at tee rate of 8 per cent. per annum . a 6,647 4 
Carried forward to profit and loss new account—rebate on 


bills not due, £1,346. 1s. 2d.; +; of — 
profit, £3,084. 7s. oe ° 4,430 8 2 


one 


£29,785 5 10 
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Cr. 
Balance brought from last account re on oa -» £2,011 17 7 
Gross profits for the half-year < . am <a -- 27,773 8 8 





£29,785 6 10 








WHITEHAVEN JOINT-STOCK BANKING COMPAN Y. 


Forry-sixta annual report to the shareholders, at the annual general 
meeting, held 4th August, W. B. Clarke, Esq., in the chair. 

The directors have nuw the pleasure of reporting, that after defraying all 
current expenses, and making allowance for all bad and doubtful debts, the net 
profits of the bank for the year ending 30th June last, amount to £12,076. 14s. 1d., 
which sum added to £1,197. 12s. 8d., the unappropriated balance from last year’s 
account, amounts to £13 ,274. 68. 9d. Out of the above profits, the directors now 
beg to declare a dividend of £3. 165s. per share, being equal to: 25 per cent. on 
the paid-up capital of the bank, leaving a balance of £1,135. 1s. 1d. to be 
carried to next year’s account. The income-tax is also paid by the bank. The 

surplus fund now amounts to £27,060. 6s. 1d., and the present estimated value 
of the bank buildings and other freehold properties at Whitehaven, Maryport, 
and Penrith, is £9, 605. 8s. The directors beg further to announce that 
William B. Clarke, Esq., of Barwickstead, Beckermet, is now the retiring 
director by rotation, and they recommend that William Fox, Esq., of St. Bees 
Atbey, be elected his successor. 


Statement of accounts for the year ending 30th June, 1875. 
Balance from last year’s account, £1,197. 12s. 8d.; net — 





this year, £12,076. 14s. 1d. os £13,274 6 9 
Dividend £3. 16s. per share, £11,250; income-tax, £101. 28. 6d. ; 
interest on surplus fund, £788. 3s. 2d. ° 12,1389 5 8 
Balance to next year’s account .. a“ Pe os on £1,135 1 1 
Surplus Fund. 
Amount on the 30th Sune, 1874, £26, 2272. 2s. 11d. ; interest to 
the 30th June, 1875, £788. 3s.2d. .. . £27,060 6 1 





Proper 
Bank buildings and other vy propetio at Pa trae 45 
Maryport, and Penrith .. > rs £9,605 8 0 





The foregoing report and statement of accounts having been read, the follow- 
ing resolutions were unanimously agreed to:—‘ That the report now read be 
adopted, and that a printed copy thereof be sent to each shareholder.””—* That a 
dividend of £3. 15s. per share being equal to 26 per cent. on the paid-w up 

capital of the bank be now declared, and be payable on or after the 11th instant.” 

— That William Fox, Esq., of St. Bees Abbey, be elected a director of the bank in 
succession to William B. Clarke, Esq., who retires by rotation.”—* That the 
thanks of the meeting be given to the tors and the manager for their valuable 
services during the past year.’ 





YORKSHIRE BANKING COMPANY. 


Art the sixty-fourth half-yearly meeting of the shareholders, held at Leeds, 
4th August, 1875, George Leeman, Esq., M.P., in the chair, the following 
report of the directors was unanimously adopted : — 
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The directors have pleasure in presenting the shareholders with their report 
for the half-year ending the 30th June last. The profits of the half-year amount 
: £46,025. 7s. ld., which the directors recommend being appropriated as 

follows :— 
In payment of a dividend of 30s. per share, free of income- 





tax, amounting to si > £30,000 0 0 
In adding to the reserve fund .. - ve oe 6,000 0 0 
(Making that fund amount to £150,000.) 
In making a further addition to the reserve fund of .. ea 8,000 0 0 
(Raising the fund to £158,000.) 
And carrying to the credit of the contingent fund the balance of 2,025 7 1 
£46,025 7 1 





—— 
The following statement of liabilities and assets has been certified by the 
auditor, Mr. Henry Webster Blackburn, public accountant :— 


os LIABILITIES, 
Shareholders for capital stock .. om “a sa .. £250,000 0 0 
Ditto for unpaid dividends a ee a et 364 0 0 
Deposits and credit balances as oe oe oe -. 2,393,910 11 0 
Interest on deposit receipts and rebate of discount .. Ss 23,811 11 3 
Notes in circulation et aa ee os we ie 120,115 0 0 
Contingent fund .. oe a ne oe os oe 2,945 12 7 
Reserved surplus fund a a “a ‘ae a Po 144,000 0 0 
Profit and loss account .. ‘- a “ an er 46,025 7 1 
£2,981,172 1 11 

ASSETS. 
Cr. 

Bills, securities, and cash on hand ie ~~ a .. £891,270 5 2 
Amount invested in consols a na - a 5 ai 100,000 0 0 
Advanced on current accounts, and in bankers’ hands .. 1,920,585 3 10 
Freehold property and furnishings oe oe oe -_ 68,628 7 2 
Stampsonhand .,, oe as es oe a wt 685 5 9 


£2,981,172 1 11 





The steady increase in the business of the bank has led the directors to con- 
clude they are promoting the best interest of the proprietors and the prosperity 
of the bank by continuing to make further additions to the reserve fund; and 
with this view they recommend that the fund be raised to the sum of £200,000. 





LONDON AND COUNTY BANKING COMPANY. 


Report adopted at the half-yearly general meeting, 5th August, 1875—E. H. 
Lushi m, Esq., in the chair :— 

The directors, in laying before the proprietors the balance-sheet of the bank 
for the half-year ended on 30th June last, have the satisfaction to report that 
after paying interest to customers and all charges, allowing for rebate and making 
provision for ordinary bad and doubtful debts, the net profits amount to 
£165,920. 28. 10d. This sum, added to £18,936. 9s, 5d. brought forward from 
the last account, produces a total of £184,836. 12s. 3d. They have declared an 
interim dividend for the half-year at the rate of 16 per cent. per annum, which 
will absorb £96,000, and after reserving £6,093. 15s. to meet interest accrued on 
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new shares, there remains a balance of £82,762. 17s. 3d. to be carried forward to 
profit and loss new account. The directors regret to report that an exceptional 
loss has been incurred through the failure of Messrs. A. Collie and Co., whose 
drafts upon various firms, amounting to £213,398. 17s. held by the bank, have 
not been, or will not be paid at maturity, or in full. To meet this loss the 
directors have transferred from the reserve fund and placed to a special account 
the sum of £75,000, which, with the balance of profit and loss carried forward, 
will in their judgment be an ample provision for any deficiency that may arise. 
The reserve fund, after the above deduction, stunds at £636,895. The directors 
have the pleasure to report that they have elected Mr. Robert A. Brooks (of the 
firm of Messrs. Robert Brooks and Co., of St. Peters-chambers, Cornhill) to a 
seat at the board, vacant by the retirement of Mr. N. Alexander. The rules 
and regulations for granting retiring and other allowances to officers of the 
bank having been submitted tc. counsel for consideration, he has advised that it 
is desirable that the resolution passed by the proprietors at the annual general 
meeting held on 4th Feb last, authorising the directors to grant those 
allowances, should be confirmed by the proprietors at an extraordinary meeting, 
which, in conformity with notice alrea2y given, will be held after the conclusion 
of the present meeting, when the resolution referred to will be submitted for 
confirmation. 


Balance-sheet, 30th June, 1875. 


Dr. 
Capital paid-up, £1,200,000 ; instalments received in respect of 

new shares, £223, 790 - . £1,423,790 0 0 
Reserve fund, £525, 000 ; instalments received in respect of 

new shares, £111, 895 “< oo 636,895 0 0 


Amount due by ‘the bank for customers’ ‘balances, &e., 

£21,249,000. i7s. 1d.: liabilities on acceptances, covered by 

securities, £1,960,488. 6s. ee . 23,209,489 3 1 
Profit and loss balance from last account, £18, 936. 9s. 6d. ; 

gross profit for the half-year, after making am for bad 

and doubtful debts, viz. :—£445,438. 7s. 7d.. Bes .. 464,374 17 0 





£25,734,549 0 1 





Cr. 
Cash on hand at head office and branches and with Bank of 

England. £3,200,484. 3s. 1d.; cash placed at call and at 

notice, covered by securities, £2, 989, $06. i . £6,190,391 0 4 
Investments, viz.—government and guaranteed stocks, 

£2,021, 814. 16s. 9d.; other stocks and securities 

£82, 103. 7s. 6d. - - 2,103,918 4 3 
Discounted bills and advanzes to customers in town and 

country, £14,831.608. 1s. 3d.; liabilities of customers for 

drafts accepted by the bank (as per contra) £1,960,488. 6s. 16,792,096 7 3 
Freehold premises in Lombard-street and Nicholas-lane, free- 

hold and leasehold ie tial at the rata with fixtures 


and fittings ‘ *- ° 421,815 9 10 
Interest paid to customers ° 102,915 0 7 
Salaries and all other expenses at head office and branches, 

including income-tax on profits and salaries. . ee +» 123,412 17 10 





£25,734,549 0 1 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Interest paid to customers, as above ae ~—_ a -- £102,915 0 7 
Expenses, ditto .. = +» 123,412 17 10 
Rebate on bills not due, carried to new account < pi 53,190 6 4 
Dividend of 8 per cent. for haif-year .. ~ oa mA 96,000 0 0 








760 London and County Banking Company. 


Reserve to meet interest accrued on new shares ea - 6,093 15 0 
Balance carried forward .. 7 os es ai an 82,762 17 3 
£464,374 17 0 
—— 
Or. 
Balance b ht forward from last account .. a -- £18,936 9 5 
Gross profit for the half-year, after making provision for bad 
and doubtful debts a a ee bs in : 445,488 7 7 





£464,374 17 0 








The chairman, in moving the adoption of the report, said that before alluding 
to more favourable subjects he felt it would be advisable to refer to that para- 
hh in the report which referred to exceptional losses which had fallen on the 
e in consequence of the bills which had not been met through the failure of 
Messrs. Collie and Co, This was an entirely exceptional loss, and they had, 
therefore, followed a somewhat exceptional rule in stating the precise amount 
in jeopardy. He would only say that they had never once received any accept- 
ances from Messrs. Collie and Co. So faras the bank knew, they did not accept 
bills, and, therefore, there was no opportunity of inquiring into their responsi- 
bility. Inthe bills they held, which had not been or would not be paid at 
maturity or in full, he might mention that they had twenty-two different 
names, and three names on each bill. While they greatly deplored the loss 
which had followed on these transactions, he could assure them that the board 
had never had one moment’s anxiety as to the security or the profit arising from 
legitimate joint-stock banking, and to establish this fact, past years might, he 
thought, be taken into consideration. During the last twenty years the 
average rate of dividend paid by this bank on its shares was 17} per cent., 
and during the last ten years the average dividend had been 20 per cent., 
and no doubt similar institutions could show similar favourable results. 
The directors gained every day greater experience and greater knowledge 
in conducting banking business, and this experience and knowledge 
would always be devoted to conducting the affairs of the bank; but in 
saying this he must beg them not to accept it as any apology for the losses 
which they had sustained, because the directors felt that they had embarked not 
only in transactions which were perfectly legitimate, but also, as they believed, 
in the best business for a tank—namely, discounting the best mercantile bills. 
They had large funds at their disposal, and it was necessary that they should 
employ them in this manner. Whilst he felt that there was no apology due 
from the directors for these losses, he felt sure that the shareholders would sym- 
pathise with the management of the bank, who, smarting under a sense of being 
victims, were entitled to their sympathy and loyal support. The chairman then 
proceeded to analyse the balance-sheet, and after entering fully into the details 
thereof concluded his speech with the following remarks :—Looking at these 
large sums, it was not for him to prophesy as regarded the future, nor was it 
for him to promise sweet things; but he was addressing men of business who 
were accustomed to deal with figures and look into matters closely and accu- 
rately, and he would ask them, looking at this large net profit of £165,000, and 
the very large increase in their deposit accounts of two millions and a quarter, 
did they not think it was very likely that they would be able to return to the 
rate of dividend paid last Christmas? He would leave them to answer that 
question, but for himself he hoped it would be so. 

After some observations from shareholders, which were replied to by the 
chairman, the report was unanimously adopted, and the meeting closed with a 
vote of thanks to the chairman and directors. 

An extraordinary general meeting was afterwards held, when the resolution 
passed at the annual meeting in February last, for granting retiring and other 
allowances to officers of the bank, was unanimously confirmed. 

The proceedings then terminated. 
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BIRMINGHAM AND MIDLAND BANK. 


Ar the thirty-ninth annual general meeting, held 9th of August, George Allen 
Everitt, Esq., in the chair, the following report was presented :— 
The directors have to report that the profits for the past year, 

after paying income-tax, writing off bad debts, carrying £7,200 

for interest to the guarantee fund, and £100 to building 


redemption fund, amount to . £62,820 19 5 

To which has to be added the balance © brought forward from last 
year .. ws . 16,207 16 4 
Making a total for distribution of .. ; £79,028 15 9 


A dividend of £5 per share was paid for the half-year ending 

3lst December, 1874, £30,000 ; the directors recommend a divi- 

dend at the same rate for the half-year ending the 30th June 
last, £30,000. . - £60,000 0 

They further recommend that the guarantee fund be made up to 
£250,000 by a transfer of . -- 2,800 0 0 
And that the balance be carried to next year s account , ee +. 16,228 156 9 
9 


o 


£79,028 15 





The guarantee fund at the last annual manent amounted to .. £240,000 0 0 
Add Aro to 30th June .. és sk be aia 7,200 0 4 
And part of surplus profit as above. . és ts ole oe 2,800 0 0 





The paid-up capital is £300,000, and the guarantee fund will be £250,000. 

With a view of giving increased accommodation to the growing business of 
the bank, the directors have decided to utilise the vacant land at the back 
(fronting Stephenson Street), and have entered into a contract with Mr. 
W. Matthews for the erection of buildings; the estimated rentals from which 
(beyond the requirements of the bank) they consider fully justify the outlay 
The directors have to report to the proprietors that at their board meeting held 
on the 14th September last, Mr. Edmunds tendered his resignation as managin 
director in consequence of a desire to be relieved of the responsibilities of the 
office. The following resolutions were then agreed upon, which the directors 
submit to the meeting for confirmation: “That the board, in accepting Mr. 
Edmunds’ resignation, desire to express their deep regret that they are to lose his 
services as managing director, and they beg to record their appreciation of the 
untiring zeal and sound judgment which he has always manifested in the con- 
cerns of the bank during his Jong connection therewith; and they cannot omit 
the expression of their deep thanks to him for his valuable services, which 
have greatly tended to the successful position that the bank now enjoys. 
That a seat at the board be offered to Mr. Edmunds, with a retiring allowance 
of £1,000 per annum, to commence on the first of January next, Mr. Edmunds 
remaining in his present position until that date. It thus affords the directors 
great gratification to know that they will for the future have the benefit of Mr. 
Edmunds’ experience and judgment to assist them in their deliberations.” The 
directors who retire from office are Messrs. Everitt and Phillips, who are eligible 
for re-election. 

The Chairman, after referring to the business of the bank during the past 
half-year, and the prosperous condition of banking in Birmingham, proceeded to 
allude to the circumstances which had affected banking in London, thus :—“ He 
was very much struck the other day on seeing in the Economist that seven of 
the largest London banks, together with two discount companies, had paid less 
in dividends, and taken from the reserve funds, for the last half-year, nearly 
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one million sterling—the exact figures being £981,500. In Birmingham they 
had nothing to fear in the shape of such reductions as those. Their trade was 
large in the aggregate, but it consisted of small accounts, and so long as that 
continued Birmingham would be comparatively safe, and would not be likely to 
have such people as the Collies, whose balance-sheet was stated the other day to 
be a most instructive document. Their liabilities were estimated at £1,889,000, 
with nominal assets amounting to £100,000. He was happy to say that in Dir- 
mingham bankers and bank managers had their eyes so fully open, and Knew 
the requirements of the town so well, that it would be impossible for such firms 
to exist on accommodation bills, and, he was going to say, to hoodwink the bank. 
He was amused, on reading the cross-examination of Messrs. Collie at the Man- 
sion House, to notice that a clever lawyer—he believed it was Serjeant Ballantine 
—wanted to make it appear that the words ‘value received’ on bills of 
exchange meant no more than ‘ your obedient servant’ in a letter. If, how- 
ever, the words did not mean value received, the sooner the law was altered the 
better. He was much struck with the following remarks made in a leading 
paper with reference to the case of Messrs. Collie:—‘ Every kind of false repre- 
sentation—oral, written, or ‘ masked ’—by which the lenders of money are inducéd 
to employ it in the discount of bills ought to be made a criminal offence, if it i¢ 
not one now. But the law of mercantile fraud is one of the worst parts of our 
jurisprudence. ‘The English criminal law grew up in a simple world, where 
large mercantile business was unknown, and in consequence it is not suitable 
to that business, but it is one of the first wants of the age to have it made 
so.’” After referring to the enlargement ofthe bank premises, the Chairman 
coneluded by moving the adoption of the report. 

It was resolved that the report now read be received and approved, and @ 
copy thereof, together with the proceedings of this day, be sent to each pro- 
prietor. That a dividend of five pounds per share for the half-year ending the 
30th June, be. now declared, payable on and after the 14th August. That 
George Allen Everitt, Esq., be re-elected a director of this company, That 
Thomas Phillips, Esq., be re-elected a director of this company. That the 
resolutions of the directors, extracted from the minutes of the 14th September 
last, in reference to the resignation of Mr. Edmunds as managing director, 
and the offer to him of a seat at the board, with a retiring allowance of $1,000 
per annum, be and are hereby confirmed. That the best thanks of this meeting 
are due, and are hereby given to the directors for their attention to the duties 
of their office. That the thanks of this meeting be presented to Mr. Goode, 
the manager, for his continued attention to the duties of his office. That the 
thanks of this meeting be presented to Mr. Bolding the sub-manager, Mr. Perry, 
manager of the branch at Stourbridge, and to Mr. Clinch, manager of the branch 
at Bewdley, for their attention to the duties of their offices. ‘hat the thanks of 
this meeting be given to George Allen Everitt, Esq., for his services as chairman 
of the during the past year. 





THE NORTH-EASTERN BANKING COMPANY, LIMITED. 
Report submitted to the shateholders, at the sixth half-yearly meeting, held at 
Newcastle-on-Tyne, 10th August. 

“In submitting their sixth report, the directors have again to congratulate the 
shareholders upon the steady progress of the general business of the bank, not- 
withstanding the continued depression of trade. A new branch has been 
opened at Bedlington, and arrangements for the erection of a building at Hex- 
ham are in progress. The directors have the satisfaction of intimating that 550 
of the deferred hates have been surrendered at a reasonable price. Through 
the recent acquisition, on favourable terms, of the Alnwick and County Bank 
and its branches, the company is now established at Alnwick, Beliord, Bellingham, 
Berwick-on-Tweed, Morpeth, Rothbury, and Wooler. As the directors have 
Leen fortunate enough to secure the valuable co-operation of Mr. Storer, the 
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general manager of the late bank, and also of all the branch agents with one 
exception, the advantages gained by the company in taking possession of this 
old established business, in full operation, with commodious and well chosen 
en situated in the most important centres of trade for the county of 
rthumberland, are obviously of the highest importance. In c uence of 
difficulties arising out of the will of the sole partner of the Alnwick and County 
Bank, his executors thought it advisable to concur in an application to the 
Court of Chancery for confirmation of the agreement under which the business 
was transferred; and this application has been successful. Although some of 
the assets have not yet been handed over, and the accounts between vendors 
and purchasers are not finally arranged, the whole estimated assets and liabilities 
of the late bank have, subject to future adjustment, been included in the 
balance-sheet now presented. The annexed accounts show that the balance of 
profit, after payment of all expenses, provision for bad and doubtful debts, and 
allowance for depreciation on premises and rebate on bills, amounts to 
£4,412. 0s. 10d. The directors recommend that £4,000 be appropriated to the 
payment of a dividend upon the ordinary shares for the half-year, of two 
shillings per share, free of income-tax, being at the rate of £3. 6s. 8d. per cent. 
per annum; and that £412. 0s, 10d. be carried forward. Considering how much 
the —_ rofits arising from the business of banking have everywhere been diminished 
e commercial disasters of the past six months, the decrease in the dividend 

eon 2s. 6d. per share to 2s., will not be thought discouraging. Although the 
bank has not enjoyed entire immunity from bad debts, there is much cause for 
congiatulation, that its losses have been so small as to enable the board to pro- 
vide for them, without encroaching upon the reserve fund, and at the same time 


ito pay the dividend now proposed. The directors have every reason to hope 


that the extended connection and improved position of the bank, coupled with 
the revival of trade which may naturally socn be looked for, will result in the 
shareholders receiving larger dividends in future,” 


Balance-sheet, 30th June, 1875. 
Dr. 
Capital :—40,000 ordinary oes £6 paid, -“ 000; 1,000 


eferred shares* £20,000 4 ot -- £260,000 0 0 
Reserve fund a8 oe ee be Pe oe 80,000 0 0 
Deposits in anticipation of calls .. . 16,312 0 0 
Amount due on deposit and current accounts, and to corres- 

pondents £647,801. 4s. 1d.; Acceptances £3, "675. ls. 7d. .. 661,876 5 8 
Profit and loss :—Balance at 31st Dec., 1874, ‘i, 251. 98. 11d. 

Net profit for ee — 30th . June, 1876, —_— 

£3,160, 108, 11d. . ; 4,412 0 10 





£1,011,100 6 6 


" 


Cr. 
Government securities .. + a 36 es -. £88,699 18 0 
Railway debenture stocks.. ‘3 = 30,182 138 7 
Mortgages, railway stocks, and other securities. Ba -» 103,109 4 3 
Bills discounted, loans to customers, &e. ie .. 674,644 0 8 
Acceptances as per contra.. oe ee oe be re 3,575 1 7 
Preliminary expenses* .. o- ée o% - 20,000 0 0 
Bank premises, furniture, and fixtures .. - a’ ws 14,5938 6 8 
Cash on hand, and at Bank of England., aie vs - 76,296 2 9 





£1,011,000 6 6 
pai sa tae 
* The deferred shares, bearing no dividend until after the ordinary shares have 
earned seven per cent. per annum, were given in full payment of preliminar 
expenses up to date of : nite tment, in terms of the agreement set out in the fi 
article of association. 
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Profit and loss account, for the half-year ending 30th June, 1875. 


Dr. 
Current expenses re a ei ra oD He .. £4,650 15 1 
Depreciation .. os os re ae is : a ae 
Rebate on bills not due .. ws < ig re a -- 1,573 13 4 
Balance, net profit oe oe we oe <a ¥ .. 8,160 10 11 
£9,762 0 0 





Cr. 
Gross profit after providing for bad and doubtful debits .. . £9,762 0 0 





BANK OF BENGAL. 


Tue following is the report of the directors for the half-year ended 30th June, 
1875 :— 

There has been a fair inquiry for money during the past six months, and fora 
short period the demand was active. The half-year opened with the bank’s 
minimum rate of interest-at 5 per cent., which in February was raised to 6 per 
cent., and subsequently increased by successive steps until on 15th May it stood 
at 9 percent. Towards the end of that month the bank's resources were con- 
siderably augmented, and rates were reduced 1 per cent.; a further similar 
reduction shortly followed, and at the close of the half-year the minimum rate 
of interest stood at 7 per cent. The profits of the branches for tke half-year 
have been on the whole satisfactory, though business at the Rangoon branch 
has been, and continues to be, adversely affected by the present state of political 
relations with Upper Burmah, The net profits for the six months at head office 
and branches amount to Rs. 13,89,550-11-3, which, with Rs. 40,566-1-3 brought 
forward from the previous half-year, makes a total of Rs. 14,30,116-12-6, dealt 
with as follows:—I. In payment of a dividend at the rate of 10 per cent. per 
annuum on the bank’s capital, Rs. 11,00,000; II. Transferred to reserve fund, 
Rs. 2,00,000; III. ‘l'o provide for depreciation in the bank’s investments in 
Government securities, Rs. 12,324-14; LV. To provide for bad and doubtful debts, 
Rs. 27,549-9-9; V. Transferred to gratuity fund, Rs. 15,000; VI. Transferred 
to profit and loss account of next half-year, Rs. 75,245-4-9; total, 
Rs. 14,30,116-12-6. The directors feel that relatively 1o the capital, and having 
regard to the extent of the bank’s business, the hitherto existing amount of the 
reserve fund cannot be considered sufficient; they have, therefore, taken 
advantage of the large earnings of the present half-year to strengthen the fund, 
and are of opinion that further additions should be made to it as favourable 
opportunities occur. The transfer to bad and doubtful debts is believed to be 
an ample provision for all probable loss under this head. The object of the 
gratuity fund has been explained by the directors in a previous half-yearly 
report. The directors recently urged upon Government the importance of an 
early settlement of the questions pending between the Government and the 
bank, and they were favoured with a reply tothe effect that the subject of the 
future relations of Government with the Presidency banks was under the con- 
sideration of the Secretary of State. The directors trust that the delay in 
settling these relations will not now be much further prolonged. 


Statement of the affairs on the 30th June, 1875. 


LIABILITIES. 
Proprietors’ capital paid up .. ee ee oe «» Rs. 2,20,00,000 0 0 
Reserve fund .. zn ee ee on ee ee *18,04,775 18 1 


* Rs, 6,86,636-10-7 of which represent amount of o:d notes still outstanding of 
the bank’s circulation which was withdrawn in 1862. 
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General Treasury Balance at head office, 

Rs. 2,59,06,472 4 7; ditto, ditto, at —- 

Rs. 2,37,08,852 13 6 .. 4,96,15,825 2 1 
Other deposits at head office and ! branches. . os sd 2,10,15,929 13 0 
Bank post bilis, &c. .. ou = $0 be 3,54,626 3 11 
Sundries we “ és a - $a 14,10,988 2 06 

Rs. 9,62,01,595 2 1 
ASSETS. 
Government securities Rs. 1,31,74,742 8 4 
Loans on Government securities ‘at head office and 

branches .. ° Py “ ae * 72,22,670 15 1 
Accounts on credit on do. do. do. .. s a an 46,76,185 10 2 
Mercantile bills discounted do. do *.. ie 6 4 2,40,70,909 4 7 
Dead stock << a a a <7 10,63,286 9 8 
Stamps.. ne ri ne me ie 11,639 7 7 
Balances with ‘other banks a = Pa as ne 5,84,559 2 7 
Sundries os es Pa a ~ we 4,48,126 8 11 
Bullion . ~ = af _ = ee ae 7,147 10 3 

5,12,59,267 13 2 
Cash and currency’ notes at head office, 
Rs. 2,35,96,322-6-4; cash and currency notes at 
branches, Rs. 2,13, 46, 004-14-7 ee és or 4,49,42,327 4 11 
Rs. 9,62,01,595 2 1 


Profit and Loss Account. 
RECEIPTS. 


Amount brought forward from last half-year, 
Rs, 40,566-1-3 ; amount received in interest, pa img 
exchange, commission, &e., at head office and 
branches, Rs. 18,52,943-5-8 .. ae nA .. Rs. 18,93,509 


DISBURSEMENTS. 


Establishment at head office. and _ branches, 
Rs. 3,32,042-7-9; pensions, Rs. 7,560 ;. directors’ fees, 
Rs. 10,617; law charges, Rs. 4,002-15-6; Con- 
‘tingencies—Stationery, Rs, 21,665-3-8; lighting, 
Rs. 4,487-1-6; printing, Rs. 3,076-9-3; advertise- 
ments, Rs. 1,611-4-6; rent of branch premises, 
assessments, and miscellaneous charges at head office 
and branches, Rs. 56,372-12-9 ; allowance for wear 
and tear of bank property, Rs. 21,957-3-6 .. a 4,63,392 


6 il 


10 6 





. Net profit . 14,30,116 
Amount set aside for payment of a dividend at the rate of 

10 per cent. per annum, Rs. 11,00,000; amount 

transferred to reserve fund, Rs. 2,00,000 ; amount 

transferred to credit of Government securities to mect 

depreciation in investments, Rs. 12,324-14; amount 

transferred to gratuity fund, Rs. Us, 000; amount 

transferred to bad and ‘doubtful debt fund, 

Rs. 27,549-9-0; balance carried , a, to profit 


12 6 


and loss new account, Rs. 75,242-4-9 . on 14,30,116 12 6 
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RESERVE FUND. 
Balance at 3lst December, 1874, Rs. 16,07,197-7-9; 
amount transferred from profit and loss account as 


above, Rs. 2,00,000 od r 18,07,197 7 9 

Bank of Bengal notes paid during ‘the half-year, 
Rs, 2,395 ; *Sicea rupee notes do. do., Rs. 26-10-38 .. 2,421 10 8 
Balance of reserve fund, Rupees oe 18,04,775 13 1 











OUMBERLAND UNION BANKING COMPANY, LIMITED. 
General Balance, 30th June, 1875. 


Dr. 
Capital paidup .. ~ 4 di rm .. $226,000 0 0 
Reserve or guarantee fund a me 80,000 0 0 
Deposits on receipt and current account ‘balances = .. 1,707,094 5 8 
Notes in circulation ee wi m -” 34,325 0 0 
Balance of profit and loss ‘account a 7 os a 23,724 1 8 





£2,070,143 6 11 








Cr. 
Cash on hand at head office and branches o@ - -» £105,481 3 6 
Do. at call, and on security at short notice sie ~ ee 215,845 6 6 
Bills of exchange, customers’ and sundry balances .. - 1,613,360 6 8 
Investment of reserve fund, viz.:—£50,000 consols at 90, 

£45,000; £20,000 London and North Western Railway 

debenture stock, £20,000 ; £10,000 Midland Railway deben- 

ture stock, £10, 0.30 ; £5, 000 meres nea Yorkshire 

debenture stock, "£5, 000 af 80,000 0 0 
Bank property at Carlisle and branches. . a “s as 54,735 19 8 
Bill and other stamps on hand .. . oe = * 72010 7 





£2,070,143 6 11 
A 


Profit and Loss Account for the half-year ending 30th June, 1875. 





teen at head office and branches .. ° £7,679 17 4 
Interest on deposits and credit sn de and rebate on bills .. 18,812 9 6 
rs’ remuneration .. ° oe a 525 0 0 
Balance a “a an a an ae Pv <a 23,724 1 3 
£50,741 8 0 
——— 
a am brought forward from 31st December, 1874 . £80,727 14 7 
Less—Dividend and bonus declared 1st Feb., 1875, £22,500 

transferred to guarantee fund, £5,000 we oe 27,600 0 0 
Balance ” re A ae an ws aa £3,227 14 7 
Income-tax for the year oe s ny oe ee 269 11 6 
£2,968 3 1 

‘Gross income at head office and branches during the aeitgoen, 
after making provision for bad and doubtful debts.. . 47,773 4 11 


£60,741 8 0 


_——_ ____ ______ 





bd 
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Communications. 
To the Editor of the “* Bankers’ Magazine,” 


CROSSED CHEQUES. 


Sir—Recently in the Court of Queen’s Bench a case was decided in 
reference 1o crossed cheques, which seems entirely to upset the confidence 
reposed by all commercial classes in the security of crossed cheques. 
Shortly, the case is thus—One Smith received from a customer a cheque, 
payable to his order, on the Union Bank of London. He crossed it with 
the name of his bankers—the London and County—and endorsed it and 
gave it to his clerk to pay in. While on the way to the bankers it was 
stolen from the clerk, sold by the thief for less than half its value to another 
party, ube gene it for full value to a customer of the London and West- 
minster. The latter paid it in to that bank, who presented the cheque 
through the clearing house as usual, and obtained the money for their 
customer from the Union Bank. The question before the Court was whether 
Smith, the loser, was entitled to recover from the Union Bank the amount 
of the cheque. On the hearing before Mr. Justice Blackburn and Mr. 
Justice Field, they decided that he was not entitled to recover, and gave 
judgment for the bank. 

The statute (21 and 22 Vict., cap. 79) clearly directs that the banker 
upon whom a cheque is drawn shall not pay such cheque to any other than 
the banker with whose name it shall be crossed, but does not say to whom 
he shall be liable if he acts in violation of such direction, aud it would 
seem from this decision that he practically incurs no liability for such 
violation. Smith was the only party injured by the act—the drawer does 
not suffer, the person who obtained the money does not suffer, nor does 
either the bank through which payment was obtained, nor the thief (unless 
he can be caught), nor the yy to whom he sold it. Smith was the only 
person at a loss, and requirivg the benefit of the statute, and he cannot 
maintain an action. : 

From the banker’s point of view this may be right, but I apprehend 
that the Act was passed for the protection of the public, and its being thus 
set aside by the judgment in this case is a very important matter for them. 
In delivering judgment, I notice that Mr. Justice Blackburn remarks that 


this decision “ does not diminish the security of crossed cheques, for if a 


cheque was drawn payable to order and then crossed, and the person in 
whose favour it was drawn endorsed it specially to his bankers, or kept it 
unendorsed altogether * * * * if a thief got it, and were to make 
a. forged endorsement, the person who, though in ignorance, took it would 
not be holder at all.” ' 

Then it would seem that to protect himself a payee must specially endorse 
all cheques to the order of his bankers. What will the Union Bank say to this? 
Sarpor that on account-day at the London Stock Exchange all the cheques 
paid in by their customers were specially endorsed to their order, would 
that at all interfere with their business arrangements? I asked the 
of a large London bank what the result would be if I on gs such a plan, 
and he replied that it would stop the whole machinery of their bank alto- 
gether. If the bankers found themselves thus inconvenienced in conse- 
quence of this decision, they would be the first to urge an amendment of 
the Act, to get themselves out of the difficulty. 

Mr. Justice Blackburn puts instances to show “how it would be very 
inconvenient if the negotiability of the draft was stopped altogether, because 
crossed with the name of a particular banker,’ and Mr. Justice Field 
remarks, “It seems to be clear that the statute never intended any more 
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than the custom to limit the negotiability of cheques.” If such was the 
case, why in the name of St. Patrick was it ever passed at all? What 
object can the legislature have had in enacting words that are to be inopera- 
tive? What is the intention of a person when he crosses a cheque with 
the name of his banker before paying it in? Surely to limit the negotia- 
bility to the extent that it shall pass through such banker before being 
cashed, and what object would he have in endorsing a cheque specially to 
the order of his banker other than that which he has in crossing it with 
such banker’s name ? 

I cannot help thinking that both the learned judges before whom this 
case was argued have missed the real intention of the Act in question, 
which it seems to me was passed to avoid the very inconvenience which 
they propose the public should give to their bankers, namely, the necessity 
of endorsing cheques made payable to their order, by restricting the 
negotiability of the cheque to the same extent, though by other means as 
if it had been specially endorsed to the order of the banker with whose 
name it is crossed. A special endorsement will not altogether stop the 
negotiability of the cheque, but ensures its passing through the hands of the 
banker to whom it is endorsed before payment, and the crossing must 
surely have been intended to operate in the same manner and to limit the 
negotiability to the same extent. 

I am, Sir, yours, d&c., 


London, 23rd August, 1875. W. J. A. 


es 
vw 


TENDERS FOR BILLS ON INDIA. 


Tenders for the India Council Bills were received on 4th August ; the 
amounts allotted were—to Calcutta, £459,100, and Bombay, £190,000. 
Tenders on all Presidencies, at 1s 9,4d, will receive 54 per cent. ; above, in 
full. Tenders for £700,000 in bills on India were received at the Bank of 
England on 18th August. The amounts allotted were—to Calcutta £653,100 ; 
to Bombay, £45,700; and to Madras, £1,200. Tenders on all the 
Presidencies at 1s. 93d. will receive about 24 per cent. ; above, in full. 


a 
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THE CASE OF MESSRS. ALEXANDER AND WILLIAM COLLIE, 


When the charge against Messrs. Alexander and William Collie came on 
again un the 9th August at the Guildhall Police Court, Mr. William Collie 
alone appeared; Mr. Alexander Collie had absconded. His Bail were 
present, but did not know where he was, and Mr. Serjeant Ballantine, his 
Counsel, had received an intimation that he had not been at home for a day 
or two. The previous hearing was the second day on which material 
evidence had been offered ; the case had then been adjourned for the con- 
venience of Counsel, and it was to have been proceeded with from day to 
day, Sir Henry James expecting that only three days more would be re- 
quired. Alexander Collie, therefore, must be supposed to have been 
conscious that he had no valid defence to the evidence brought against him, 
and he appzars thus to have endeavoured to escape the course of justice. 
The recognizances of Alexander Collie himself, to the amount of £4,000, 
‘and those of the two persons who were Bail for him in the amount of 
£2,000 each, have, of course, been at once estreated. A reward of 
£1,000 has been offered for his re-arrest, and the case has now become of 
such exceptional interest and importance to the mercantile community 
that it is to be hoped no efforts will be spared to secure his capture. 











a 
> 
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Hotes of the Month. 


The report of the Controller in Bankruptcy on the working last year of the 
Act of 1369 shows a considerable increase of business, incidental to the depression 
of last year as compared with 1872 and 1873, and also the continued unsatisfac- 
tory working of the Act—the disposition of croditors to accept compositions and 
liquidations by arrangement increasing. The following is the comparison 
between 1873 and 1874 :— 











Liquidation 
Years. Bank- byarrange- Com- Total Total 
raptcies. ment. positions. Liabilities. 
1873 .. 915 .. 4,152 .. 2,422 .. 7,489 .. £19,184,812 
1874 .. 930 .. 4,440 .. 2,649 .. 7,919 .. 20,136,670 
Increase in —— 
1874 | ae 288 .. 127 _... 430 £951,858 


The Controller adds the remark that although the liabilities in 1874 show an in- 
crease of £951,858 over the previous year, the assets show a decrease of over 
£500,000. 

The anuual report of the Treasury sury Department at Washington states the 
public revenue during the past fiscal year to have amounted to $288,C00,000, and 
the expenditure to $274,600,000. 


The foreign trade of the United States for the first year ended June 30 has 
been made up by the Statistical Bureau at Washington, and, compared with the 
previous year, shows the following results :— 


1873-4 1874-5 
Imports .. .. ..  «. «+ $567,406,342  ..  — $533,000,309 
Exports i ; . “a .. 686,283,040 5a 513,343,618 
Specie movement, imports oie ‘ha 28,454,906 * 20,894,217 
Spevie movement, exports. . a oh 66,630,405 ae 92,132,142 


At the Manchester Quarter Sessions Nicholas Corandrea,a Greek merchant, 
was indicted for having, within four months next preceding his bankruptcy, lett 
England, taking with him a large sumof money which ought to have been divided 
amongst his creditors. He absconded from Manchester, where he had been 
carrying on business for many years, in October, 1874, and ata meeting of his 
creditors his liabilities were shown to be nearly £7,000, while the assets ulti- 
mately realised £3. The defence was that he had gone abroad to find money 
with which to pay his creditors. He was found guilty, and sentenced to nine 
months’ hard labour. 


The 31st annual report of the Preston Banking Ccmpany states that the total 
profit of the year, after paying interest on customers’ balances and making pro- 
vision for losses, had been £21,773, which, with £6,992, the balance from last 
year’s account, makes a total of £28,766. ’After all ‘reductions, the net surplus 
is £21,196. 16s. The directors are therefore able, after payment of 10 per cent. 
on the A capital, to set apart £7,000 to increase the accumulation fund to 
£50,000. Out of the unappropriated balance of £9,196, the directors propose to 
place £5,000 as a reserve fund, and to carry the balance of £4,196. 16s. to next 
year’s account. a 

The Khedive of Egypt, according to the Mémorial Diplomatique, had intended 
visiting Europe this year after the opening of the new Tribunals; but the Nile 
having risen much earlier than usual, and being likely to reach an unusual 
height, he has abandoned the idea, and ‘will superintend the embankment works, 
which have already once saved the country from inundation. 
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The annual report of the Land Mortgage Bank of India (Limited) to the meeting 
on the 22nd inst., gives an unsatisfactory account of the position of the company. 
After giving details respecting the loans granted since 1868, upon ten of which 
the loss is estimated at about £17,000, and the condition of the tea estates, the 
net profits of which for 1874 amounted only to £3,907 against £17,523 in 1873, 
the directors state that the estimated deficiency amounts to £321,560. This is 
accounted for to the extent of £112,169 “ by the aggregate of preliminary charges 
and debenture discount charges, and commission consequent on the raising 
of debenture capital, the balance of such estimated deficiency, amounting to 
£209,390, being attributable to losses in respect of loans granted by the bank. 
Of the latter amount, the sum of £16,889 represents the estimated loss in respect 
of loans granted since 1868,” the remainder of the deficiency being attributable 
to losses in respect of loans granted previous to 1868. The directors also state 
that after conferences with the conaliite committee, which was appointed for 
the purpose of looking into the bank’s affairs, they have come to the conclusion 
that they are unable to make the bank a successful undertaking on the basis uf 
its original scheme, and have decided that the most expedient course will be to 
abstain from raising any more debenture or calling up any more share capital, 
and to gradually withdraw from the loan business and reduce the existing 
debenture capital as opportunities occur favourable to the bank. The com- 
mittee in their report, which is also issued, “ cordially endorse the policy of the 





The fifteenth half-yearly report of the New Bank of Bombay (Limited) states 
that the net six months’ profit was 671.354r. (£67,000), which, with the balance 
‘brought forward, gives £78,600 for distribution. A dividend at the rate of 10 
per cent. is recommended, taking £50,000 of this; £22,500 is added to reserve ; 
£3,124 is carried forward ; and the remainder assigned to premises and bad or 
doubtful debts’ accounts. 


The report of the directors of the Standard Discount Company (Limited) 
states that the accounts show a gross profit amounting to £26,640. 9s. 6d., in- 
cluding £5,438. 12s. brought forward from last half-year; and after paying 
current expenses and directors’ remuneration, making due allowance for bad 
debts, and deducting £4,087. 4s., rebate of interest on bills discounted not yet 
due there remains an available balance of £16,110. 19s. 4d. Of this amount dis- 
posable the directors propose the following appropriations, viz. :—£3,350 in 
‘payment of a six months’ dividend at the rate of 8 per cent. per annum on the 
paid-up capital of the company, and £3,000 in reduction of balance for purchase 
of b . The surplus of £7,930. 8s. 1d. remaining after deduction of the 

centages to the vendors and directors stipulated for by the articles of associa- 

on, it is proposed to carry forward to the next account. 


A report presented by the Italian Ministers of Finance and Commerce at the 
last Session of Parliament relative to the circulation of paper money has been 
mes ys d. It treats of the possibility and the means of putting an end to the 

rced currency, and, while objecting to its immediate abolition, proposes some 
preparatory measures with that object in view. 


The report of the National Bank of New Zealand (Limited) for the year 
ending 31st March last, has been issued, and states that the gross profits, ins 
cluding £1,565 brought forward, and after deducting interest on deposit and 
current accounts, &c., amounted t6 £84,730. The current charges, including 
every expense, amounted to £46,317; the rebate on bills discounted to £6,850 ; 
and £4,696, the balance of preliminary expenses, has also been written off; 
leaving an available balance of profit of £26,366. An interim dividend was 
paid in January last, absorbing £10,000; and a like dividend tor the six months 
ending 31st March is now recommended, making a distribution of 6 percent. for 
the year, and carrying forward a balance of £6,866. 

















Mercantile Embarvassments. Tr 


The directors of the United Discount Corporation recommend to "their share- 
holders a dividend at the rate of 6 per cent. per annum, carrying forward 
$3,453. 13s. 11d. to the now account. The directors “have pleasure in stating 
that the company is not affected by the recent commercial failures.” 


ss 
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MONTHLY CHRONOLOGY. 


Auveust 5.—It is officially announced from Constantinople that the Sultan in- 
tends applying a sum of £480,000 annually from his Civil List to the construction 
of railways in Turkey. 

7.—Admiral Drummond has thanked the Italian Government for the reception 
accorded to him at Venice and An‘ona. 

7.—According to advices received at St. Petersburgh, a revolution has broken 
out in Kokhand. The insurgents have expelled the Khan and his family. 

8.—The interést on Treasury bonds at Paris on and after the 9th inst. is fixed 
at 2 per cent. for two to six months, 3 per cent. for one year, and 6 per cent. for 
five year bonds. 

9.—It was announced that Mr. Alexander Collie had absconded. 

12.—The directors of the Bank of England have reduced their rate of dinepunt 
from 24 per cent., to which it was lowered on the 29th of July, to 2 per cent. 

12.—A royal decree, at Madrid, orders a fresh levy of 100,000 men for military 
service. 

12.—Sir Henry Elliot, the British Ambassador at Constantinople, was admitted 
to a long audience by the Sultan. 

13.—The Session of Parliament closed. 

13.—The secretary of the United States Treasury has called in for redemption 
ten millions of five-twenty bonds of 1864, with interest ceasing on November 13. 

14.—The Lisbon Official Gazette publishes the award of Marshal MacMahon in 
favour of the Portuguese claim in the question between Great Britain and 
Portugal respecting the Bay of Sorenz-Marques. 

1 So Visis of the Prince and Princess of Wales to Sheffield, to open a public 


P18. — Meeting of the directors of Joint Stock Banks toe consider the propositi 
of the London and Westminster Bank, to the effect that in future rates for d 
should be fixed without regard to the Bank of England minimum. 

21.—The Stock Exchange was closed to-day for repairs. 

22.—The National Bank of Brussels has raised its rate of discount from 3 to 
4 per cent. 


ee Webb succeeded in swimming across the Channel from Dover 
to Calais. 

26.—Official intelligence has reached Constantinople that the Turkish troops 
are defeating the insurgents in Herzegovina. 

27.—A financial panic is reported from San Francisco ; the run upon the banks 
has resulted in the suspension of two of their number. 
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MERCANTILE EMBARRASSMENTS. 


Messrs. Shaw and Thomson, iron merchants, of 150, Leadenhall-street, and at 
Glasgow. The firm was reconstituted in 1864, when Mr. Henry Moore 
Mr. Shaw is one of the Sheriffs of London and Middlesex. The liabilities amount 
to £250,000, the greater part of which is covered by good securities. 

Messrs. P. Denegri and Sons, commission merchants, of 8, Old Jewry. 
Amount of liabilities not stated. 

At an adjourned meeting of the creditors of the Aberdare and Plymouth Iron 
Companies, held on 18th Aug. at the Cannon-street Hotel,it was decided to adjourn 
the meeting for another month, to afford time for Messrs. Fothergill and Hankey 
to make arrangements with their friends to provide the funds necessary 
carry on the works, with a view to work the large and valuable properties, which, 
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upon closer investigation, show that iftime be allowed the coal and iron fields 
may yield sufficient to pay the crediturs. 

The assignee of Messrs. Duncan, Sherman, and Co’s estate has issued a state- 
ment of their financial condition, showing liabilities amounting to 4,872,128 dols, 
and assets to 2,112,740 dols. Of the liabilities 237,975 dois. isdue on travellers’ 
credits and 774,387 dols. to foreign correspondents. Of the assets 646,000 dols. 
consists of real estate and 56,286 dols.incash. Messrs. Duncan, Sherman and 
Co. offer to pay 33 1-3 per cent. in notes of William Butler Duncan, dated 
July 27, running 4, 10, 16, 22 and 28 months, bearing 7 per cent. interest, also 
to divide among the creditors the balance of the assets, if any, after paying the 
notes. 

Alex. and William Collie, of Leadenhall Street, London, and Aytoun-street, 
Manchester, have been adjudged bankrupts. A first meeting of creditors and 
statement of affairs by the bankrupts are ordered for the 6th September, at 
Basinghall Street. 


2 


OBITUARY. 


Guapstons.—On the 24th, at Penmaenmawr, Murray Gladstone, Esq., chair- 
man of the Consolidated Bank, Manchester, and cousin of the ex-Premier. 





Srratrorp.—On the 20th July, at Sydney, Frederick Stratford, late manager - 


of the English, Scottish, and Australian Chartered Bank, Sydney. 


Plonetary Rebietv. 


THE ease in the Money Market existing at the time we last wrote brought 
the Bank rate down } per cent., to 2}, at the end of last month. This 
reduction, however, produced very little effect, as the outside market was 
already working close upon that figure. The failure of Messrs. Duncan, 
Sherman and Co., of New York, though the subject of considerable com- 
. ment in commercial circles, did not go much beyond that here, whilst at 
New York its effect upon the gold market appears to have been only of a 
passing character. The low value of money here brought about a fall in 
the foreign exchanges, but not to a degree at which gold was taken abroad 
from hence; the usual home demand of the season, which appeared at one 
time to have set in, was sufficient for the moment to absorb the supplies 
which came in from abroad. Still money continued to fall in value, the 
outside rates again receded 4 below the Bank, and that establishment, on 
the 12th of the month, reduced its rate to 2 per cent., nor is this step 
likely to bring in much business to its counter at present, for bills are 
scarce, but it is the natural course to adopt, considering the strong position 
occupied by the Bank at the present time, as the means of bringing about 
a reaction in the Money Market. Considerable time must elapse before 
the Discount Market can be restored to any feeling of ease in transacting 
its affairs after the shock which has fallen upon it by disclosures recently 
made, showing the perils which have to be guarded against in the course 
of its business transactions. It is to be regretted that these disclosures 
which were in course of further elucidation, in the case of Messrs. Collie, 
should have been cut short by the absconding of Alexander Collie; much 
wholesome light might otherwise have been thrown upon the practice of 
manufacturing accommodation bills. We are glad to observe that a movement 
has taken place by the London Joint Stock Banks with reference to their 
taking united action in the matter of the rate of allowance on deposits, apart 
from the Bank rate of discount which now governs them on this point. 
Although the question has been postponed, it is to be hoped that it will 
not be lost sight of, but that, on the contrary, something will be done by 
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the banks holding heavy amounts of borrowed money to increase the 
margin upon which they work at present.. It must be borne in mind, 
nevertheless, that if directors and shareholders of joint-stock banks would 
be content with moderate dividends, one source of danger would be removed 
from those institutions. 

The Stock Markets at the end of last month were recovering from the 
special causes of depression which had previously affected them adversely. 
The immediate effect of mercantile failures, in the curtailment of facilities 
for getting advances upon some kinds of securities, was subsiding in some 
measure, money continued to fall in value, and sunshine succeeded to the long 
continuance of rainy weather, thereby modifying apprehensions regarding the 
harvest—in short a combination of favourable considerations existed which 
brought about a marked reaction and induced a buoyancy to which the 
stock markets had long been strangers; the only exception being the 
market for Joint-Stock Bank shares—in this market depression predomi- 
nated, influenced, in a measure, by the disclosures in the case of Messrs. 
Collie, and by the lower dividends for the past half-year which several 
of these institutions have found it necessary to declare. On the 
other hand, railways were improved by the announcement of the 
North Eastern Railway dividend at the increased rate of 8} per cent. as 
against 7} last year. This condition of things was not, however, of long 
duration, the rise in prices soon brought in sellers to operate, this disposi- 
tion being enhanced by the desire to close accounts previously to the 
holiday season setting in. But whilst much  sensitiveness was dis- 
played iu prices of speculative stocks, those of good investment securities 
remained quiet, additional support being gained by the low price of money. 
This cause had a marked effect upon the price of Consols, which accordingly 
rose considerably upon the lowering of the Bank rate. Later in the month, 
in the face of cheap money and scarcity of good investments, a great de- 
pression fell upon the Foreign Market, especially Turkish and Peruvian 
Stocks, shared in by Egyptian and all the more speculative description of 
stocks. The disclosures in the report of the Committee on Foreign Loans seem 
to have told strongly upon the public mind, and this market was left, at one 
time, almost without support, whilst under the influence of reports of compli- 
cations of the Eastern question. A calmer feeling has, however, succeeded 
to the panic which at onetime existed ; the Bosnian affair is not considered 
likely to cause complications, and prices are accordingly better sustained. 


THE STATE OF TRADE. 
THE continuance of fine weather appears to have imparted cheerfulness, if 
nothing more, to the condition of trade generally, which, however, is not 


without other symptoms of improvement. The corn markets have tended 
downwards from the cause above mentioned. 





NOTICES TO CORRESPONDENTS. ? 

Communications, Orders, and Subscriptions to be addressed to the Proprietors: 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will favour them 
with communications. 

We do not undertake to attend to unauthenticated communications or to 
return such as are rejected. 
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PUBLIO INCOME AND EXPENDITURE. 


Tnx following aré the receipts into and payments out of the Exchequer 
between April 1, 1875, and August 21, 1875 :— 


REVENUE AND OTHER RECEIPTS. _ 
| Total Receipts 























Body et Estimate —> — Fotal Receipts 
Year, 1675-70. |April 1,t Aug. 21. ‘Ang. 22, 1874, 
Balance, April 1, 1875. £ £ ial 
Bank of England... ee ; _ 4,662,261 5,908,870 
Bank of Ireland Sy re iz _ 1,603,061 1,538,984 
6,265,322 | 7,442,864 
REVENTE. 
Customs $s és be .. | 19,500,000 7,274,000 7,059,000 
Extisé .. rv <4 és .. | 27,740,000 9,964,000 9,304,000 
Stamps .. be is re" .. | 10,600,000 4,319,000 4,257,000 
Land Tax & House Duty .. -» | 2,450,000 542,000 523,000 
Property and Income Tax .. .. | 8,900,000 975,000 1,318,000 
Post Office... +s 6s -- | 6,760,000 2,373,000 2,200,000 
Tele Service .. * .. | 1,200,000 465,000 450,000 
Crown Lands .. pe Pf he 385,000 130,000 109,000 
Miscellaneous .. nas oe .. | 4,100,000 1,432,261 1,191,089 
Révefiié .. . ok .. | 75,625,000 | 27,474,261 | 26,411,089 











Total, iticlnding balance .. .. | 83,739,583 | 88,853,948 

OTHER RECEIPTS. 

Advatices under various Acts, repaid to Exchequer 626,448 817,706 

Money raised for Fortifications & Military Barracks 250,000 200,000 
Money raised for Local Loans by Exchequer Bonds 250,000 -- 





eee.) eT eT +> _ s+ | 34,866,031 | 34,871,649 
EXPENDITURE AND OTHER PAYMENTS. 








Total Issues from 
Estimate for the of xchequer to |Total Issues from 














EXPENDITURE. Financial Year en ines ape ek ‘ 
Aug. 21, 1875. 15, 1874. 
£ & £ 
Permanent charge of Debt* .. -- | 27,400,000 | 13,060,877 | 13,081,207 
Interest on Local & Temporary Loans* 70,000 me in 
Other charges on Consolidated Fund* | 1,590,000 689,102 710,693 
Supply Servicest .. ..  .. | 46,887,000 | 17,623,918 | 16,695,683 
| 75,897,000 
Expenditure .. am .. we | 81,373,897 | 30,387,583 
OTHER PAYMENTS. 
Advancesunder various Acts, issued from Exchequer 1,480,361 1,275,257 
Expénses of Fortifications and Military Barracks _ 200,000 
Exchequer Bills paid off .. a ¥ a 17,300 9,000 
Surplus income applied to reduce debt... i 331,867 466,409 
Balances on August 14, 1875 :— 33,203,425 | 32,338,249 
kof England .. oe ee ee oe 951,416 1,673,526 
ink of Ireland .. ie ee os be 711,190 859,874 











Totals em i ‘i aa .. £1 34,866,031 | 34,871,649 
* As stated in the Budget. + As per Appropriation Act. 

















Capitalof the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June9 1857) - 
Reserve of the Bank 
andits branches ... 
Reserve of landed pro- 
perty ... 
Specia! Reserve eve 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight ose 
Treasury account cur- 
rent, creditor... eco 
Current accounts, Paris 
Do., branch banks 
Dividends payable 
Interest on securities 
transferred or de- 
. posited 
Discounts and sundry 
interests 
Re-discounted the last 
six months ... 
Bills not disposable 
Reserve for eventual 
losses on prolonged bills 
undrieg... 


Total ... 


BANK OF FRANCE. 775 
DEBTOR, 
| July 29. Aug. 5, 1875. | Aug. 12,1875. | Aug. 19, 1875. 





8,002,313 54 
22,105,750 14 
4,000,000 0 
24,354,209 97 
2,416,328,340 0 
8,955,260 60 
166,673,652 38 
233,077,46¥ 53 
38,177,137 0 
4,522,462 0 
4,398,728 65 
2,691,631 16 


2,618,665 59 
1,787,833 15 


4,001,750 20 
6,917,¥81 67 


KF. Cc. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 
24,364,209 97 
2,412,462,990 0 
10,390,414 69 
379,871,027 83 
222,804.875 65 
25,263,753 0 
3,964,496 0 
4,981,735 33 
3,335,864 85 


2,618,665 59 
1,312,598 21 


4,001,750 20 
13,635,490 95 





¥F. c. 
182,500,000 0 


F. Cc. 
182,500,000 0 


2,392,858,165 0 


F. c. 
182,600,000 0 


8,002,313 54 8,002,313 54 
22,105,750 14| 22,105,750 14 
4,000,000 0 4,000,000 0 
24,361,209 97| 24,364,209 97 


2,369,380,950 0! 


10,947,683 63 9,069,805 41 
202,608,397 36 228,666,342 94 
200,229,650 93 | 174,970,452 85 

33,311,659 0 26,739,855 0 

3,446,895 0 3,174,196. 0 
4,103,077 70 5,459,024 71 
3,689,364 71 4,702,944 41 
2,618,665 59 2,618,665 59 
1,536,493 62 1,392,496 35 
4,001,750 20 4,001,750 20 
6,810,272 11 11, 997, 394 61 








3,131,183,185 58 3,128,615,965 95 





3,107,125,328 45 





3,083,076,151 72 








Cash in hand and 
braneh banks 
Commercial bills over- 
due... an ee 
Commercial bills dis- 
counted, not yet due 
Bonds of the City of Paris 
‘Treasury Londs 
Commercial 
branch banks 
Advances on deposits 
of bullion __... 
Do. in branch banks .. 
Do.on French public 
securities... 

Do. by branch banks... 
Do. on railway shares 
and debentures 
Do. by branch banks... 
Do. on Crédit Foncier 

bonds ... 
Do. branchee ..,, eco 
Do. to the State (Con- 
vention June 10, 1857) 
Government —- re- 
serve ... x. 
Do. disposable... = 
Rentes Immobilisées 
(Law of Juné ¥, 1857) 
Hoteland furniture of 
the Bank,and landed 
property of branches 
Expenses of manage- 
ment 


oe 


bills, 


Employ of Special 
Reserve... ove ooo 
Sundries ooo ee 
Total ... oon 














CREDITOR. 
J=ly 29. Aug. 5, 1875. | Aug. 12, 1875. | Aug. 19, 1875. 
¥. c. F. cl F c. F. c. 
1,561,955,034 77 | 1,561,069,229 29 | 1,562,696,713 63 | 1,568,770,323 63 
357,070 13 110,824 70 101,951 62 $27,388 1 
259,€57,331 22| 263,623,473 61| 253,878,980 85| 260,240,970 47 
694,732,500 0| 694,732,500 0| 679,695,000 0| 649,620,000 0 
232,826,002 0| 228,582,916 0| 282,489,142 0| 281,492,016 0 
8,684,900 0 8,895,800 0 8,449,200 0 8,442,600 0 
8,131,200 0 8,060,300 0 8,221,200 6 8,164,200 0 
25,045,200 0| 25,037,900 0| 24,869,300 0} 27,148,200 0 
27,569,100 0| 17,548,300 0| 17,538,900 ©| 17,407,200 0 
15,044,200 0} 15,005,100 0| 14,987,200 0} 14,964,600 oO 
13,804,200 0} 13,096,500 0| 13,026,600 0] 13,028,000 o 
1,215,000 0 1,257,000 0 1,279,300 0 1,280,800 0 
517,900 0 511,100 0 636,400 0 633,600 0 
60,000,000 0} 60,000,000 ©] 60,000,000 0| 60,000,000 0 
12,980,750 14| 12,980,750 14| 12,980,750 14] 13,980,750 14 
67,329,613 82| 67,329,613 82'| 67,329,613 82| 67,329,613 82 
100,000,000 0} 100,000,000 0] 100,000,000 0| 100,000,000 0 
7,574,884 0 7,678,912 © 7,597,176 0 7,605,010 0 
1,515,381 12 1,578,320 4 1,628,806 84 1,636,612 29 
24,384,209 97]  24.364,209 97) 24,364,209 97]  21,364,2°9 97 
18,508,708 41| 17,243,216 38| 15,454,983 69 7,800,263 39 
3,131,123,185 58 | 3,128,515,965 95 | 3,107,126,328 45 | 3, 088,076,151 7 




















776 Sank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ontng as follows— 
ISSUE DEPARTMENT. 


























1875. | 1875. | 1875. 1875. 
July 28. , Aug. 4 | Aug. 11. | Aug. 18. 
ed ee ae, pe rer 
Notesissued ooo eee oo ++-|£42,915,530 | 42,995,275 | 43,184,985 | 43,687,160 
Government debentures ... —_...| 11,015,100 11,016,100 | 11,015,100 | 11,015,100 
Othersecurities ... a» pan ++} 3,984,900 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion .., ose ee| 27,915,530 | 27,995,275 28, 184,985 | 28,587,160 
Sikvesheltion ae sewed 
42,915,530 | 42,995,275 | 43,184,985 | 43,587,160 
BANKING DEPARTMENT. 
| 1875. | 1975. | 1875. 1875. 
| July 23. Aug. 4. | Aug. 11. Aug. 18, 
ma £ £ £ 
Proprietors’ capital wee aes aes} 14,558,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest @ bwin ies 3,381,994 | 3,401,986 | 5,396,489 | 3,423,392 


Public deporits ‘(including Buchequer| 
Savings Banks, Commissionersof National 
Debt, and Dividend Accounts), 

Other Deposits ... oe me 

Seven day and other a: sae om 


3,590,209 3,574,749 3,430,689 3,599,667 
26,222,114 | 25,161,3°4 | 25,601,661 | 25,675,372 
376,344 418,604 412,857 376,669 


48,123,661 | 47,109,693 | 47,394,596; 47,628,080 














Government Securities GemenK ng 
14,026, 626 | 13,887,992 | 13,786,952 | 13,486,952 


Dead Weight Annuities) 
Other Securities ... ove oso 18,712,808 | 18,481,650 | 18,192,567 | 17,912,876 
Notes ooo coe e 14,891,085 14,068,305 | 14,704,160 | 15,421,530 
Gold and Biiver coin a ere ae 693,142 671,836 710,917 806,752 














48,123,661 | 47,109,693 | 47,394,596 | 47,628,000 
THE: EXCHANGES. 




















| | 
| Aug.3. | Aug. 10. | Aug.17, | Aug. 24, 
Amsterdam,short .. .. «| 32 0 | 13 0 | 12 0 12 0 
. Ditto 3 months ... ose a ff | 13 3 i 2 12 23 
. Rotterdam, ditto — a 2 et Se Ss 12 2 12 2% 
Antwe and ee, ditto « ose eos 25 650 25 Bz 26 50 25 624 
Paris, short ooo oe 25 30 25 30 25 25 25 25 
Ditto 3 months | ee ove woo eee 25 50 25 50 25 473 25 50 
Marseilles, ditto ... iil wine | 25 524 | 25 623 | 26 60 25 60 
Hamburgh, ditto ... oak at of SOS toe. 2. 20 65 
Berlin, ditto ove oe ws | 20 67 20 67 | 20 67 20 65 
Leipsic, ditto | 20 6 |; 20 68 | 20 68 20 66 
Fr ankfort-ou-the-Main, ditto. oo aw See |} ee | 20 #7 20 65 
Petersburgh, ditto w waa] 322 | = | 25 32 
Copenhagen, ditto ost hee ee ER jo ww | 18 70 18 65 
Vienna, ditto ove anit den wh ( 224i 2a | B.S 11 423 
Trieste, ditto inile | 11 424 ; ll 40 | 1l 40 1l 42% 
Zurich and Basle, ‘ditto... ies e-| 25 575 | 25 574 | 25 573 26 67% 
Madrid, ditto oe 5 a ies 47} | 473 | 473 47% 
Cadiz, ditto .. ane oe a one! 43 j 47} 48 48} 
Seville, ditto i = pan eee] 47} 47% 48 47% 
Barcelona, ditto ... eco eve eee] 48 | 48 483 4s 
Malaga, ditto... 0 uu. wei 2 478] 4B 47 474 
Granada, ditto 0.00 0. ees | 47 47% 474 47% 
Santander, ditto ... aon an ons 472 | 472 472 472 
Bilboa. ditto eve ooo eee wie 47% | 47 474 47% 
Zaragoza, ditto on 47% 47 47% 7 
Genoa, Milan, Leghorn, ditto... wo, 27 423 | 27 423 27 45 27 47% 
Vonice, ditto és eco eo aad 27 42% | 27 424 27 45 27 47% 
Naples, ditto eos one 27 42$ 27 424 27 45 27 474 
Patermo and Messina, ditto ie eet «27 426 | 27 42% 27 45 27 47% 
Lisbon, 90 days .., esi « 524 | 525 52 52 
Oporto, ditto eae .| 523 25 525 625 
Rio Janeiro, 60 days el, cae Se = | si aes pes 


Per Oz. Per Oz. | Pe 
| £8. d, £s. d. £ 
Foreign Gold in Bars (Standard)... 317 9 317 9 317 9: 
Mexican Dellars .. OS wa ew a aa we a a 
Silver in Bars (Standard) .... .. 048 .048% 1048 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amounts authorized by the Acts of 1844 and 1845 :— 


England— Bank of Engiand .. eo ee -- £14,000,000 
207 Private Banks ee oe ee “e ee ee 5,153,407 

72 Joint Stock Banks .. ea “> os ve - 8,495,446 

Scotiand— 12 Joint Stock Banks .. ns on rm ech ab 3,087,209 
Ireland— 6 Joint Stock Banks .. ee e Ss shag Ere 6,354,49 4 
£32,090,556 


Add Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th eo os £475,000 
1861—July 10th .. a 175,000 








1866—Feb. 2lst ..  .. 250,000 
—- 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks ..  .. oe ee +. £1,345,415 
18 Joint Stock Banks .. - 842,453 
Scotiand— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank ae -. £53,656 
Western Bank of Scotland . ee oe e« 284,282 
537,938 
—_——— 2,525,806 
£30,564,750 





SUMMARY OF eens shanead nen 
England— Baukof England .. -- £15,000,000 
" #113 Private Banks ee os more oe a wa 3,807,992 
54 Joint Stock Banks .. oe ue oe a be 2,652,993 
Scotland— +11 Joint Stock Banks .. on 7 os SP uted 2,749,271 
freland— 6 Joint Stock Banks .. ae " ae ie “ 6,354,494 

















£30,564,750 
* Note.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. ee a “s oe oe 207 
Diminished in number by amalgamation a oe ee ee 6 
Lapsed Issues ee , a ee a eo oe oe 88 
— 94 
“us 
t The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was os os ue o oe 19 
Diminished in number by am: lgamation a = oe ee 6 
Lapsed Issues, as stated above ., os an ee oe oe 2 
—- 8 
iL 
- — : 
ENGLISH FUNDS. 
| | ] 
Price on | Price on 
| Aug. £7. | Highest. a Zowest. | July 27. 
| pier 
ae ee 943 944 | 943 
Exchequer Bills .. «1 oe os) — | 13/ p.m. 5/ p.m. | 6/ p.m. 











et 


Bank Rate of Discount 2 (27th August, 1875) 
VOL. XXXY, , 58 











Bankers’? Wieeklp Cirrulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE, 


PRIVATE BANKS. 








| Author- 
NAME OF BANK. ized 


AVERAGE AMOUNT. 





Issue. || July 17. | July 24 





£ 


£ 
1 Ashford Bank ........++eeee+eeee+/| 11,849 || 10,955 | 10,781 


2 Aylesbury Old Bank capone] at 
83 Baldock and Biggleswade Bank .... 

4 Barnstaple Bank ..........eseee:0s 
5 Bedford Bank ........seeeeeeseees 
6 Bicester and Oxfordshire Bank...... 





_ 
Rae 
Ww 
had 
i 
to 
= 
Bd 
ron 


z 
23,855 


37,223 15,314 15,294 


7 Boston Bank—Garfit and Co. ....../|; 75,069 || 46,176 | 46,755 

8 Bristol Bank..........eeee++eee0e+]) 48,277 || 19,545 | 19,201 

9 Broseley and Bridgnorth Bank......|| 26,717 || 13,582 | 14,552 
10 Buckingham Bank .........:....+++|| 29,657 || 17,802 | 18,108 
11 Bury and Suffolk Bank ............|| 82,362 || 33,614 | 33,140 
12 Banbury Bank ............++ee++00|| 43,457 || 19,344 | 19,289 
13 Banbury Old Bank ..............+..|| 55,153 || 16,423 | 16,220 
14 Bedfordshire Leighton Buzzard Bk. .|| 36,829 || 85,350 | 35,061 
15 Brecon Old Bank........00..++.+++|| 68,271 || 37,895 | 36,040 
16 Brighton Union Bank ............|| 83,794 || 17,197 | 16,828 
17 Burlington and Driffield Bank ......|| 12,745 |} 12,351 | 11,653 
18 Bury St. Edmund’s Bank ..........|| 3,201 2,548 | 2,503 
19 Cambridge Bank—Mortlock & Co. ..|| 25,744 || 13,603 | 12,766 
20 Cambridge and Cambridgeshire Bank’! 49,916 || 40,477 | 39,382 
21 Canterbury Bank............++++++|| 33,671 || 19,125 | 19,416 
22 Colchester Bank ............++e0e.|| 25,082 |} 10,985 | 10,535 
23 Colchester and Essex Bank ........|| 48,704 || 25,854 | 24,134 
24 Cornish Bank ............eeaeeees|| 49,869 || 28,116 | 28,195 


25 City Bank, Exeter ............ 





eeee|| 21,527 || 11,165 | 11,128 


26 Craven Bank—Birkbeck and Co. ....|| 77,154 || 69,014 | 68, "156 
27 Derby Bank—Messrs. Evans and Co.|| 13,382 || 10,055 10449 
28 Derby Bank—Smith and Co. ....../] 41,304 || 22,559 | 22,750 


29 Derby Old Bank ......... eeeeeeees|| 27,237 || 27,589 | 27,380 
80 Devizes and Wiltshire Bank ........|| 20,674 || 4,989 | 4,855 
31 Darlington Bank ...............+++|| 86,218 || 82,013 | $4,109 
32 Devonport Bank ...........++++++|| 10,664 5,410 | 5,279 


83 Dorchester Old Bank ..... 


seeeeeeee|| 48,807 || 35,091 | 35,359 


34 East Cornwall Bank ..............||112,280 || 88,148 | 89,454 
85 East Riding Bank .... P 53,392 || 51,893 | 52,348 
36 Essex Bk. and Bishop’s Stortford Bk. 69,637 || 34,755 | 34,288 
87 Exeter Bank .........eeeee+eeeeees|| 37,894 || 17,259 | 16,970 
88 Farnham Bank...........+++0e+++|| 14,202 || 5,251 | 5,217 
39 Faversham Bank ..........seee+-++|| 6,681 6,359 | 6,280 





40 Godalming Bank . 
4) Guildford Bank ......... 





42 Grantham Bank—Hardy and Co.....|| 30,372 || 14,627 | 14'572 
43 Hull and Kingston-upon-Hull Bank. .|| 19,979 || 19,323 | 18,765 
44 Huntingdon Town and County Bank 56,591 || 24,090 | 23,945 


45 Harwich Bank .......-..0eeeeeeees 
46 Hertfordshire, Hitchin Bank ‘ 
47 ae Bank .....«- 21,901 


48 Ipswich and Needham Market Bank . 80,699 || 43,514 


49 Kentish Bank—Mercers and Co. ....|| 19,895 || 16,228 | 16,467 
50 Kington and Radnorshire Bank ....|| 26,050 |} 16,100 16,889 


51 Knaresborough Old Bank ..........|| 21,825 || 19,824 


52 Kendal Bank..................00«{| 44,668 || 40,987 | 41.794 
58 Lecds Bank .,...0.,.4eeeeeeeeeeee/{180,757 |(128,363 [122,665 











10,650 
22,901 
15,020 

8,737 
28,171 
14,952 
46,215 
18,630 
13,890 
17,735 


19,483 





Jaly 31. 


Aug. 7. 


10,830 
19,770 
14,957 

4,001 
28,269 
15,245 














WEEKLY RETURNS OF BANKS OF ISSUE, 779 





Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 





Issue. | July 17.| July 24.| July 31.| Aug. 7. 
£ £ £ £ £ 
54 Leeds Union Bank .......2++++e+e+|| 37,459 | 35,526 | 35,604 | 35,409 | 34,585 
55 Leicester Bank........++eeeeesee0s|| 32,3822 | 23,178 | 22,455 | 22,078 | 21,753 
56 Lewes Old Bank .......++seeeeeeee|| 44,836 | 22,926 | 22,988 | 23,101 | 24,458 
57 Lincoln Bank .........++e+e0+0+++||100,342 | 87,411 | 86,272 | 85,045 | 84,991 
58 Llandovery Bank and Llandilo Bank|| 32,945 |; 19,378 | 18,464 | 16,534 | 17,953 
59 Loughborough Bank .....seee+ee+s|| 7,359 |! 
60 Lymington Bank ..........se+0++++| 5,038 || 2,215 | 2,042 | 2,273 | 2,890 
61 Lynn Regis and Lincolnshire Bank. .|| 42,817 |; 











62 Lynn Regis and Norfolk Bank ......|| 13,917 || 8,575 | 9,62 
68 Macclesfield Bank ........++e++0++|| 15,760 || 9,676] 9 
64 Miners’ Bank...........seeeeeeeee|| 18,688 || 17,772 | 18 
65 Monmouth Old Bank ........++++++|| 16,385 2,165 | 2,119] 1,955 | 1,893 
66 Newark Bank...........sceeeeseees|| 28,788 9,625 | 9 
67 Newark and Sleaford Bank ......-.|| 51,615 || 32,295 | 32,600 | 32,185 | 30,884 
68 Newbury Bank ...........+e+++++e+|| 36,787 || 11,334 | 11,610 | 11,566 | 10,670 
69 Newmarket Bank..........eeeee+++|| 23,098 || 14,140 | 14,870 | 14,024 | 18,717 
70 Norwich and Norfolk Bank ......-+||105,519 || 79,977 | 77,782 | 75,283 | 75,711 
71 Naval Bank, Plymouth ...........-|| 27,321 || 23,072 | 22,304 | 21,440 | 21,520 
72 New Sarum Bank—Pinckney Bros. ..|| 15,659 4,488 | 4,372) 4,269 | 4,100 
73 Nottingham Bank ..........++++++|| 31,047 || 31,502 | 30,763 | 29,967 | 31,205 
74 Oswestry Bank .........seeeeeeeeee|| 18,471 7,037 | 7,231 | 6, 
75 Oxford Old Bank ....... sevecceeees|| 34,391 |} 30,756 | 30,194 | 29,957 | 29,526 
76 Old Bank, Tonbridge ....... 10,306 
77 Oxfordshire Witney Bank ..... 5,480 
78 Pease’s Old Bank, Hull ....... 46,594 
79 Penzance Bank.........seeeseeee+|| 11,405 9,606 | 9,712 | 8,696 
80 Reading Bank—Simonds and Co.....|| 37,519 || 20,045 | 19,730 | 19,193 
8) Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 26,047 | 25,610 | 25,402 | 25,917 

6,537 

7,705 

6,583 

18,540 
3,785 







82 Richmond Bank, Yorkshire ........|| 6,889 6,691 | 6,568 
83 Royston Bank ......sesseeeeeeeeee|| 16,393 || 7,212 | 7,430 
84 Rye Bank 2... cccccccccccccccccce 348 
85 Saffron Walden and North Essex Bk.|| 47,646 || 19,373 | 18,978 
86 Salop Bank .......-...ee00- eeeeee|| 22,388 || 4,117] 4,148 
87 Scarborough Old Bank ..........++|| 24,813 || 24,295 | 23,250 | 23,440 
88 Shrewsbury Old Bank ..... seseeeee|| 43,191 || 25,085 | 23,772 | 23,382 
89 Sittingbourne and Milton Bank ....|| 4,789 1,406 | 1,600} 1,683 
90 Southampton Town and County Bank|| 25,359 8,683 | 8,227 | 8,282 
91 Stamford and Rutland Bank ........|| 31,858 |} 10,807 | 10,503 | 10,480 
92 ae sis | and Welchpool Bank....|} 25,336 || 19,534 | 18,481 | 17,537 
93 Tavistock Bank ...........sesee0++|| 18,421 || 6,761 | 7,042 | 7,270 
94 Thornbury Bank ............+.++++|| 10,026 || 5,630 | 5,871 | 4,942 
95 Tiverton and Devonshire Bank....../| 13,470 6,336 | 6,164 | 6,281 
96 Thrapstone and Kettering Bank ....|| 11,559 y 
97 Trivg Bank and Chesham Bank ....|| 13,531 || 12,963 | 13,739 | 18,942 
98 Towcester Old Bank .......seeee0- 
99 Union Bank, Cornwall ............ 8,210 
100 Uxbridge Old Bank................|| 25,186 || 6,958} 6,815 | 6,408 
101 Wallingford Bank.........:....+++.|| 17,064 || 4,064 | 3,897] 3,947 | 8,975 
102 Warwick and Warwickshire Bank ..|| 30,504 || 23,202 | 23,568 | 22,669 
108 Wellington Somerset Bank ........|| 6,528 || 5,603 | 5,496 | 65, 





053 | 5,468 
104 West Riding Bank ...........+.+..|| 46,158 || 38,214 | 98.406 | 99,02 | 8,541 
105 Whitby Old Bank...............+..|| 14,258 || 12,681 | 19'100 | 11,750 | 12,240 


106 Winchester, Alresford and Alton Bk. || 25,892 || 9,246 | 9,824] 9,724 | 10,008 
107 Weymouth Old Bank .......... .++e|| 87,602 |! 10,484 | 12.888 | 11.592 

















108 Wisbech and Lincolnshire Bank ....|| 59,713 || 31,111 | 30,546 | 30,480 | 29,727 
109 Wiveliscombe Bank......... seeeeeel] 7,602 || 1,464} 1,466] 1,688 | 1,561 
110 Worcester Old Bank ....... s+eeeee|| 87,448 |! 42,026 | 41,989 | 41,702 | 41,962 
111 Yarmouth and Suffolk Bank ........|| 53,060 || 83,568 | 32,607 | 82,276 | 80, 
112 Yarmouth, Norfolk, and Suffolk Bank|| 18,229 || 7,992} 7,906| 7,826| 7, 
118 York Bank. ssssssesevsenevveeveces 46,887 33,986 $2,718 82,151 82,840 
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JOINT STOCK BANKS. 





Author- | AVERAGE AMOUNT. 











NAME OF BANK. ized |; se 
Issue. || July 17. | July 24. | July 31.} Aug. 7. 
| Pen epee: 
if te gy ae ee £ £ 

1 Bank of Westmoreland............++/} 12,225 8,967 | 8,296 | 8,878 | 8,281 
2 Barnsley Banking Company.........-+ | 9,563 || 9,486 | 9,319 | 9,510 | 9,527 
3 Bradford Banking Company ........ || 49,292 || 49,434 | 49,357 | 49,890 | 47,926 
4 Bank of Whitehaven ..............++ || 82,681 || 28,498 | 28,439 | 28,676 | 28,865 
5 Bradford Commercial Banking Co. . «|| 20,084 |} 19,963 | 19,474 | 20,236 | 20,499 


6 Burton, Uttoxeter, & Ashbourn Union|] 60,701 |} 38,273 | 36,160 | 34,671 | 34,822 
Ban 

7 Chesterfield & N. Derbyshire Bk. Co. .'| 10,421 9,920 | 9,768 | 10,695 | 10,866 
8 Cumberland Union Banking Co....... '| 85,895 || 33,655 | 34,475 | 35,637 | 36,285 
9 Coventry and Warwickshire Bk. Co... | 28,734 || 13,395 | 13,113 | 13,254 | 12,639 
10 Coventry Union Banking Company ..)| 16,251 } 14,399 | 14,220 | 14,094 | 13,894 
11 County of Gloucester Banking Co.....' 144,352 || 91,205 | 90,601 | 89,268 | 88,937 
12 Carlisle and Cumberland Banking Co. || 25,610 || 22,979 | 22,845 | 23,085 | 23,612 
18 Carlisle City and District Bank ...... | 19,972 || 20,311 | 19,745 | 19,535 | 20,039 
14 County of Stafford Bank ..........2+ 9,418 | 9,629 9,370! 8,911 | 8,999 
Dudley and West Bromwich Bk. Co. | 2,815 | 2,310} 2,279 | 2,232 

15 Derby and Derbyshire Banking Co. .. | 20 ,093 |, 18,333 | 18,522 | 18,395 | 18,455 
16 Darlington District Joint Stock Bk. Co.| | 26,134 || 24,133 | 23,245 | 23 096 23,139 
17 Gloucestershire Banking Company. . .|/155, 920 135,994 |137,106 1184 ,588 |134,737 














18 Halifax Joint Stock Bank............ 18,662 | 18,652 | 18,388 | 17,786 
19 Huddersfield Banking Company...... | 35,709 | 35,950 | 34,084 | 33,917 
20 Hull Banking Company .......... || 28,860 | 28,591 | 29,385 | 28,565 





21 Halifax Commerciai Banking Co. ....|| | 

22 Halifax and Hudderstie:d Union Bank)| 44,137. |, 

23 Helston Banking Company ..........| 1,503 || 

24 Knaresborough and Claro Banking Co.| | 28,059 \| 25,145 | 24,953 | 24,726 | 23,931 

25 Lancaster Banking Company ....... | 5 5 5 

26 Leicestershire Banking Company . | i y 

27 Lincoln and Lindsey Banking Co..... ‘| 51,620 || 46,750 | 46,572 | 46,887 | 47,105 

28 Leamington Priors and Warwickshire | 13,875 || 11,337 | 10,508 | 10,196 | 10,342 
Banking Company \ i 

29 Ludlow onl Tenbury Bank ...... eeee|! 10,215 || 7,585 | 7,927 | 8,159} 8,191 

80 Moore and Robinson's Notts. Bkg. Co.|! 35,813 || 34,896 | 36,234 | 34,939 85,373 

31 Nottingham and Notts. Banking Co...|| 29,477 || 29,116 | 29,270 | 29,276 | 29,459 








82 North Wilts Banking Company ...... 63,939 || 37,859 | 37,306 | 37 940 37,576 
33 Northamptonshire Union Bank ...... | 84,356 || 60,444 | 58,817 58,480 58,283 
84 Northamptonshire Banking Company | 26,401 || 16,990 | 16,624 | 17,186 | 17,385 
35 North and South Wales Bank........| 63,951 || 59,319 | 57,029 | 56,079 | 55,746 
36 Pares's Leicestershire Banking Co. . .|| 59,300 || 51,813 | 51,088 | 51,181 | 51,251 
37 Sheffield Banking Company ........)| 35,843 || 35,086 | 35,912 | 35,070 | 35,872 
88 Stamford, Spalding & Boston Bk. Co. | 55,721 || 46,020 | 45,239 | 45,823 | 45,629 
39 Stuckey’s Banking Company ........ |:356,976 303,976 |306,885 |304,288 |306,932 


40 Stourbridge & Kidderminster Bkg. Co.|| 56,830 || 48,308 | 46,480 | 46,242 | 45,385 
41 Sheffield and Hallamshire Bkg. Co. «|| 23, 524 | : 2 

42 Sheffield & Rotherham Joint Stock Bk. | | 52,496 || 49,7 48,516 | 49,269 | 50,587 
43 Swaledale and Wensleydale Bkg. Co. .| 54,372 J 
44 Wolverhampton and Staffordshire Bk. | 35,378 || 19,090 | 20,555 | 19,381 | 20,082 
45 Wakefield and Barnsley Union Bank..|| 14,604 || 13,564 | 13,822 14,403 | 14,197 
46 Whitehaven Joint Stock Bkg. Co. .... | 31,916 || 28,952 | 28,626 | 27,380 | 27,743 
47 West of Eng. & S. Wales District Bk.|| 83,535 || 71,935 | 72,070 | 72,423 | 72,769 
48 Wilts and Dorset Banking Company.. | 76,162 || 77 295 | 78,469 | 71,409 | 74,872 
49 West Riding Union Banking Company 34,029 || 33,320 | 33,030 | $2,464 | 22,521 
50 Whitchurch and Ellesmere Bk. Co. . 7,475 3.981 | 3,650 | 3,418] 8,564 
51 Worcester City and County Bk. Co. ..| 6,848 |} 1,283 | 1,558 | 2,000 | 1,625 
52 York Union Banking Co.............+,| 71,240 |} 70,008 | 69, 820 | 69,154 | 71,119 
58 York City and County Banking Co. . 94, 695 || 87 690 | 86,710 | 86,900 | 86,505 
“ Yorkshire Banking Company ........ »||122 1582 |/115 1540 17, 104 {118,481 |119,344 
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trish and Srotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scorcu Banxs during the Four 
Weeks ending Saturday, the 7th August, 1875. 





Average Circulation durin Average Amnt. 
Four Weeks ending as abote Gold and Silver 
| Coin held 





Authorized 
NAME OF BANK. Circulation. 





ee €: l fue Bose 
upwards, Under wi Total. | ‘= stove. > 
£ £ 2 z z 
Bank of Ircland ........++++++|| 3,738,423 1,695,775)1,098,150/2,793,925) 518,334 
Provincial Bank of Ireland .... 927,667 || 458,654 394,991| 853,645; 388,598 








Belfast Bank .....ccccccccces 281,611 |) 177,210) 264,017) 441,227; 265,251 
Northern Bank .......seeeee- | 243,440 || 167,415) 275,863) 443,278, 278,847 
Ulster Bank ........-eeeee04!] 311,079 |) 295,787; 328,024, 623,811; 434,691 
The National Bank .......... 852,269 784,353 567,287 '1,351,640) 750,683 














Toraus (Irish Banks)....| 6,354,494 | 3,579,194 2,928,832 6,507,526, 2,686,404 


SCOTCH BANKS. 


Bank of Scotland ...........- '| $48,418 || 207,780; 459,982, 667,762 414,859 
Royal Bank of Scotland ......|| 216,451 240,231) 472,875 713,106 614,493 


British Linen Company ...... | 438,024 168,695) 366,589) 535,288 213,632 
Commercial Bank of Scotland... | 374,880 231,130; 551,761) 782,891 545,474 
National Bank of Scotland ....|! 297,024 181,518) 416,392) 597,911 419,640 
Union Bank of Scotland ...... 454,346 254,152! 529,138] 783,290 501,397 
Aberdeen Town & County Bank 70,133 93,829) 112,800; 206,629 167,505 , 
North of Scotland Banking Co. 154,319 || 164,497; 167,080) 331,578 226,358 
Clydesdale Banking Company..|! 274,321 || 184,762) 354,687) 539,449 333,413 
City of Glasgow Bank ........ 72,921 || 230,868! 454,018) 684,887 655,581 
Caledonian Banking Company . 58,4384 35,730! 74,295) 110,025 $1,144 














Torazs (Scotch Banks)....|| 2,749,271 1,998,195 8,959,617 5,952,816 4,173,496 








! 





BANKERS’ CLEARING HOUSE RETURNS. 
THE FOLLOWING I8 THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JULY 28TH. | WEEK ENDING AUG. 4TH. | WEEK ENDING AUG. Lith. 
Thursday .... £12,709,000 | Thursday .. £13,598,000 | Thursday ..,. £17,143,000 
Friday ...... 15,008,000 | Friday...... 39,636,000 | Friday ...... 16,189,000 
Saturday .... 14,779,000 | Saturday.... 17,520,000 | Saturday .... 15,110,000 
Monday ...... 13,518,000 | Monday .... saland Monday...... 14,647,000 
Tuesday .... 14,800,000 | Tuesday .... 21,261,000 | Tuesday .... 15,102,000 
Wednesday .. 12,709,000 | Wednesday... 22,058,000 | Wednesday .. 15,490,000 





£83,523,000 £114,073,000 £93,681,000 
WEEK ENDING AUG. 18TH. | WEEK ENDING AvG. 25TH. 

Thursday .... £11,475,000 ; Thursday .... £12,700,000 

Friday .:...... 41,497,000 | Friday........ 15,061,000 

Saturday .... 16,975,000 | Saturday...... 12,442,000 

Monday ...... 16,215,000 | Monday ...... 13,952,000 


Tuesday ...... 13,513,000 | Tuesday ...... 14,076,000 
Wednesday .. 16,463,000 Wednesday.... 12,371,000 


£116.136,000 | £80,602,000 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING AUGUST 7th, 1875. 





Issues. | July 17. | July 24. | Suiy a1. | Aug. 7. 
2-1 £ £ £ 
113 Private Banks ........} 8,807,992 | 2,449,680 | 2,419,565| 2,883,118 | 2,398,224 
64 Joint Stock Banks ....| 2,652,993 | 2,262,624 | 2,250,279) 2,284,160 | 2,281,968 


167 Totals ........| 6,460,985 4,705,804 |; 4,669,844| 4,617,278 | 4,630,192 




















‘ Average Weekly Circulation of these Banks for the month ending Aug. 7th, 
875 :— 


Private Banks .. - “eo oe ee oe es a .+ £2,410,897 
Joint-Stock Banks oe ins ee a aS ow a «+ 2,244,758 


Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. ee + oa ee oe oe oe ere -- £4,655,655 


On the comparison of.the above with the Returns for the month ending July 10th, 
1875, it shows :— 





An increase in the notes of Private Banks, of .. - om dei £1,932 
A decrease in the notes of Joint-Stock Banks, of ee ee os 2,401 
Total decrease on the month.. ee oo * ae ve £469 


And as compared with the month ending Aug. 8th, 1874, it shows :— 
A decrease in the notes of Private Banks, of me ee oe -- £65,039 
A decrease in the notes of Joint-Stock Banks, of .. ee ee oe 5,964 


' Total decrease as compared with the same period of last year .. «+ £71,003 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixedissues .. oe e -- £1,397,095 
The Joint-Stock Banks are below their fixed issues ee oe «+ 408,235 


Total seLow their fixed issues es we ven bs oe -+ £1,805,330 





SUMMARY OF IRISH AND SCOTCH RETURNS TO AUGUST 7th, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following asthe average weekly circulation 
of these Banks during the past month, viz. :— ; 

Average Circulation of the Irish Banks .. oe oe oe + £6,507,526 
Average Circulation of the Scotch Banks .. “ ee ei -» 5,952,816 


Total Average Circulation of these Banks for the past month .. £12,460,342 


On comparing these amounts with the Returns for the month ending 10th July 
last, they show— 

Decrease in the Circulation of Irish Banks . os ae ao «- £13,789 

Decrease in the Circulation of Scotch Banks o* ee pa ne 96,227 





Total decrease on the month... ee ee ee ee ee +» £109,966 
And as compared with the month ending Aug. 8th, 1874, they show— 

Increase in the Circulation of Irish Banks .. oe ee 6» +» £407,871 

Increase in the Circulation of Scotch Banks oe a ire -- 281,577 


Total increase as compared with the same period of last year .. «+ £639,448 











CIRCULATION RETURNS. 783 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue eo os we ne -. £6,354,494 

11 Banks in Scotland, allowed to issue se ar om ps -. 2,749,271 


17 Banks in all, allowed toissue .. ee oe oe ee «+ £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 

Irish Banks are above their fixed issue .. oe ae o> -. £153,032 

Scotch Banks are above their fixed issue .. oe oe ee «» 8,203,545 


Total above the fixed issue .. ee ee ee ee o> «+ £3,356,577 
The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. oe ae eo -- £2,636,404 
Gold and Silver held by the Scotch Banks .. ae oe ie «- 4,173,496 


Total of Gold and Silver Coin oe 6 es oe oe -- £6,809,900 


Being an increase of £9,433 on the part of the Irish Banks, and a decrease of 
£174,748 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO AUGUST 7th, 1875, 
The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 














July 10. August 7. | Increase. Decrease. 
: £ £ £ £° 
Bank of England (month ending 
4th Aug.) se..sseeseeeeese| 27,512,423 | 28,464,786 952,363 o 
Private Banks............++.+ 2,408,965 | 2,410,897 1,982 re 
Joint-Stock Banks............| 2,247,159 2,244,758 oe 2,401 
Total in England .......... --| 32,168,547 | 838,120,441 954,295 2,401 
Scotland ...cccccccscscces +e+| 6,049,013 5,952,816 ee 96,227 
Treland.....sccccceeseceeeees| 6,521,265 6,507,526 ee 13,739 
United Kingdom ........|» 44,738,855 | 45,580,783 954,295 132,367 

















The comparison of the month ending August 8th, 1874, with the month ending 
August 7th, 1875, shows an increase in the Bank of England circulation of £1,413,581, a 
decrease in Private Banks of £65,039, and a decrease in Joint-Stock Banks of 
£5,964, being a total increase in England of £1,342,578, while in Scotland there is an 
increase of £231,577 ; and in Ireland an increase of £407,871. Thus showing that the 
month ending the 7th August, as compared with the same period last year, presents an 
yar of £1,342,578 in England, and an increase of £1,982,026 in the United 

ingdom. 

The return of Bullion in the Bank of England for the month ending August 4th gives 
an average amount in both departments of £28,302,976. On a comparison of this with 
the Return for the month ending July 7th, there appears to be an increase of 
£2,683,551; and an increase of £5,737,451 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 7th August was £6,809,900 ; being a decrease of £165,315, as compared ‘with 
the Return of the previous month, and an increase of £287,414, as compared with 
the corresponding period of last year. 
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_ PRICES OF JOINT STOCK BANK SHARES, 





Dividend | 
payable. 


Dividend 
r Ann. 


| | 
Share. 


NAME, 





Mar. Sep.| 
Feb. Aug.| 
Jan. July | 
Mar. Sep.) 
May Nov.| 
Mar. Sep.| 


Feb. hen | 
April Oct. 
Mar. Sep.) 12} 
April Oct.| 8 


Jan. July 


Feb. Aug. 


Jun. Dec. 
Jan. July 


April Oct. 


Jan. July 


Feb. Aug. 
April Oct. 


Jan. J uly 
Jan. July 


April Oct. 


April ‘Oct. 


Jan. July 


” ” 


April Oct. 
May Nov. 


Jan. July 


Mar. Sep. 


Jun. Dec. | 
Feb. Aug. | 


Jan. J uly 


Feb. Aug. 


Jun. Dec. 


Mar. Sep 


May Nov. 
Feb. Aug. 


” %” 1 
April Oct. 


Mar. Sep. 
Jan. July 


” ” 


Feb. Aug.| 


a 


5 p. ct. 
6 

14/ p. "sh, 
9 p. ct. 


” 
| 12} p. ct. 


| — 
10 


8 
6 
14 





| 


S 


10 


25 


| 2 ofl. 
20 


20 
20 
200f1. 
20 
10 
40 
20 


{ 
' 
| 


| Agra, Limited 
} Alliance, Limited .. 
| Anglo-Austrian ... . , 
| Anglo-Californian, Limited... 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, Limited .. 
Anglo-Hungarian..._.. ose 
Anglo-Italian, 1866, Limited vk 
Bank of Alexandria, maaan .. 
Bank of Australasia ... ... 
Bank of British Columbia... 





Ditto New, issued at £2 pm. 

Bank of Constantinople 

Bank of E 

Bank of Ireland 

Bank of Roumania sain 

Bank of South Australia ... 

Bank of Victoria, Australia 

Bank of New Zealand 

British North American 

Central of London, Limited _... 

Chartered of India, Australia, and China... 
— Merc. of aperayy London and China... 
Colonial ... . ae ae 
Consolidated, Limited... <. 1. 

Delhi and London, Limited... 

English Bank of Rio de Janeiro, Limited... 
English, Scottish, and Australian Charter ed an 
Franco-Egyptian, issued at 5 pm. Mea 
Hong Kong and - sagpeaggell Bank Corporation a 
Imperial, Limited... .. eco ees 
Imperial Ottoman.. 

Ditto, New 

Ionian « . 

Ditto, New po 

Land a Bank of India, ‘Limited *. 
Ditto, 5 per cent. Debentures, 1364, for 30 years 
London Bank of Mexico & South America, Lim. 
Ditto, New... : 

London Chartered of Australia’ oi 
London and County ... 

Ditto, New, 1874, iss. at 10 pm., of which 5 is paid 
London Joint Stock... aes 

London and Prov: uncial, Limited ... 

London and River Plate, Linited .. 

Ditto, New os 
Loudon and San F rancisco, Limited om 
London and Soath African Bs 

London and So 1th Western, Limited . 

London and Westminster .. ail 
Mercantile Bank of the River Plate, Limited ". 
Merchant, Limited . 

Metropolitan - B receives no dividend until ¢ 
Ditto 10 _ ct. has been grey toA 
Ditto, New,  y ‘ 3 
Midland, Limited... 

National ... eee 

Nationalof Australasia |. 

National of Liverpool, Limited". 
National of New ealand, Limited... 
National Provincial of England 

Ditto, ditto i 
Ditto, New, 1874, iss. at £10 prem. . = 
New London and Brazilian, Limited ose 
New South Wales... ... 

North Eastern, Lim, iss. at 2 Pm, »already paid 
North W: estern 

Oriental Bank Corporation 

Provincial of Ireland . 

Ditto, New 

Standard of British South 4 ‘Afri ica, Limited. 

Union of Australia... 

Union of London ... 








Paid. 


| 








London 
latest 
Prices. 








